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COUNTY Apache AREA Dry Mesa Field LEASE NOo. Navajo Tribe 138
o H
. C.y&%%(,df. ol Eers s (B ozl Lt S/ Cofef !
WELL NAME  Texas—PacificCoal & 0il 3 Navajo Erdhe-138 g
LOCATION SW SE SEC 2 Twp 40N  BANGE 28E  FOOTAGE 760 FSL 2035' FEL
| s Qg i
ELEV 5674 GR 5687 KB SPGD DATE 5-23-60 COMP. DATE P’I‘H 2377 BB
ETS
CONTRACTOR :
CASING S1ZE DEPTH CEMENT LINER SIZE & DEPTH DRILLED BY ROTARY X :
9 5/8 987 NA DRILLED BY CABLE TOOL |
) i
5 1/2 5410 PRODUCTIVE RESERVOIR Mgs. Framdix
1
' INITIAL PRODUCTION LP/PMP 194 BPOD
. : & 48 B T test)
SOURCE ;
FORMATION TOPS DEPTHS L.L. E.L. REMARKS :
SEE BACK OF THIS SHEET
!\;.'
ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LoG LAm Strat
) SAMPLE DESCRP
6-5329 5306-5329 .
Induction ?30 : _ ' SAMPLE NO.  6IB%
- {791 -474¢ 47%7 {744 CORE ANALYSTS
DSTs X
#Tuc 1187
REMARKS  Eoriclvnce o077 ponel oo BIA APP. TO PLUG :
toadi plogoed bule o eeomplibel ag cos unddin TP Pabedox PLUGGING REP.
_ COMP. REPORT X o
WATER WELL, ACCEPTED BY " L -
N at - ra
: DATE )
\ BOND AMT. $ » 000 canceLLEp 2730772 ORGANIZATION REPORT x
FILING RECEIPT 9224 LOC. PLAT x WELL BOOK X PLAT BOOK x
API NO. ‘ DATE ISSUED  5-9-60 DEDICATION W/2 SE/4

PERMIT NUMBER ZZ{ " 3
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WELL COMPLETION OR RECOMPLETION REPORT AND WELL LOG
DESIGNATE TYPE OF COMPLETION:

- [ f
wett [] "ovflf | Deepan [ ] :[.uci [ ] i::rvnir i:l g:‘;::::ilr B ol [ cs B ov [
DESCRIPTION QF WELL AND LEASE
Operator .y Mesa Corporation Addiess pox 5446, Farmington, NM 87499
Federal, State or Indian Lease Number or name of lessor if free lease Well Number Field & Reservoir
14-20-603-4190 #3 Dry Mesa - Barker Cresk
Location County
760" F5L, 2035' FEL, Sec 2, T4ON R28E Apache
Sec. TWP-Range or Block & Survey

Sec 2, T4ON RZ8E

Date spudded Date total depth reached Date completed, ready to Elevatim}, R Gr) ]Et!ievfaltion of casing
oduce . AT or Gr. . flange
5/23/60 6/20/60 podece g /5/91 | BEEFERE *° eer 5676 feet
Total depth P.B.T.D, Single, dual or triple complstion? }f thi‘shis a dual or tri;;:a'complﬁtiun.
’ ] : urnish separate report for each com-
5411 4825 Single furnish
Producing interval {s) for this completion Rotary 1ools used {interval) Cable tools used {intervall
4782' - 4794"' Barker Cresk All -
Was this well directionally drilled? Was directional survey made? Was copy of directional survey Date filed
NO NO filed? -
Type of electrical or other logs run (check [ogs filed with the commission) Date filed
CBL 8/15/91
CASING RECORD
Casing (report all strings sat in well — conductor, surface, intermediate, producing, etc.}

Purpose Size hole driiled Size casing set Weight {Ib./ft) Depth set Sacks cemant Amt. pulled
Surface T3-378" 9.5/8" J32.3 74" 600 1]
Production| B-3/47 5-1/2" 14 54101 500 0

TUBING RECORD LINER RECORD
Size Depth set Packer set at Size Top Bottom Sacks cement Screen (Tt)

2-3/8 in| 4750 x| 4750 4 - i - - - -
PERFORATION RECORD ACID, SHOT, FRACTURE, CEMENT SQUEEZE RECORD

Number per ft. Size & type Depth Interval Am't. & kind of material used Depth laterval
< 4" 4782'" - A794° 2500 gal 15% MCL| 478B2' . 4794

INITIAL PRODUCTION
Date of first production Producing method (indicate if flowing, gas lift or pumping—if pumping, show size & type of pumnp:)

8/30/94 Flowing

Date of test Hrs. tested Choke size Oil prod. during test | Gas prod. during test Water prod. during test | Qil gravity
B/31/91 | 24 14/64 bbis. | BO0 MCF bbls. | = “API (Carr}
Tubing pressure Casing pressure Cal'ted rate gf !-;lro— Qil Gas Water Gas—oil ratio

E00 psi PKR duction per 24 hes. 9 pois.| 800 mer bhls. -
Disposition of gas (state whether vented, used for fuel or sold):
SOLD
CERTIFICATE: 1, the undersianed, under the penalty of perjury, state that | am the___38010gist of the
Dry Mesa Corporation

{company), and that | am authorized by said company to make this report; and that this
report was prepared under my supervision and direction and that the facts stated therein are true, correct and complete

the best of my knowledge,

9/4/91 <TI0 Pt O #
Date qao;\ v * ) % Signature u i N
N SEP1991 ;%5
[Ca) <,
Ty ARIZONA p
< GEQLOW'CAL ~ STATE OF ARIZONA
\’c‘d SURVEY OIL & GAS CONSERVATION COMMISSION
Well Complation or Recomplation Report and Well Log
Permit No. Form No. 4 File One Copy
£ TR et :

bt i P e s R AT




COLEMAN OIL GAS, INC.
Dry Mesa #3
760" FSL 2035’ FEL
SEC 2, T40N, R28E

SURFACE CASING
9 5/8" CSG. @ 974 FT. KB
CEMENTED WITH 600 SXS

PRODUCTION CASING
51/2", 14%, 355, @ 5410 FT KB,

TUBING STRING

140 JOINTS 4300.89 FT.
TUBING ANCHOR

10 JOINTS 310.81FT.
SEATING NIPPLE
PERFORATED SURB

2 JOINTS 63.27 FT.
TAPPED BULL PLUG

27/8" SN @ 4624.50 FT. KB.
2 7/8" ANCHOR @ 4310.89 FT. KB.
27/8" BTM TBG @ 4691.10 FT KB.
SN 2.241.D.

RETAINER @ 4885
SQUEEZED HOLE WITH 25 SXS
HOLE IN CASING 4896-4911

10 sacks cement on top of CIBP
CIBP @ 5160 FT. KB.

FLOAT@ 5378 FT. KB.

T.D. @ 5411 FT. KB.

MICHAEL T. HANSON

Page 1

TOP OF CEMENT @ 4200 FT. KB.

PERFORATIONS @
44184424
4494-4514
4560-4565
4586-4594
4602-4606
4636-4240
4646-4650
4705-4708
47824794
48144817
48454848
48524869

LEADVILLE INTERVAL
PERFORATIONS @
5238-5246

5306-5329

8/15/00
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OFF: {505) 325-5667
FAX: (505) 327-1496

™y

;__/ON SITE

TECHNOLOGIES, LTD.

LAB: (505) 325-1556
FAX: (505) 327-1496

ANALYTICAL REPORT Date: [4-Jul-00
Client: Coleman Oil and Gas Company Client Sample Info: Coleman Qil and Gas /{
Work Order: 0006053 Ciient Sample ID: Dry Mesa Well #3 P / Al
Lab ID: 0006053-02A Matrix: AQUEOUS Collection Date: 6/22/2000 12:30:00 PM
Project: Coleman Oil and Gas COC Record: 10759
Parameter Result PQL Qual Units DF Date Analyzed
CALCIUM, DISSOLVED E215.1 Analyst: HR
Calcium 1240 250 mgit. 1000 711072000
IRON, DISSOLVED E236.1 Analyst: HR
Iron 0.48 0.1 mgilL 1 711172000
POTASSIUM, DISSOLVED E258.1 Analyst: HR
Potassium 450 50 mgfl 200 63072000
MAGNESIUM, DISSOLVED E242.1 Analyst: HR
Mazgnesium 400 50 myiL 200 711012000
SODIUM, DISSOLVED E273.1 Analyst: HR
Sodium 8200 1250 mg/L 5000 6/30/2000
ALKALINITY, TOTAL M23208B Analyst; HR
Alkafinity, Bicarbonate (As CaC03) 1030 5 mgit. CaCO3 1 6r29/2000
Alkalinity, Carbonate {As CaCO3) ND 5 mgil CaC03 1 6/29/2000
Alkalinity, Hydroxide ND 5 ma/t CaCO3 1 6/22/2000
Aikalinity, Total (~s CaCO3) 1030 5 mg/l. CaCO3 1 6/29/2000
CHLORIDE E325.3 Analyst: HR
Chloride 14100 1 mgiL 1 6/29/2000
HARDNESS, TOTAL M2340 B Analyst: HR
Hardness (As CaCO3} 4750 1 mglL 1 €/27/2000
PH E150.1 Analyst: HR
pH 6.37 2 pH units 1 672372000
RESISTIVITY (@ 25 DEG. C) M2510C Analyst: HR
Resistivity 0.248 0.001 ohm-m 1 62712000
SPECIFIC GRAVITY M2T10F Analyst: HR
Specific Gravity 1019 0.001 Units 1 6/28:2000
SULFATE M4500-SCG4 D Analyst: HR
Sulfate 1520 5 mg/L 1 612972000
TOTAL DISSOLVED SOLIDS E160.1 Analyst: HR
Total Dissolved Solids (Residue, 29000 40 mg/L 1 612712000
Filterable)
TOTAL DISSOLYED SOLIDS CALC Analyst: HR
Total Dissolved Solids (Calculated) 26600 40 mg/l. b 71112000

Paft Yq15- 4865

Qualifiers:

'?;’ pdil'ac_/d X_

PQL - Practical Quantitation Limit

ND - Not Detected at Practical Quantitation Limit

J - Analyte detected below Practical Quantitation Lienit

B - Analyte detected in the associated Method Blank

P.O. BOX 2606 * FARMINGTON, NM 87499

S - Spike Recovery outside accepted reg)
R - RPD outside accepied recovery limi

E - Value above quantitation range

Surm: - Surrogate

 TECHNOLOGY BLENDING INDUSTRY WITH THE ENVIRONMENT -
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OFF: (505) 325-5667 _J LAB: (505) 325-1556
FAX: (505) 327-1496 TECHNOLOGIES, LTD. V FAX: (505) 327-1496 :
ANALYTICAL REPORT Date: 14-Jul-00
3
Client: Coleman Oil and Gas Company Client Sample Info: Coleman Oil and Gas
Work Order: 0006053 Client Sample ¥D: Dry Mesa Comp. #2,3,10,&6
Lab ID: 0006053-05A Matrix: AQUEOUS Collection Date: 6/22/2000
Project: Coleman Oil and Gas COC Record: 10759
Parameter Result POL Qual Units DF Date Analyzed
CALCIUM, DISSOLVED E2151 Analyst: HR
Calcium ario 250 mgil. 1000 7110/2000
IRON, DISSOLVED E236.1 Analyst: HR
lron 1.2 0.1 mgil. 1 711112000
POTASSIUM, DISSOLVED E258.1 Analyst: HR
Potassium 520 100 mglL 400 63072000
MAGNESIUM, DISSOLVED £242.1 Analyst: HR
Magnesium 540 50 mg/L 200 711012000
SODIUM, DISSOLVED E273.1 Analyst: HR
Sodism 11000 1250 mg/l. 5000 6/30/2000
ALKALINITY, TOTAL M23208 Analyst: HR
Alkalinity, Bicarbonate (As CaCO3} 980 S mg/L CaCO3 i 62912000
Alkalinily, Carbonate (As CaCQ3) ND 5 mg/L CaCO3 1 6812512000
Alkatinity, Hydroxide ND 5 mg/L CaC03 1 6/26/2000
Alkalinity, Total (As CaCO3) 960 5 mg/L CaCO03 1 6/29/2000
CHLORIDE E325.3 Analyst: HR ;
Chloride 21100 1 mg/l. 1 6729/2000 :
HARDNESS, TOTAL M2340B Analyst: HR c e e
Hardness (As CaCO3} 11600 1 mag/L 1 Ti14120G0 ;
PH E150.9 Analyst: HR
pH 6.16 2 - pH units 1 6/23/2090
RESISTIVITY (@ 25 DEG. C) M2510C Analyst: HR
Resistivity 0477 0.001 ohm-m 1 812712000 3 L T
SPECIFIC GRAVITY M2710 F Analyst: HR i o
Specific Gravity 1.029 0.001 Units 67282000 5 - ' B '
SULFATE M4500-504 D Analyst: HR
Sulfate 1230 & mg/L 6/29/2000
TOTAL DISSOLVED SOLIDS E160.1 Analyst: HR
Total Dissolved Solids (Residue, 43600 40 mgfL 6/27/2000
Filterable) g o - : ’
TOTAL DISSOLVED SOLIDS CALC Analyst: HR 3 . ) T
Totat Dissolved Solids (Calculated) 38700 40 mgfil. 1 71142000 i L o
Iy
ol 22327 2N 0
> g
Qualifiers: PQL - Practical Quantitation Limit S - Spike Recovery outside accepted Q:’cry Ii'r;;;ig g ev-
ND - Not Detected at Practical Quantitation Limit R - RPD oniside accepted n:cover;y i g‘:‘ {‘:' i @490 ©
J - Analyte detected below Practical Quantitation Limit E - Value above quantitation range (> V',rp\'_’,
B - Analyte detected in the associated Method Blank Surr: - Sutrogats c}/, . - lofl

PO.BOX 2606 = FARMINGTON, NM 87499
- TECHNOLOGY BLENDING INDUSTRY WITH THE ENVIRONMENT -
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OFF: (505) 325-5667 LAB: (505) 325-1556

On Site Technologies, LTD. Date: {4-Jul-00
CLIENT: Coleman OQil and Gas Company
Project: Colernan Qil and Gas CASE NARRATIVE

Lab Order: 0006033

Samples were analyzed using the methods outlined in the following references:

Test Methods for Evaluating Solid Waste, Physical/Chemical Methods, SW846, 3rd Edition.
Methods for Chemical Analysis of Water and Wastes, EPA-600/4-79-020, March 1983.
Standard Methods for the Examination of Water and Wastewater, 18th Edition, 1992.

All method blanks, laboratory spikes, and/or matrix spikes met quality assurance objectives.

Any quality contro! and/or data qualifiers associated with this laboratory order will be flagged in the
analytical result page(s) or the quality control summary report(s).

Cation-Anion Balance 0006053-01A Dry Mesa Well #2
Total Cation-Anion = 867.86 meq/L
Difference Cation-Anion = 54.47 meqg/L.
% Difference =6.3 %

Cation-Anion Balance 0006053-02A Dry Mesa Well #3
Total Cation-Anion = 910.78 meq/L.
Difference Cation-Anion = 15.66 meq/L.
% Difference = 1.7 % .

Cation-Anion Balance 0006053-03A Dry Mesa Well #10
Total Cation-Anion = 1177.25 meq/L
Difference Cation-Anion = 52.37 meq/L
% Difference = 4.4 %

Cation-Anion Balance 0006053-04A Dry Mesa Well #6
Total Cation-Anion = 4175.30 meq/L
Difference Cation-Anion = 194.97 meg/L
% Difference = 4.7 %

Cation-Anion Balance 0006053-05A Dry Mesa Well Composite
Total Cation-Anion = 1359.66 meq/L —
Difference Cation-Anion = 84.97 meq/L
% Difference =6.2 %

P.O. BOX 2606 » FARMINGTON, NM 87499
- TECHNOLOGY BLENDING [NDUSTRY WITH THE ENVIRONMENT -
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4 Lo » ~“TATES L~ FORM AFPROVED
Form 3160-5 DEPARTMEN] THE INTERIOR : Budget Burcau No. 1004-0135
(June 1990} BUREPAU OF LAND MANAGEMENT Expires: March 31, 1993
SUNDRY NOTICES AND REPORTS ON WELLS
Do pot use this form for proposals to drill or to deepen or reentry to a diffetent reseyvoir. Uss "APPLICATION FOR
PERMIT-" for such proposals
5. Lease Designation: and Serial No.
14-20-603-4190
- 6. If Indizn, Allottee or Tribe Name
Navajo
SUBMIT IN TRIFLICATE 7. If Unit or CA, Agreement Designation
1 Type of Well 8. Welt Name and No. f%/ // 5—’
0 Oil Well B} Gas Well 1 Other ‘Tract 13843
2. Name of Operatar 9. API Well No.
COLEMAN OIL & GAS, INC. . v 02-0pl~ 05305
3. Address snd Telephone No. * /0 Walsh Eagintering & Frodactan Co.p. 10. Field and Pocl, or Exploraiory Area
Drawer 3337 Farmiagtom, NM 37499  505.317-0356 Dry Meoa Field
4 Location of Well (Foolage, Sec., T, R, M., or Survey Description) 11 County or Parish, State
750" FSL & 2035 FEL, Section 2, T40N, RI8E Apnacke Commty, AZ.

CHECK APFROFRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ElNotice of Intent O Abandorment O Change of Plans
O Recompletion ONew Construction
[ Subsequent Report O Plugging Back 1 Non-Routine Fracturing
O Casing Repair 1R Water Shit-Off
0O Final Abandonment 0 Alering Casing O Conversion to Injection
IXl Other __ ISOLATE HOLES & SQUEEZE [ Dispose Water
(Note: Report results of mubtiple completion on
Well Coampletion or Recompletion Report and
Log form.)

.g?

13. Dum‘behtpmeﬁorCm!ﬁadOpa'lﬁm(MMNWMMﬁWWMMMM&mWWM Ifwell
is directionally drilled, givewhnfmlmﬁmmdmmedmdm\uthldqnhfwaﬂmukmmdmpdhaubﬂﬁmkr

SEE ATTACHED FROCEDURE.

VERBAL APPROVAL MARCH 1, 1999 BY JIM LOVATO.

Rl
F4
14, Ihﬂnbywtﬁ'ymn;futgcﬁ%tmdm
siged /7LLL M 7401 Tile OPERATIONS MANAGER
© ammﬁcpmﬁusu}s/omume)
Approved by Title Date
. Conditions of approval, if any:

Title 18U.S.C.Soaion1001,mu:mfummw@ydﬁmmmmwd@mmmwoﬂhwSmumyflhe,ﬁcﬁﬁmuorﬁ-mmm

stalements or represenistions as to any matier within its jurisdiction.

$See Instruction on Reverse Side

yF
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LEASE NAME: NAVAJO TRACT 138 DRY MESA #3
LOCATION: SW/SW SEC 2 T40N R28E
APACHE COUNTY, AZ

FIELD: DRY MESA

/5
PN !
DATE: March 1, 1999

ELEV: GL 5674

SURFACE: NAVAIO KB 5687
MINERALS:  14-20-603-4190 PBTD
Size Wi, #t | Grade Burst |Collaspe| Yield pbrift | Capacity
Depth (in) Thread _(fsi} (psi) M# (in.) | (bblsit)
Surface-
238" 4.7 J-55 7700 8100 7.7 1.801 1| 0.00387
EUE 8RD
Surface- }| 51/2° 14 J-55 320 4270 189 4887 .0244
5411 ST&C I
CIBP @ 5160 FT. KB. WITH 10 SACKS OF CEMENT ON TOP OF CIBP.
WORKOVER FROCEDURE: SET CEMENT RETAINER AND SQUEEZE OFF WATER.
1. MOL AND RU WORKOVER RIG WITH BOP, PUMP, FLAT TANK AND POWER SWIVEL.
LAY 2” FLOW LINE TO THE FLAT TANK, WHICH SHOULD BE DOWN WIND FROM
THE RIG.
2. BLOW WELL DOWN & KILL, IF NECESSARY, WITH PRODUCED WATER. NIPPLE
DOWN WELL HEAD AND INSTALL 6” BOPS AND H2S EQUIPMENT.
3 RELEASE ARROW SET 1 PRODUCTION PACKER AND TOH AND STAND BACK 2 3/8”
TUBING.
4, RII-IWI'I'HCEMENTRETAINERANDWIRELINESET@4880FI.IGB.
5. SQUEEZE HOLES @ 4896-4911 FEET WITH 75 SACKS CLASS B CEMENT WITH
ADDITIVES.
6. RETURN WELL TO PRODUCTION.
7. RIH WITH PRODUCTION TUBING AS FOLLOWS.

2 3/8” TAPPED BULL FLUG, 2 JOINTS OF 2 3/8” TUBING 1-6 FT. PERFORATED SUB, 570
FEET OF 2 3/8” TUBING, ANCHOR CATCHER, AND REMAINING 2 3/8” TUBING. SET
BOTTOM OF TUBING @ + 4550.

PREPARED BY: MICHAEL T. HANSON




UNITEL  ATES (f FORM APPROVED

In Licuofl
Form 3160-5 DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135
(Juoe 1990) BUREAU OF LAND MANAGEMENT Fxpires: March 31, 1993
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. Use "APPLICATION FOR
PERMIT--" for such proposals
3 Lease Designation and Senial No.
14-20-603-4190
6. (fIndian, Allotiee of Tribe Name
Navajo
SUBMIT IN TRIPLICATE kA If Unit or CA, Agreement Designation
1 Type of Well 8. Well Name and Na.
Q.oil Well B Gas Well 0 Other Tract 138 #3 Pl 1§
2. Name of Operator 9. APl Well No.
Thompson Engineering and Production Corp. 7 p2-061-& ¢ Jo4
3 Adidress and Telephone No,  C/0 Walsh Engineering & Production Corp. i0. Field and Pool, or Exploralory Area
7415 Easi Main Farmington, NM 87452 585-327-4892 Bry Mesa Field
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 11 County or Parish, State
750° FSL, & 2035 FEL, Section 2, TA0N, R28E Apache County, AZ.
CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[EIMotice of intent [ Abandonment [ Change of Plans
[ Recompletion [INew Construction
& Subsequent Report [IPlugging Back [ Non-Routine Fracturing
] Casing Repair 1 Water Shut-Off
0O Final Abandonment O Altering Casing [ Convession to Injection
[X] Other MIT Test O Dispose Water
(Note: Report resulis of multiple completion ont
Well Completion or Recompletion Report and
Log form.)
13, Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated datc of starting amy proposed work. 1 well

is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zooes pertinent to this work.)*

A mechanical integrety test was run on 9/26/97 on the 5-1/2” production casing. The pressure dropped from 540 psig to 250 psig in

30 min. Chart attached.

-

A workover rig will be moved on the location as soon as possible. Thompson proposes to pull the production packer at 4750°, isolate
the casing leak (4860 - 4992°) behind a 4* flush joint casing patch. A packer will be placed between the Barker Creek perfs (4782° -
47947) and the top of the casing patch. The Leadville zone (5238’ - 53297) will be tested with the cxisting pumping unit. The casing

above the Barker Creek perfs will be tested, and repaired if necessary, during this operation.

ol

o
=)
el
=3
=
% 5
Ui G
14. 1 hereby certify that the foregoing is true and correct ﬁ{\_‘ AL
] P
e kA
Signed m (Paul C. Thompson) Tide President Date  Seprember, 29, 1997
(This space Tor Federal or State office use)
Approved by Title Date

Conxditions of approval, if any:

Title 18 U.5.C. Section 1001, makes it 2 crime for any person knowingly and willfully to make to sny depastment or agency of the United States any false, fictitious or frandulent
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Form 1605 UNITED STATES
{June 1950) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for propesals to drifl o to deepen or teentry to a different reservoir.

Use "APPLICATION FOR PERMIT -* for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1893

5, Lease Designation and Serial Number
Tract 138 #14-20-603-4180

6. If Indian, Allpttes or Tribe Nams

Navajo

7. i Unit or CA, Agreement Designation

. '
-NA- ?grmﬂt:ﬁp

SUBMIT IN TRIPLICATE
1. Typo of Well 8. Weli Name and Number
D Ol Well @ Gas Well I:I Other Well # 3
2. Name of Operator 9. APY Well Number
Dry Mesa Corporation 02-001-05305
3. Address and Telephone Number 10. Field and Pool, or Exploratory Area
15 Willowbrook, Wichita, Kansas 67207 (316) 684-0420 Dry Mesa Field

4. Locabion of Well (Footage, Sec., T., R., M., or Survey Description)
760' FSL & 2035 FEL, SEC2
T.40N., R.28E.

11. County o Parish, State
Apache County, Arizona

12. CHECK APPROPRIATE BOX{s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
|2] Notice of Intent ] Avandonment |:| Change of Plans

[] Recompietion

[0 Piugging Back
[] casing Repair
[] Attering Casing

D Subsequent Report

[:] Final Abandonment Notice

El Other WELL STATUS

New Construction
[J Nen-Routine Fracturing
[] water shut-Off
[] Gomversion to injection
D Dispose Water

Note: Report results of rltipls camplabon; on Wek
Comphetion of Recormpletion Report ard Log Fomx)

13. Describe Proposed or Completion Operations (Clearty stale afl peiinent details, and give pertinent dates, including esimated date of starting any proposed waxk. i well is directionalty dritled,

ghwesubsuﬁaoebmbonsandmsuredandmdepﬂzsloraumamefsandzmﬁpetﬁmﬂmmiswonq'

STATUS FOR DRY MESA WELL #3, LAST PRODUCED 5/92

REQUEST FOR CONTINUED SHUT-IN STATUS

SUNDRY NOTICE IN REPLY TO 14-20-603-410 (WC) 3162.3-2 (7300) FEB. 13, 1996 8. MASON/ K TOWNSEND: WELL

Dry Mesa Corporation is requesting continued shut-in status for Dry Mesa Field Weli#3 (gas well). Due fo continuing legal and
financial constraints imposed by Dry Mesa Corporation bankrupicy, we have not been allowed { financially able to bring the well
back in to production.  As of 3/86, the well is incapable of commercial preduction. When last vented to the surface, the well
would make 300 - 500 mcf/day with a heavy mist of water. The well did not have sufficient bottom hole pressure to overcome
the sales line pressure of 350 psi and quickly watered up when commercial production was last attempted. Pending installation
of a compressor, re-stimulation, or recompletion in additional potentially productive zonies, the weli will be put back on
production. If gas production can not be re-established, resumption of oil production from the Leadviile oil Zone will be
attempted. Leadville oil production was curtailed when a casing leak formed above the oil perfs. This leak was isolated by bridge
plugs during the gas zone recompletion and does not affect the current completion. Pending resolution of bankrupicy, sale, or
release of operating capitol, Dry Mesa Corporation plans to test and recomplete this weli and bring it back on production. A
current wellbore diagram is attached for reference. A summary of potential reserves is also attached.

14. | hereby certify that the forpeing s tue and comect

Signed Titke Geologist

Date March 19, 1996

(This space for Federal or State office use)

Approved by Title

Ceonditions for Approva!, if any:

Title 18 U.5.C. Seciion 1001, makes #t a crime lof any person knawingly and willtully to make to any department of agency
or representations as to any matter within its jutisdiction.
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Summary of Prospective Zones  Navajo Tract 138 - Well #3
Dry Mesa Field /
SW/SE Section 2 T4ON-R28E Apache County, Arizona o[ it
l e
Available Information: Logs: (1961 vintage - fair to poor quality) GR/Caliper/ yd
Sonic, Induction/Electric, Mudlog, 6 DST's, 2 Cores ’
(zones analyzed had mud log shows)

Pennsylvanian:

Honaker Trail Formation
No zones appear to have commercial potential.

Paradox Formation

Upper Ismay
No zones appear to have commercial potential

Lower Ismay

A good mud log gas show with fair oil indications and a bright yellow fluor. and cut was
logged at 4424' - 4439". There appears to be no more than 2' of zone with porosity >
5%. Zone appears very shaley on logs. This zone is equivalent to the Lower Ismay zone
perfed in the Well #5. Zone appears to be too thin commerciat.

Desert Creek

A slight mud log gas show occurred at 4479' - 4490 with bright blue fluor and oil

indications. Zone appears very shaley and is probably non-commercial due to low
perm.

Desert Creek - Akah

Depth 4560' - 4563' / 4585' - 4589' / 4603' - 4607*

Lithology clean limestone

Thickness 3/ 4 /4 (@1 Total

Aver. Porosity 65% / 51% / 6.5%

Aver. Water Saturation 34.4% / 41.8% / 39.7%

Mud Gas Show excellent gas / fair to good oil / biue white fluor and
cut

DST/Core Data DST: 4577' - 4607, EST 100 MCF/day, FSIP - 1415
psi

Estimated Recoverable Reserves: 274,000 MCF + 410 bls condensate
Comments: Samples indicate vuggy porosity. :

Akah

A slight mud log gas show occurred at 4637 - 4641’ and at 4649’ - 4651’ in two zones
that had log calculated porosity’s <5%. Zones appear to be too tite to be commercial.

Barker Creek

Well is currently perforated in the Barker Creek at 4782' - 4794'. Well has produced

157,562 MCF as of 12/92. Well does not have sufficient pressure to unload fluid against
line pressure.

Estimated Remaining Recoverable Reserves: 220.000 MCF + 330 bls condensate

bt B e PR i =
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.
NOTE: There are CIBF, at 4825 and 5110". There is a cas'mg.cak somewhere between
4860" - 4992, These plugs would have to be removed and the casing leak repaired to
attempt commercial production of any lower zones.

19
Barker Creek ? / M
A fair gas show with excellent cuttings gas came from 2 limey, shaley, radioactive -~
dolomite at 4852 - 4868'. Porosity is 7.9%, calculated Sw is 68%. The zone was DST'd
and made EST 25 MCF/day, FSIP 1515 psi. Extremely high cuttings gas indicates good
fluid saturations but poor permeability. Blue-green fluor implies more oil than gas.
Calculated Sw is being influenced by shale. Zone is probably too low perm (due to
interspersed shale) to be commercial. Zone also may be within the casing leak.

Pinkerton Trail Formation

Pinkerton Trail

Four zones in the Pinkerton Trail had slight to fair mud log gas shows. They are at 4898’
- 4904', 4959 - 4969', 4984’ - 4988', and 5011’ - 5015'. The first three occur in the
interval of the casing leak. After the casing split, the well made an estimated 300
MCF/day for several months. The gas production tapered off to 200 - 300 bls water/day
on pump. Due to this high water production and the likelihood of all of these zones
being in communication from the casing split, no reserves are assigned to these
Pinkerton Trail porosity zones. The lower porosity zone had some calculated Sw
values greater than 50% indicating that it would be probably be water productive also.

Mississippian:

Leadyville Formation
This well was originally perforated at 5306' - 5329' and later at 5238' - 5246 (this zone
appears tite). Cumulative production was 462,880 bls oil and 477,357 bls water to 8/91.
Well was producing a steady 20 - 25 bls oil/day with 120 bls water (capacity of pump).
Well began to make gas for several weeks and then large amounts of water until the
production rate was less than 10 bis oil/day with 200 - 300 bis water. While setting a
CIBP to complete in the Barker Creek gas zone, a casing leak was discovered between
4860" and 4992°. It is felt that most of the increased water production was coming in
the casing leak above the perfs and drowning the oil production from above. If the
casing leak is repairable and a bigger pump jack installed, the well could possibly make
35 - 65 bls oil/day from the existing Leadville perfs. The decline rate prior to the casing
leak was 7%/year. Assumning a bigger jack is installed and initial production is 50
bis/day, remaining reserves to an economic lirnit of 10 bls oil /day would be 208,500
bls over 22.2 years. At an initial production rate of 35 bls oil /day, remaining reserves
to an economic limit of 10 bls cil /day would be 130,300 bls over 17.3 years.

Fstimated Remaining Recoverable Reserves: 130,300 bis oil

Potential Remaining Recoverable Reserves

494,000 MCF

740 BLS Condensate (EST. 1.5 bls condensate per 1,000 MCF)
130,300 BLS Oil

e ki o AP B poamm I o o T T
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Tract 138 - Well #3

T40M R28E SW SE Section 2
Dry Mesa Field  Apache Co., Arizona

ELEV. 5674

asof 592 ?!jA/ ”{

(K.B. 5687")

9.5/8" SURFACE CASING @ 974'

32.34% H40

1 - "
3-3/8" OPEN HOLE CEMENTED TO SURFACE W/ 600 SACKS

10 1201'

[____2.3/8" 4.74 J-55 TUBING to 4750’

8-3/4" OPEN HOLE
to 5068

I
[PACKER FLUID ON BACKSIDE] | |

APPROX.CMT TOP - 4200°

MOUNTAIN STATES ARROWSET 1
PRODUCTION PACKER SET AT 4750

BARKER CREEK INTERVAL
—w=——— PERFS 4782 - 4794’

HOWCO SPEED-E-LINE
DRILLABLE PLUG AT 4825

) CASING LEAK between 4860° - 4992°

HOWCO SPEED-E-LINE
; DRILLABLE PLUG AT 5110

| LEADVILLE INTERVAL
—— PERFS 5238'-5246'
PERFS 5306 - 5329’

PLUG BACK DEPTH - 5378’

5.1/2" PRODUCTION CASING

14# 1-55 - 540
CEMENTED W/ 500 SACKS

7-7/8" OPEN HOLE
to T.D.

b PVl i b o WAt b T




SUNDRY NOTICES AND REPORT ON WELLS

1. Name of Operator DRY MESA CORPORATION

2 O WELL m GASWELL E OTHER D {Spacify}

3 wename  WELLS #1 #2,{8) #5, AND #6

Location

Sec. 1,2, 11,12 Top. 40N Roge. 28E County APACHE , Asirona.
4. Fadecal, Stte, orindian Leese, of lessor’s hame if foe lexse NAVAJO LEASE #14-20-803-4190 TRACT 138
5. Field or Pocl Naima DRY MESA FIELD

8, Check Appropriste Boox i Incticate Nature of Notics, Report, of Other data

NOTICE OF tN SUSSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF MONTHLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDRE PERFORATE CASING SHOOTING OR ACIDIZING ALTERING CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
{OTHER) {OTHER)
(NOTE: Report results of multiple completion an Well Compietion
or Recompletion Repoct and Log form.)

7. DESCRIBE PROPOSED OR COMPLETED QPERATIONS (Clearly state all pertinent detsits, and give perinent dates, inchuding estimated date of starting

ry propowed work. I well is directionadly drilled, give submurface locstions and messured and true verticat depths for 2l markers and zones perinent 1 this work.)

Dry Mesa Corporation is preparing to workover two wells and repair or enhance produciion on two
others. This work will commence when the major creditor has approved the proposed work. The

actusl work planned on the wells is oullined on the following pages. !t is estimated that this work
will begin on or about April 20, 1984.

Additionally, Dry Mesa Corporation would fike to perform an MIT on SWD Well #1 while there is
equipment on the lease. The MIT will conform to the tougher of the EPA/State of AZ reguirements.
The exact time and date of this test are flexible depending on all of the interested partys schedules

The appropriate forms will be submitted foliowing compietion of the work.

£ APR19%4

=
= ARIZONA

2 GEOLOGICAL
‘5’:1_, SURVEY

8. | heretry cectify that te foregoing is true znd Comect.

Sigmed i ;(ﬂ é Hﬁﬁ‘g 2 Tete Geologist Dan April 15, 1994

STATE OF ARIZONA

OfL AND GAS CONSERVATION COMMISSION
Sundry Hotices and Repoit On wells




DRY MESA CORPORATION PROPOSED WORKOVER SUMMARY
(REVISED 3/8/94)

Dry Mesa Corporation has requested that funding be granted to do workovers on wells in Dry
Mesa Field, Apache County, Arizona. The purpose of the workovers is to raise the oil and
gas production and thereby raise income from Dry Mesa Field. A summary of the field's
present condition, proposed work, cost estimate for such work, and expected results follows.

PRESENT FIELD CONDITION
Due to factors listed elsewhere in this summary, Dry Mesa Field has been essentially shut
down since June, 1993. Dry Mesa Field contains three gas wells, one oil well, and one water
disposal well. if the wells were capable of producing at full capacity, this would be their
cumrent state:

Gas Well#2 could be expected to produce 250 - 400 MCF/day

Gas Well#5 could be expected to produce 35 MCF/day

Gas Weli#3 will not produce against line pressure, 0 MCF/day

Oif  Weli#6 could be expected to produce 30 - 35 bbls oil/day

SWD Well #1 This well is needed to dispose of produced water from #6. Well #6 is not
econemic without weli #1.

TOTALS: 285 - 435 MCF/ day 30 - 35 bbls oil/day
Monthly Income (less royalty and gas transport fee of 27%): $19,800 (low) - $ 26,500 (high)
(assuming Gas Price $1.80/ MCF & Oil Price $14.00/bbl)

Current Operations -
The gas sales line experiences freeze ups during the coldest winter days. This situation will
require a dehydrator to fix. This will not be necessary until next October or November.

Dry Mesa Corporation is paying Weslem Gas Processors 27% of the produced gas for their
services of gathering, metering, transporting, and selling Dry Mesa gas. Westemn has
agreed in principle to reduce this 27% cost to 15% provided Dry Mesa raise gas production by
working over at least two of the wells. This 13% drop in rate with no real drop in service makes
a strong argument for working over at least two wells initially. Dry Mesa and Black Rock Fieid
wells typically have high initial production rates with a steep monthly decline until the
production rate reaches approximately 600 MCF/day. At 600 MCF/day, the decline rate
moderates. For this reascn, it is most financially beneficial to have the gas contract changed
as early in the well's life after the workover as possible. Another advantage of working over
the wells one after another is the potential savings in rig move expenses and possible volume
discounts from the service companies.

GEOLOGICAL
SURVEY

T
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Well #3
Well #3 will not produce against the 380 psi line pressure. Attempts to purge the water from
the well and then produce it have failed, the well makes to much water. Log calculations

showed the productive interval to have a high water saturation so the condition will not
improve.

A small rental compressor should be tried on this well. Before it died, the welt was making
300 - 400 MCF/day. If the rental compressor can lower the suction pressure, the well may
make upwards of 400 MCF/day. The water that will be produce can be routed through the
existing old oil flowline and end up at the #3 tank battery for disposal. Total cost fo transport,
hookup, and first month's rental on a compressor is estimated to be $3,500. There is a

possibility that the open zone is hopelessly watered out. A rental compressor should be the
first option.

There is one additional potentially productive zone in this well. This zone is thin and the
estimated reserves do not justify the workover expense at this time. Should the compressor
fail, this zone should be tested as the second option.

This well still contains significant oil reserves. Before the casing split, production was 25 bbls
oil/day with 120 bbls water/day. The decline rate was around 6% per year. The cost to repair
the casing split, re-equip the well with pump and rods, service the pump jack and motor, and
repair/replace flowlines and storage tanks make this the third option for this well.

Proposed Work

1. install rental compressor

2. hookup water fiowline

3. test well through sales meter

Economics

A cost estimate for the proposed work and a table displaying various production and economic
models for Well #3 are included in this summary. The estimated cost to work on this well is
$3,500. The first month's income if the compressor is successful is estimated to be $13,140.
Payout will occur within the first month.  Gross Income for the first year (less royaity and gas
transport fee) would be $144,000 (high) - $123,000 (low).

Well #5

This well is completed in a low permeability zone. Two attempts at acid stimulation failed and
a frac would be necessary to stimulate this weil. It is questionable whether a frac will have
much effect on this zone and even then, potential reserves would not support the frac

expense. Though the well couid continue to make 35 MCF/day for a long time, 35 MCF/day is
not economic.

3 :9 i
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Well Cost Estimate Sheet
{costs are estimated based on similar past service)

Prepared for: Dry Mesa Field - Well# 3

ffem : Price per/ Est. Time or Volume Mem Total

Transportation, Installation, and 1st Months Compressor Rental $3,000
Water Line Hook-Up $250
15% Cortingency $488
TOTALS $3,738

prassure. Significant water may be produced.

Compressor should be sized for 500 MCF/day minimum, 0.5% H2S gas content, 380 psi fine

A
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RESERVOIR PRESSURE REPORT
Operstor Addresa
Dry Tese nc.n..lnlounmnwo: Box 5446, Farmington, NM 87499
Meld County '
Dry Mesa Fisld ppachs Date
y P 8/30/91
Producing Formatl 0!l Gradient Water Gradlen n o n® . en urvey® v
mmcn.o nnmno _un.M:m_A e B ﬂ.l radlent Initisd nxauwa:o Special - ¢ n..s_lm vey' U-..W.W MJ-.... ﬁx 8 v op-om-mmq
. [-7) B ute Bomb Teat Data Sonlc Instrument Teat Data
Well Name mm mm mm_\ Date .“..Tm. mu_..... un.n_” ) : Brod. Teat Wt ot | Wt of .w..““:..o
52| g% | 23 Teated 25 at B.H, | Obearved | (Bbls per Day) | Ligwld | Liquld |} ph00g | Gas Casing
..0.0 @ Preassure Dapth Temp. | Pressure on Water Level |Gradlent| ~o.00 | column Preasure Datum
1
Gnmnn 138 #3 |115 #3]cag 8/30/91; 2411050 - -1 - - - - - - - | PKR 1050
(NOT RUN) (NQT RUN)
8HP lcalculdted to be 1194 psi

* Dealgoale type of report by g,
nnmﬂﬂnb_mn" 1. the undersigned, under the pensity af perjury, state that [ am _:nmmDH_u .__.mﬂ .................. of the
ees H.< ..... mwm . nD.HUOH.mﬂ H...u. ........... tcompany?, and that I am authorized by sald company Lo make this report: and STATE OF ARIZONA
{hig report was prepared under m pervision and direction and that the facts stated therel true, Lt and |
] y BUj slon ereln are Lrue, correct and complele lo OIL & GAS OOZwM—~<>.—.“°z COMMISSION

the best of my knowledge.
Reservoir Pressure Report

File One Copy
Form No. 7

T TR NIl crih il
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ARIZONA OlL AND GAS CONSERVATION COMMISSION o C,
MULTIPOINT / ) ONE POINT BACK PRESSURE TE( ‘FOR GAS WELL v
Type Test Test Date Well Name
i Initial [] Annual [[] Special Tract 138 - #3
Company Cornection Permit No.
Ory Mese Corporation Western Gas Processors 115
Pool Formation Unit
Dry Mesa Field Barker Cresk -
Completion Date Total Depth Plug Back TD . Elevation Farm or Lease Name
{ 8/5/91 54111! 48251 5687 KB Trect 138
Csg. Size wt. d Set At Perforatlons: Well No.
5-1/2" | 14 5.012 ;5410 from A4782' 1o 4794 #3
Tbg. Size wt. d Set At Perforations: %% Sec. Twp. Rge.
‘ 2-3/8"| 4,7 | 1.995 [4750" | rrom To SW SE 2 40N 28E
Type Well — Single — Bradenhead — G.G. or G.0O. Multiple Packer Set At County :
Single 4750! Apache
Producing Thru Reservoir Temp. *F Mean Annual Temp. *F | Baro. Pres. — F, State
Tubing 118 o 4782" 60 12.2 Al
L H Gg- % COg % N 2 % He Prover Meter Run Taps
4750 . 680 3.2 4.2 N/ A 2"
] FLLOW DATA TUBING DATA CASING DATA
Prover Choke Ditf. 7 B D“rgft fon
NO.| Line Orifice e B e - 4 Temp. Pre Temp. Flow
s1 1050 89 {packer)
| .1 2% X 1% 15.5 32 600 59 (packer) 3 hours
2.
3
4,
5 A
RATE OF FLOW CALCUEATIONS )
Pressure Flow Temp. Gravily Super
wo|  qpgeRt | ~ViwrPn | Fm e e ST | ERED
1 55.7570 27.7 71,0281 L9363 1,062 1491
2.
3.
“— — - —_
s
NO P, Temp. "R T, z |Gas Liquid Hyarocarbon Ratio Dry Gas et/hb. L
- AP Gravity of Liquid Hydrocarbons Deg. '
1. 1 .GdB 5?8 1 .Sdg -886 Specific Gravity Separator Gas -680
. 2. Specific Gravity Flowing Filuid
_f 3 Critical Pressure 6 B 1 psia psia. )
4 Critical Temperature 373 R R e
5 - - e f)‘k?&?’;,ﬂggf T
3¢ :
) 119& b 1&26 - P _ 1.&5 (_29 - . )
No.! P42 Pw B2 rZ —p2 otz = o) oL
% 666 | 443 | 993 <R - ARERLC .
!. — .
20MA = :
3 AOF=Q Pé “= - pfgloﬁ‘c’“” n -
4 Pl.‘.z —-sz . - SUP‘\JE\{ Sy : o
s. D : 5
2162 * L ihs e a LY i
Absolute Open Flow. Mcfd @ 15.025 | Angle of Siope & AR '
\ nemaria__ T _since the slope could not bae determined from 1 point, 2 maximum
‘ slope of 1 was used to csl culate AOF. (AOF celculated at 2 minimum sl oﬁ
of .5 would be 1795 MCF/Day)
[ o] CATE: the undersigned, under the penalty of ury, state that I am the
?ggiﬂaﬁslﬁ anee of the f)rry Mesa Lorporatigf,iuy STATE OF ARIZONA OLL & GAS
2nd that T am authorized by sald company 1o make this report; and that this report, Was CONBERVATION COMMISSION
prepared under my supe: on and on and that the facts stated therein are true, Multipoint and One Peoint Back Pressure
correct and complote to the best of my knowldge. Tests for Gas Well "
NG TTYCYRRN o e




£ i,'3‘~ n
e
Navajo Tract 138 - Well#3 ;.
Criticai Flow Prover Test L
Time Orifice Tubing Corrected Comment .
PSI PSI Volume
11:40 28 1025 2.164 Volume is in MCF/Day X 1000
11:45 20 945 1.734
11:50 17.5 890 1.599
11:55 16.5 850 1.545
12:00 16 825 1.518
12:05 155 800 1.491 opened pinched valve to 1/4 open
12:10 21 760 1.787
1215 195 740 1.706
12:20 20 710 1.734
12:25 19 690 1.680
12:30 18 670 1.626
12:35 i8 650 1.626
12:40 18 650 1.626
12:55 17 620 1.572
13:10 16.5 610 1.545
13:25 16 600 1.518
13:40 16 595 1.518
1355 155 590 1.491
14:10 156.5 590 1.491
14:25 15.5 590 1.401
14:40 155 590 1.491
14:55 15.5 595 1.491
15:10 155 600 1.491

Critical Flow Prover was a 2" with a 1.5" orifice. The coefficient for this prover is
55.7570.

The estimated flowing temperature was 32 degrees, the barometric pressure is
estimated to be 12.2 psi, the gas gravity was measured to be 0.680. The gravity and

flowing temperature factors are .9393 and 1.0281 respective. The calculation method
is:

Daily Volume (MCF) = orifice coefficient * absoiute pressure * gas gravity factor * flow
temperature factor




AUDITORS
COMPANY
WESTERN GAS PROCESSORS (SJRP) I
P.0O. BOX 70 /‘:—_}_ RTRAN
KIRTLAND, N.M. 87417 ST \
ATTN: TIM BATES et
GAS CHROMATOGRAPH ANALYSIS
MAC CUST/STAT : 8724110300
CUST STAT NAME: NAVAJD TRACT 138%#3(PROD.-DRY MESA) T s
FIELD : SAN JUAN RIVER PLT
COUNTY : SAN JUAR
STATE : NM
SAMPLING DATE : 08/07/91 PRESSURE BASE : 14.696 DRY
. SAMPLED BY : L.B. SOURCE : MTR.RUN
PRESSURE : 500 ANALYZED BY : B.L.
FLOW TEMP t N/A DATE OF ANALYS1IS : 08/08/91
ACCOUNT CODE : 0000-3200-01145NNNO1014  RUN NUMBER : 3917
CURRENT GPM @ PREVICUS
COMPONENT MOLE % 14.696 D
OX YGEN 0.00 0.000 0.00
co2 3.21 0.000 0.00
N ITROGEN 4.18 0.000 0.00
METHANE 82.11 0.000 0.00
ETHANE 6.12 1.633 0.00
PROPANE 2.56 0.704 0.00
1-BUTANE 0.35 0.114 0.00
N-BUTANE 0.79 0.249 0.00
1-PENTANE 0.20 0.073 0.00
N-PENTANE 0.00 0.000 0.00
HEXANES 0.00 0.000 0.00
HEPTANES + 0.00 0.000 0.00
H2S 0.50 0.000 0.00
HEL1UM N/A
HYDROGEN N/A
TOTAL 100.00 2.773
SPECIF1C GRAVITY 0.6800 0.0000
GROSS BTU/CU. FT. @15.025 DRY 1073.9 0.0
GROSS BTU/CU. FT. @15.025 SAT 1055.7 0.0
GROSS BTU/CU. FT. @14.730 DRY 1052.8 0.0
GROSS BTU/CU. FT. 814.730 SAT 1034.5 0.0
GROSS BTU/CU. FT. 814.6898 DRY 1050. 4 0.0
GROSS BTU/CU. FT. @14,696 SAT 1032.1 0.0

REMARKS
x|

LEASE #

MEASUREMENT

14-30-603-4190
ESTIMATED THE H2S TO BE AT 0.50 ##x

;e
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(2) Critical Flow Prover

The minimum volume which can accurately be measured with the critical
nowpmruappm:drmtdysoudperd:y.

This equipment is designated for the accurate measurement of large
volumesofga&andlumeuuuﬂtzdtncondmmmwherega.smnbemumd
at pressures greater than 15 pounds per square inch. The apparatus
employed is shown in Figure 3

The pressure which will be obtalned on the guage will depend upon the
volume of gas flowing and the orifice size. An orifice size should be chosen
which will give a guage pressure between 15 and 500 pounds per square inch.
Tabie 9 gives the cocflicients corresponding to the different size orifices for
the two- and four-inch crittcal fow provera. These coefficients should be
multiplied by the absolute pressures to obtain the volume of gas flowing per
24 hours

Corrections for specific gravity and flowing temperature of the gas are made
in the same manner as usual The absolute pressure arc obtained by adding
the guage pressures to the barometric pressures at the time of the test. For
most work a barometric pressure of 14.4 pounds per square inch may be
ansumed slong the Gulf Coastand 132 pounds per square Inch in West Texas
and the Panhandle. (Tables 14 and 20.)

As an example: Assume that a 1-3/8° orifice is used 1n a four-Inch critical
flow prover and that the flowing temperature and pressure are 50 degrees
Fﬂmttltand%poundupuaquucmchgauge.rmpecﬂvdy.mm
thatmespeclﬂcgnvityot'thcgmlaDﬁl.homTahleQweﬁndﬂmmcumcal
flow coefMcient 13 41.295. The absolute pressure will be 14.4 plus 22.5 or 368
pounda per square inch.

The specific gravity and flowing temperature factors are obtained from
Tablea 3 and 4 and are 0.9918 and 0.9813, respectively. The daily volume of
gas is equal toc

41.205 X 36.9 X 09918 X 09813 = 1483 Mcf per day

‘811 FOVd
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TABLE 9

CRITICAL FLOW PROVERS
COESTICIENTS FOR TWO- AND FOUR-INCH CRITICAL FLOW PROVERS®
Mcf PER DAY, PRESSURE BASE, 14.68 P.S1A.
SP. GIL. 0.80; BASE AND FLOWING TEMPERATURE, 60° F

TWO-INCH CRITICAL FLOW PROVER

COxifice size, Coeficient
Inches

116 0.0848
a2 0.1867
/8 0.3506
3ns 0.8052
32 Lili2
174 1.4390
5/16 2130
ars 31484
716 45123
172 566847
5/8 8.5694
4 125147
7/8 17.2112
1 226311
1-1/8 289803
I-1/4 365871
1-3/8 4£4.9506
1-1/2 857570

FOUR-INCH CRITICAL FLOW PROVER

Ortfice Sise Coefficient

Enches -

/4 1387

/8 anz ST

1/2 5576 . - .

3/4 12448 .

7/8 16.927 LT -

1 22052 o

1-1/8 27.778 :

1-174 34.300 . T e

1-8 41.295 : e

1172 49208 S

1-314 67.220 . S

2 8891} : : o -

2-1/4 113851 : : L

2-1/2 142787 B e o .
2-3/4 176,787 D T ;
3 217.241 .

*Calculated from data in LS. Bureau of Mines Monograph 7. : P 0




Time

1140
1145
1150
11:55
12:00
12.05
1210
1215
12:20
12.25-
-+12:30
12.35
12:40
1255
1310
1325
13490
1355
1410
14:25
1440
14:55
1510

Test

PSI

28
20
115
16.5
16
15.5
21
195
20
19
18
18
18
17
16.5
16
16
155
155
155
155
155
155

Well
PSI

1025
845
890
850
825
800
760
740
Mo
690
670
650
650
620
610
600
585
580
580
590
590
585
600

Navajo Tract 138 - Well #3

Yolume Cotrected Commenk

Yolume

2441
1.849
1.192
1.727
1.694
1.660
2012
1.918
1.948
1.887
1.824
1.824
1.824
1.760
1.327
1.694
1.694
1.660
1.660
1.660
1.660
1.660
1.660

1-112* orrifice on the end of 40’ flowline

2.348 volume is inMCFIDay X 1000
1871
1.724
1.662
1.830
1.587 opened pinched vatve to 114 open
1.936
1.845
1.875
1.816
1.755
1.755
1.955
1.693
1.662
1.830
1.630
1.587
1.587
1.597
1.597
1.597
1.597

Flowiine temp. estimated at 32°F ; Cotrection factor - 1.0281

Gas graylty estimated at .685; Corection factor - 9359

All volumes figured at 14.0 Aimospere

RIS PR PR i
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SUNDRY NOITICES AND RNEPFOITIS ON WELLS

1. HHaeroe of Gorrmior Dry Mesa Corpﬂratiﬂn

2. OILWELL |] GASWELL I OUER |} (Spreify)

3. wntome __Nave jo Tract 138 #3 .

t.ocatlos 760. FSL 2035' FEL SEC 2, TaUN RZBE ADBCH; CU., Az

40N 2BE County Apache
Nava jo 14-20-603-4190

Src. 2 T fgn, . Atltons.

4, Tederal, S1xtn or Loeline Leasn Jdmnlier, or lexgo s nrina it (2a legyn

Dry Mesa Field

6. Fi=td ar Fool Hame

8. Check Approguints fow 16 Indicstn Histine of Hndce, epore, or Oiher Xate

HOUCE OF IHIFHTION T0O: SUBSECIEN T NETONT OF:
esrwatensuusore [ | rov on avten casing WATER SHUT OFF '"‘I RIOTIVENLY FOCANESS

FIARTURE SNWEATS IR CTIORAL DIVICE FRACTUNE TAEATRENY 1REPAIIING WELL

£1H0UT ON ACIDIZE FEIM ONATE CASIHG SHOOTENG OtACIIZING ] | ALIENING CASING
MEFAIN WELL CUANGE FLANS

) . AGAHDONMENT
e ___ winemy _Pipeline Hookup -

- {HOTE: 1iejrrd e anlis of nmitiple completinn on Wall Complstion
’ or lrcmepdetion Meport aned Log form }

N

T. DESCRIBE FIOFOSEDR 0O CORMPLE EED OFFIA TIONS (Clraly sian abl pretinent detaily, sl nive perdoes dates, Inchinfing esthinsted date

ol stasting any puopned vk, 1 well T disectinnatly thilled, give sulimn lace [ocationg sned meaned and tee vertical depths for o mnkare
mul zoney pestinent to this woark ) ’

A gas gathering line of length 1.1 miles running from Navajo Tract 138 Well
#3 in Section 2, T40N- R28E to the gas sales line near Tract 138 Well #2 in
Section 11, T40N- R28E has been constructed and tested. The line was built
under direction of Western Gas Processors for Dry Mesa Corporation (line
operator). The line consists of 4" continuously welded steel pipe and was
buried to a depth of 4 where possible. A separator, meter run, and methanol
injection system are located near the wellhead of Well #3. Condensate (if any)
will flow into the existing flow line into the #3 oil tank battery. Produced
water (if any) will go into a fenced evaporation tank. Initial line pressure will
be 750 psi - 850 psi, initial gas volume will be 800 MCF/day. The line was
pressure tested on 8/22/91 and production commenced on 8/30/91. A map
showing the line’s location is included.

8. 1 hereby certify thor thie foreguling Is true snd conect,

Geologist 9/4/91

Thie Dnte

Signed MI'/ o) '/7‘0‘450
r &

STATE OF AINZONA
DIL & GAS CONSERVATION COMMISSION
Sundey Hotlces nnd Rrepnrts On Wally
Flle One Copy

Feremiy No, 115 Toimtn, 15

Abric s
GEOLOZ:CAL
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e TR s
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WESTERN GAS PROCESSORS

P.0O. BOX 70

K1RTLAND,

ATTN: TIM BATES

N.M.

87417

GAS CHROMATOGRAFPH ANALYSIS

(SIRP)

N

3

NAVAJO TRACT 138%#3(PROD.-DRY MESA)

MAC CUST/STAT : 8724110300

CUST STAT NO :

CUST STAT NAME:

FIELD : JUA

COUNTY : SAN JUAN

STATE : NM
SAMPLING DATE : 08/07/91

. SAMPLED BY : L.B.

PRESSURE : 500
FLOW TENP : N/A
ACCOUNT CODE :

GROSS
GROSS
GROSS
GROSS
GROSS
GROSS

REMAR

- - e . Y e e o A = e A T S W b e S Mmoo
— o e R AN M e A e e e A e e M e e R S —— -— -

OZYGEN
coz2

N ITROGEN
METHANE
ETHANE
PROPANE
I-BUTANE
N-BUTANE
I-PENTANE
N-PENTANE
HEX ANES
HEPTANES +
H25
HEL1UM
HYDROGEN

TOTAL

SPECIFIC GRAVITY

BTU/CU. FT. @15.025b
BTU/CU. FT. @i15.025
BTU/CU. FT. @14.730
BTU/CU. FT. @14.730
BTU/CU. FT. ©14.696
BTU/CU. FT. @14.696

KS : LEASE

# 14-30-803-4180

DRY
SAT
DRY
SAT
DRY
SAT

0000-3200-01145NNNO10O14

— e T T o o e A AR WA oW R W e W e e e e e N e Wt MR MR T R M e e e e o e A e A S A SR e A e W e - R S S e e e

CURRENT
MOLE %

100.00

G.6800
1073.9
1055.7
1052.8
1034.5
1050. 4
1032.1

PRESSURE BASE
SOURCE

ANALYZED BY

DATE OF ANALYSIS
RUN NUMBER

2.773

#x¥ ] ESTIMATED THE H2S TO BE AT Q.50 xx»

MEASUREMENT
AUDITORS

——, COMPANY
N

14.656 DRY
MTR. RURN
B.L.
08708791
3917
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—————¢ 1t
,. S /=]

MAC CUST/STAT
CUST STAT NO
CUST STAT NAME
F1ELD

COUNTY

STATE

SAMPL ING
SAMPLED B
PRESSURE
FLOW TEMP
ACCOUNT C

OiYGEN
coz2

N I1TROGEN
METHANE
ETHANE
PROPANE
I1-BUTANE
N-BUTANE
1-PENTANE
N-PENTANE
HEXANES
HEPTANES
H2S
HELIUM
HYDROGEN

TOTAL

SPEC
GRDSS BTU/CU.
GROSS BTU/CU.
GROSS BTU/CU.
GROSS BTU/CY.
GROSS BTU/CU.
GROSS BTU/CU.

LEAS
[ E B |

REMARKS :

v

lf

UESTERN GAS PROCESSORS
P.0. BOX 70
KIRTLAND, N.M.

(SJRP)
87417

ATTN: TIM BATES

GAS CHROMATOGRAFPH ANALYSIS

8724110300

ok B¢ B8 S0 WF ¥

SAN JUAN
NM
DATE : 08/07/91
Y : L.B.
: 500
t N/A
ODE : 0000-3200-01145NNNO1014
CURRENT
MOLE %
0.00
3.21
4.16
82.11
6.12
2.56
0.35
0.79
0.20
0.00
' 0.00
+ 0.00
0.50
N/7A
N/A
100. 00
IFIC GRAVITY 0.6800
FT. @15,.025 DRY 1073.9
FT. ©15.025 SAT 1055.7
FT. 814.730 DRY 1052.8
FT. 814.730 SAT 1034.5
FT. ©14.696 DRY 1050. 4
FT. 914.696 SAT 1032.1
E % 14-30-603-4190

NAVAJO TRACT 13883(PROD.-DRY MESA)

PRESSURE BASE
SOURCE

ANALYZED BY

DATE OF ANALYSIS
RUN NUMBER

2.773

I ESTIMATED THE H2S TO BE AT 0.50 au#

MEASUREMENT
AUDITORS
COMPANY

14.696 DR’
MTR.RUN
B.L.
08708791
3917

L LI T 1
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SUNDRY NOTICES AND REFORITS ON WELLS AUG 1991

=
. . N AT PN
1. Hama ol Qperanr DI‘Y mBSB Cnrporatlon .. - _1- "'{\ﬂ;_
2, O WELL []) Gas weLL B omen | | (Sueelty) . e SHRVARL
3 wetttane  Nava jo Tract 138 Well #3 L \{'n‘
p—— 760' FSL  2035' FEL Sec 2, TAON - R28E
Apachs
See. 2 Twp, 40N fign. 28 County | P . Multons,
4. Fedesl, Stntn o Indine Leasn Humber, o lessan s nan | ten (eagn 14-22- 603 -4 1_9 g
B, Fislrhnr Fonl Hune Dr y Mesa Field [
8. Check Apprmgninte Dox ta (ndiceta Hatws of Hotice, Rcport, or Other Date
NHOVICE OF IHTRIILON 10: SUGSEOUENIT NErOnT OF:
TFSTWATEDN SHIUT O F UL Ol ALTER CASING wATER ST onrr - MODITHLY PROGRESS
FIVALLTUNE TNEAT EMINT 1UEIAL DTHILLL FlItACTUNE TNEATMINT - NEPANTING WELL
SHOGE O ACIDIZE PFRFONATE CASIHG ) SHUDTIHG O ACIDNTHG ALEEINNG CASING
NEFAIN WELL CHARGE FLANS . ARAHDUONMENT —
{OTHEN) {OILER)

{HOTE: Iepm resuliy of mahiple eosnpletion on Whall Completion
or Ttrgmnpistion Neport nuld Log form.)

7. DFSCHINE FIOPOSED (8 COMPENTED OFFCHATIONS [Clraly siae al) pertinent detnily, nul give proinent dates, Tachinling esthinated date

of statting any apneed work, A1 well Is disectionally dhllind, give sudrstn face focntiong aml seasieerd and o vertical depths for ol mekens
el rones prrtinant to (hig woek )

Well conversion from low volume oil well to
producing gas well. Procedure described on
enclosed documents., Well completion form
will be filed aftser production rates zre
established. Enclosed are CBL, construction
information, and well bore skatch.

€. 1 hereby ceailly thist thm loregolong Is teue sad conrect.

Signed Aiikll(gL-fﬁbwt} e Ge0lo0gist Dete 8/12/91
STATE OF ARIZONA
OIL & GAS CONSENVATION COMMISSION
5 Sundry Hotlces amd Rrporys On Welly
FPermit No, 11 Torm Mo, 76 Fite One Copy
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Tract 138 - Well #3

b gy Rk s R o

T4A0N R28E SW SE Section 2
ELEV. 5674’ Dry Mesa Fileld Apache Co.. Arizona

(K.B. 5687

9-5/8" SURFACE CASING @ 974’
32.3% H-40

CEMENTED TO SURFACE W/ 600 SACKS

13-3/8" OPEN HOLE
to 1201°

____ 2.3/8" 4.7# J-55 TUBING to 4750° ‘

- —

8-3/4" OPEN HOLE
to 5068 (PACKER FLUID ON BACKSIDE]

Fa

APPROX. CMT TOP - 4200°

MOUNTAIN STATES ARROWSET 1
PRODUCTION PACKER SET AT 4750°

BARKER CREEK INTERVAL T
PERFS 4782 - 4784’

HOWCO SPEED-E-LINE
DRILLABLE PLUG AT 482%

CASING LEAK 4860' - 4992

HOWCO SPEED-E-LINE
DRILLABLE PLUG AT 5110

. -:.\\

LEADVILLE INTERVAL
——— PERFS 5238 - 5246
——— PERFS 5306’ - 5329’

PLUG BACK DEPTH - 6378

7-7/8" OPEN HOLE

' 5-1/2" PRODUCTION CASING Lo
{ to T.D.

14# J-55 0 - 5410° | o
CEMENTED W/ 500 SACKS | |

TOTAL DEPTH 5411
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DRY MESA CORPORATION
August 1991

Bavajo Tract 138 Well #3

Sec 2, T40ON - R28BE Apache County, Arizona

(workover to convert well to a Barker Creek gas well)

8/2/91 RU Big 'A' Well Service Rig #12. Bleed down well.

Unseat pump. Pull and lay down rods and pump.
Change over to tubing. Nipple down wellhead.

e et a5

T i

Unseat tubing anchor. MNipple up BOP stack. POOH w/

tubing. Lay down 9 joints. Shut well in.

8/3/91 RU Halliburton wireline. Set Howco Speed~E-Line
drillable plug at 5110', Filled hole with produced
water. Pressured hole to 500 psi, pressure leaked
off. RIH w/ tubing and Mountain States Arrowset 1

Production Packer to 2400'. Set packer and
pressured casing to 500 psi, pressure held. CIRC

well to remove slug of gas. linseated packer and TIH

to 3800'. Ser packer and pressured casing to 500
psi, pressure held. Unseated packer and TIH to

4992'. Set packer and pressured casing to 500 psi,
pressure leaked off. Pressured tubing to 500 psi,

pressure held [plug did not leak]. Attempted to
pressure tubing string to 3500 psi, tubing joint
ruptured at 2100 psi. POOH w/ tubing and packer.
Ran CBL from 5110' - 4595°. CBL showed good bond

over perf interval. Replaced split tubing joint and

TIH with tubing and packer to find casing leak.
packer at 4740' and pressured casing to 500 psi,
pressure held. Unseated packer and TIH to 4800’.

Set packer and pressured casing to 500 psi, pressure
held. Unseated packer and TIH to 4860'. Set packer

and pressured casing to 500 psi, pressure held.
Unseated packer and TIH to 4928'. Set packer and
pressured casing to 500 psi, pressure leaked off.
Pressured tubing to 500 psi, pressure leaked off

[casing leak between 4860' ~ 4992']. POOH w/ packer
and tubing. RU wireline. Set second Speed-E-Line
drillable plug at 4825', RIH w/ tubing and packer

to 4750', B8et packer and pressured tubing to 500
psi, pressure held. POOH w/ tubing and packer.
with perf gun. Perforated 4782' -~ 4794' w/ 2

shots/ft - 4" perf gun, Shut well in.
p .'.,\-_.“_.—: e = *"T X ! - o el o v R -
At it ORI DY 7 . 2 2isk .5 St 3 oy

oty

\j




Hydrotested tubing string to 4500 psi - blew 9
joints. RIH w/ tubing and packer to 4750'. CIRC
packer fluid through backside. Set packer at 4750'.
Pressured casing to 500 psi, pressure held. RU
swab. Made 3 swab runs to clear tubing, well
started gassing. RU Smith Energy for acid job.
Pumped 2,500 gals 15% HCL w/ 3 gals inhibitor
followed by 27 bl water flush. Maximum treatment
pressure was 2800 psi, well broke back to 1200 psi
at 6 bl/min rate, RD Smith. RD BOP stack and
installed wellhead w/ tree. RU swab. Made 4 swab
runs, well began to unload gas and acid water.
Flowed well for 3 hours. Shut well in.

Well had 1050 psi on wellhead gauge. Opened well to
pit and flowed acid water and gas. RD Big 'A®
Western Gas Processors tested well with 1-1/4"
orifice at end of flowline, Well stabilized at 1559
MCF/day rate at 595 psi wellhead pressure. Gas
tested 3370 ppm H2S on portable tester. Shut well
in., Wait on further testing and pipeline hookup.

rig.

END OF REPORT
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. ™  ARIZONA
APACHE COUNTY &
DRY MESA (D)

OPR: Texas Pacific Coal & Oil

PETROLEUM INFORMATION

DENVER CASPER Twp 40n-28e
ROCKY MOUNTAIN e Section 2
OIL INFORMATION d

WELL #: 3 Navajo-lsa

SW 3¢
760 nfs 2035 w/e

ELEV: 5687 KB. DSTS. & CORES: SPUD: 5-23-60 COMPL: T-20¢60
*TOPS: Log-fumpdx TD: 5411 PB:
' Shinarump 1792 csG: 9-5/8"@ 988.w/600; 54"@ 5410
Coconino 2062 w /500,
Hermosa 3766
Molas 5122

Mississippian 5180

*For Electric Logs on Rocky Mountsin Welli—Ask Us! Log #29635

Coautr: Rutledge

PERF- Perf 5306-29 w/4 per fi; acidized;
swhd 74 BO, 7 bbls acid wir in 24
hrs. Reacidized,

PROD. ZONE:

INIT.PROD: 1PP 166BQ, 48 BWFD, 39,3
gy, GOR 271-1.

Ariz, 2-067150




Form 3160-3 SUBMIT IN TRIPLICATE® FB:rm approved
r er instructions Bureau No.
Pyl UNITED STATES (Oter lostructiooe o0 EuCE aguat 31, 1085
DEPARTMENT OF THE INTERIOR : T. LEASE DEHIGNATION AND RERIAL MO,
) BUREAU OF LAND MANAGEMENT 14=-20-603-4190
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK :J : \;':35 ALLOTTER OR TRIRE NAME
18. TIPL GF WORK _
DRiLL OJ DEEPEN [ PLUG BACK I | 7 7" Aonmmumy Jaxn
b. TYPE OF WIEL
tt't‘l:;l.l. TELL OTHIR ::Jic:“ :aux:':wu E. FiEM OR LELOE NAMB
2 NAME OF OPERATOR . TRACT 138
DRY_MESA CORPORATION 9. wWaLL No.
3. ADDRTES OF OPERATOR #3
p. 0. BOX 5446 FARMINGTON, N.M. B7499 10. FIBLD AFD YOOL, OR WILDCAT
4.

LoCatio% oF WELL (Beport location clearly and in accordance with any Btate requirements.®) DRY MESA FIELD

Atsimac o SE or 7500 FSL, 2035' FEL T4ON R2BE SEC 2 | ™ Idtmisseiaes

AND BURYEY OR AREA
At proposed prod. sone

S AME SEC 2 T4ON R2BE
71 DIRTANCE IX MILES ANP DIRECTION FROM NEARLENT TOWN OR FOAT OFFICE® 12. COUN1Y OR FPaRISH| 13. ATATE
11 MILES WEST OF TEEC NOS POS APACHE AZ.
15, DIATaNCE FROM PROPURED® 18. 0. OF AURES IN LEABEK 17. NO. OF ACREE ASRIUNED
LOCATION TO NIAEEST TO THIS WELL
FROPERTY OF LEANY LI et any) 22000 2360 160
15, DISTANCE FROM PROPOBED LOCATION® 19, FROFOSED DEPTH 20. ROTARY OK CABLE TOOLE
T0 NEANIST ML o mang e 11,3507 TD is 5411' | —emc-cee-e-
71, sizvaTioNSs (Sbow whether DF, RT. GR. ete.) 22. APFROY. DATE WORK WILL STARY®
GL 5674°" KB 5687 AUG 1, 1991
43 PROPOSED CASING AND CEMENTING PROGRAM
S12€ OF HOLE } SIZE OF TABING WEIGHT PER FOOT AETTING DEPTIU QUANTITY OF CEMENT
—% 2/gn | 9 5/8" 37.3 # 974" 600 SACKS
B 3/4" -
7 7/8" 5 1/2" 14 # 5410° 500 SACKS

Tract 138 Well #3 is perforatedat 5238' - 5246, and 5306’ - 5329' in the
Mississippian Leadville formation. The well was completed as an oil producer in 1961 and has
made over 460,000 bl oil and 500,000 b1 water. Currently, the well produces 7 - 15 bls
oil/day with 120 - 150 bls water /day. 7SIl & 3a8

i

Dry Mesa Corporation proposes to temporarily abandon the Leadville perfs witha _
retrievable plug and perforate the Pennsylvanien Barker Creek Member of the Paradox Jul 1o i3
Formation at 4782' - 4794". The Barker Creek tested gas at rates up to 1,900 MCF /day on
drill stem test. The ges would be marketed through the new gas sales line serving Dry Mesa
Field.

i ABOVE SPACE DESCRISE PROPOSED PROGEAM : It propoeal 1s to deepen or plug back, glve data on present productive sotte aid proposed new prodactive
zome. It proposal 1s to drill or deepen directionally, give pertinent daie on subsurface locetions and measured and true vertical deptha.  Qlve blowoat
preventer program, {if any.

2

4.

D
mmwﬁt"{’ #M smea_ GEOLOGIST oare_1/9/91

[This space for Federal or State office upe)

PEBAIIT X0, //5’ APFROVAL DATE 7-—/4 sl ?/
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*See Instructions On Revene Side

Titte 18 U.5.C. Section 1001, mokes 1t a crime for any person knowingly and willfully to make to any department or agency of the
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ELEV. 5674
(X.B. 5687

13-3/8" OPEN HOLE
to 120V

8-3/4" OPEN HOLE
to 5068’

SET RETRIEVABLE PLUG
AT 5200°

7-7/8" OPEN HOLE
to T.D.

[

C

Tract 138 - Well #3

PROPOSED GAS COMPLETION

T40N R28E SW SE Section 2
Dry Mesa Field Apache Co., Arizona

9-5/8" SURFACE CASING @ 974’
32.3# H-40
CEMENTED TO SURFACE W/ 600 SACKS

____ 2.3/8" 4.7# J-55 TUBING to 4765’

LZGILGERS

CONSERVATION 0OMMISSION

sy O P
JUL 1o s

SET PACKER
AT 4750’

PERF BARKER CREEK
AT 4782 - 4794’

TOTAL DEPTH 5411

LEADVILLE INTERVAL
PERFS 5238’ - 5246

PERFS 5306' - 5329'

5-1/2" PRODUCTION CASING

14% J-55 0 - 5410'
CEMENTED W/ 500 SACKS




WORKOVER TO CONVERT #3 TO GAS WELL

RIGUP, PULLRODS, TUBING, PUMP

SET RETRIEVABLE PLUG ON WIRELINE AT 5200

FILL HOLE W/ WATER, TEST PLUG TO 1000 ps CONSER ario SOHSSION)
RUN CBL OVER GAS INTERVAL (4850 - 4700) oL 15
DERF 4782 - 4794 W/ 2 SHOTS PER FOOT 4" GUN

SWAB FLUID OUT - TEST FOR GAS

SHUT WELL IN - KILL WITHKCL WATER IF NEEDED

RUN IN W/ TUBING AND PACKER

SET PACKER AT 4750 - FILL BACKSIDE W/ PACKER FLUID

OBSERVE WELL FOR FLOW - CHANGE WELL HEAD TO MASTER VALVE & TREE
ACIDIZE W/ 2500 GAL 15% HCL

SWAB, RIG DOWN, TEST WELL

SET SEPERATOR, RUN GAS LINE

gw
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(“"1 TRANSFORT OIL OR GAS FROM LEAS}* .

Fedeyal, State or Indlan Lease Number, .. Fleld %, _ervoir
or legsor's name if fee lease .
14-20-603-4190 Dry Mesa Leadville
Burvey or Sec-Twp-Age County State

ec 1,2,11,12, T40N,R28BE Apache Arizona
Operator

Dry Mesa Corporation
ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street City Slate

P. 0. Box 5446 . Farmington New Mexico 87499
Above named operator authorizes (name of transporter)

Gary-Williams Enexgy Corporation
Transporter's street address City State
370 17th-Street, Suite 5300 Denver _ Colorado 80202-5653
Fleld address

89 Road 4990, Blcomfield, New Mexico 87413

Oll. condensate, gax weil gas, casinghead gas
To transport 100 % of the oil from eald lease,
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE A5 FOLLOWS:

Name of gatherer : % transported Product {ransported

Indicate whether or not this certificate 1s for a new lease. If not a new lease, Indicate whether or not it s a change of opsrator. change of
lease name, change of gatherer. or a consolidation or subdivision of leases and glve effective date of change.

This form is submitted because a change gatherer for the oil.
The change was effective July 1, 1990

The undersigned certifies that the rules and regulations of the State of Arizona Ol} & Gas Conservation Commission have been complled with In
drilling and producing operalions on this lease. except as noted above, and that the above transporter Is authorized to transport the above specified

percentage of the allowable oll or gas produced from the above described property, and that this authorization will be valld untll further notice
or untll cancelled by the State of Arizona Uil & Gas Conservation Commission.

By

-Pe_tmll No ’/ /'5_

CERTIFICATE: I. the undersigned, under the penalty of perjury, state that I am the President

of the

(company), and that I am authorized by sald company to make this report; and that ihis
report was prepared under my supcrvision and direciion and that the facls stated thereln are true, correct and complete to the best of my knowledge.

August 24, 1990 sz’&k
i1

Date nature ~

Date approved:

STATE OF ARIZONA
OLL NSERVATION COMMISSION

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Operalor's Certificate of Cnméﬂllnce & Authorizstion 1o
Transport Ofl or Gas from Lease

File Two Coples

e
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OPERATOR’™ “ERTIFICATE OF COMPLIANCE AND AUTY RIZATION
< ..o TRANSPORT OIL OR GAS FROM LEASE- °

Federal, State or Indian Lease Number, Field Reservoir

or lessor's name if {ee lease .
14-20-603-4190 Dry Mesa Leadville
Survey or Sec-Twp-Rge County State

Sec. 2, T40N, R28E Apache Arizona
Operator

Dry Mesa Corporation

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street
P. O. Box 5446

City
Farmington

State
New Mexico 87499

Above named operator authorizes {name of transporter)

The Permian Corporation

Transperter's street address City State
P. 0. Box 1183 Houston Texas 77251
Field address

2502 West Main, Farmington, New Mexico

87501

To transport 100

0il, cendensate, gas well gas, casinghead gas

%ofthe Oil

from said lease.

OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:

Name of gatherer

Hay Hot Oil

% transported

100

Product transported
water produced from lease

Change 0Of Operator

Indicale whether or not this certificate is for a new lease. If not a new lease, Indicate whether or not it is a change of operator, change of
lease name, change of gatherer, or a consolidation or subdivision of leases and give elfective date of change.

February 1, 1989

R R

The undersigned certifies that the rules and regulations of the State of Arizona Oil & Gas Conservation Commission have been complied with In
drilling and producing operations on this lease, except as noted above, and that the above transporter is authorized to transport the above specified

percentage of the allowable oll or gas produced from the above described property, and that this authorization will be valld until further notice
or until cancelled by the State of Arizona Oil & Gas Conservation Commission.

CERTIFICATE: I. the undersigned, under the penalty of perjury, state that I am the

Dry

resident, Sec.-Treasurer of the

{company}, and that I am authorized by =ald company to make this report: and that this
report was prepared under my supervision and direction and that the facts stated thercin are true, correct and complete to the best of my knowledge.

Date q ’lz-,,

Signalure

<

oo someovetr__ 215/ P

(TA‘E OF ARIZONA

0]2)&. szsmVATION COMMISSION
By: /

e

PermItNo’/é’-z'g A //5;77) /oé

RECE: 7
APR19 g9
REEARIE S IR

Form No. 8§

OIL & GAS CONSERVATION COMMISSION

Operator’s Certificate of Compllance & Authorization to
Transport Oil or Gas from Lease

STATE OF ARIZONA

File Two Copies

i
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UNITED STATES St w1
DEPARTME _ OF THE lNTERlOR verse sld
BUREAU O\ . AND MANAGEMENT

er 1933
REEEE RS B

ioatructions
I3

SUBMIT IN TRIPLICATE® |

rutll. WPProTed. h
Buedpet Bareau No, jodd—eel 3
Expires August 31, 1ui3s

h. LEASK DESICNATION AND AKEIAL »

14-20-603-4190

s¢

on l’!""!

SUNDRY NOTICES AND REPORTS ON WELLS

(It pot us= this form for propasaiz te drill or to deepen or plug back to a Qifferent reservulr,

a INDIAN, ALLOTTEE OK TRIRE Sanml

|
|

Navajo

s

Use "APPLICATION FOR PERMIT. . for auch proposals.}
7. UNIT AQRZEMENT NAME
‘;-'l:.:'l.l. :)f'l '\'\-":m. L4 eraee
2 ~iwr OF oPEmator ) T T ) B, FAEM OZ 1LEAST NamK
] Dry_Mesa_ Corporation__ . .. . ... . _Navajo Tract 138
3. ADDRESS OF OFIBATOR 8. wELL KO b
b : 3
#15 Willowbrook, Wichita, Kansas_ 67207 % S 3
LocATION OF WELL (Report loeation clearly and ln necordan. - <lth any State requirements.® i 10, FIELD AND FODL OE WILDCAT
iec ul:a;_l space 17 belaw )
t auriade
. _Me
- 1. e Ty By, M, . AD -
L 760' FSL & 2035' FEL, Sec. 2, T40N, R28E Hataveron e
Sec. 2, T40N, R28E
15 eeEnatiT ErEeaTi Nr Enoaw chpther BF BT, g% wie. 12 COURTT Ok PAEISE 3. 3Tazo
115 . 5679' GL Apache .. AZ .
b Check A ppropiate Bex To indicaie Nature of Notire, Repor, or Other Date
’ NQTITE OF INTENTIUN ™ ' STBSEQUENT EEPET CX:
' - ——— - —
== TTIomEC T IEF T 3 VaTER 81 5 . ZEBAIRING FI_. X
Taor TR . . Tl =t EL TEEA - — ALTERIS .a - _
- - i B NG N - ARANIN NIIELUT
X H U -
3 N e Toredilts oI multnz oomulietln L
i  rheCotaf "--::_.
- . - - PR = “w = :-“.: M. e e __;., s
The rods and tubing will be pulled from this well, inspected and
replaced if necessary, the pump will be replaced and any other
remedial work that deems to be necessary will be done.

The above work was completed and the well was
on April 21, 1989

put back on production

AZOll & GAS
CONSERVATION COMMISSION

MAY 191989

kel § S PR

TiTLe _President

+This spere for Federai or State office nse)

APPROVED BY TITLE

CONDITIONS OF APPROVAL, IF ANY:

*Coe Insituctions on Reverse Side

o

Yo wd, mELes 1t

t9r any person knowangly

JicuiliteoE €7 ITEu

I ORIBUTMENLE OT 1epresenialions a5 1 Ay T

DATE i
R e o ! :
; 8
DATE -
wiilfully 1o make to any depasimen: o7 252583y o) the

atier wathin iis junisdiction.




Mud Acid 220 _pgale _ 5306 5329
_ 154 Acid 1500 _gal. _ 5306 5329
_ - AFFIDAVIT
I, D« A. Bonney s being first duly sworn on oath state that. I have know-

) é 5

STATE. LAND DEPARTMENT Form OXG 52
STATE OF ARYZONA
Form Prescribed Under Oil and Gas Conservation Act of 1951
WELL, COMPLETION REPORT
(File in Duplicate)

B

Operator_Texas Pacific Coal and 0il Company Field __ Dry Mesa
Street___ Ps O, Box 2110 Pool Mississippian
City Fort Yorth 1, State__ Texas County___ Apache
Lease Name__ lavaio Tract 138 Well Noo.__3 Acres in Unit L0
Location 760t from South line and 2Q35 from East line of Saction
Sec, 2 Twps 40N Rgeo, 28R
Flevation DF__5687  GR__ 5074 Electric Log Run 6-18 19__60
Number of Crude 0il Producing Wells on this lease, including this well 3
Has Authorization to Transport Oil or Gas from Well, Form O&G 57 been filed?__Attached

OFFICIAL COMFLETION GAUGE

Date Test Commenced_7-11-1960 Hour M, Date Test Completed_7-12-1960 Hour M
length of Test 24 Hours - Minutes

For Flowing Well: For Pumping Well:

Flowing pressure on Tbg. 1bs./sq. in. Length of stroke used bl inches
Flowing pressure on csg. 1bs./sq. in. Number of strokes per min. 12 1/2 ;
Size tbg. in. Noo, ft. Tun Sige of working barrel 13/k inches 3
Size choke in., Type choke Size tubing 2 in. No, ft. run 5360
Length in. Shut in pressure
If flowing well, was this well flowed for the entlre duration of this test

T b e et

AT A

e

Ll

Baerts

eI LT DR I

PO R )

without the use of swab or other artificial flow device? If jetted, used

cu. fto gas per bbl. oil. Result of this test (bbls. net oil per 24 hrs., )
(100% tank tables.) ‘\ '
Gas-Oi1 ratio of ihis well is _| 271

a0 LA A o i i W e

fu'ﬂ‘?o of gas per bbl, of oil.
Per cent water produced during this test _\ 127
Gravity of oil produced during this test {Qorrcted to A. P. I. 60° F) 39.5

Name of Pipe Line or other carrier McWood Corporation ,,
If perforateds No, Shots_ 92 From_ 5306 To_5329 Date Perforated__ 6-23-60 g
Date well Spudded 5=-23- 19_60 ., Date Well Completed =10~ 19 &0 I

Top Pay_5306 o Total depth of well _5411 Fto
CASING LINER AND TUBING RECORD

A

Amount Depth Perforated
String Size Wt./Ft. Name and Type Ft. 1In., Set at  From To
Surface 9 5/8 _32,30 Sodse H-40 QTh— 3 987 =
Prode  50/2 1k . Sols.d-55  5433-31 0 5410 2306 2322 ]

"
CEMENT AND TESTING RECCRD
Pressure Hardness

Size of Where Cement No. Sacks Method Applied of Cement Type of
Hole String Placed of Cement Used in Testing Drilled Cement :
13 3/}, Surface _Circ. 600~ “Pump 1000 TFrm Reg.
8 3/4  Prod, 5411-3925 500 Pump 1500 Firm Hegs

CHEMICAL OR SHOOTING RECORD BEFORE COMPLETION o
. ‘ Depth . :
Size Chemical or Quantity Date From to

ledge of the facts and matter hereln set forth and thdfe
correct.

Repr!sentatlve of

Subscribed and sworn to before me this___20th da.y /&‘ 19_60
" Tarrant County, _Texas o W Notary Public ;

My Commission expires: 6-1-61 Ruth Barfield

- e . ,‘ P s e ks ; Lt L. ,_L‘..'-:”,"—-.,-,- P
B = MFRNE SO L AT g
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GAS-OIL RATIO TEST REPORTS

Filed under 0Oil-Gas Ratio Tests, Dry Mesa Field,

1s

in cabinet in office of Enforcement Director

£y

6]
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TEXAS PACIFIC COAT AND OIT. COMPANY
NAVAJO TRACT 138 WELL NO. 3

sSW/l SE/L Section 2, LON, 28F, Apache Count izona

Iog of cores and drill stem tests:
DST #1 L577-46071

Tool open 2 hrs. GIS 7 mins, Est. 100 MCFPD. Rec. 270' Gas Cut mud
w/strong sulphur odor. IFP 100# FFP 1304, ISIP 1415#, FSIP 1415#.

DST #2 4780-48311 ~ Misrun

DST #3 4780-4831

Tool open 55 mins. GTS 2 mins, Est. 1,900 HCFPD. Strong swlphur odor.
Rece 45' mud, w/sulphur odor, IFP 295#, FFP 295#, ISIP 1452%, FSIF 1482f.

DST #, LA50-4ETE

Tool open"’?O mins. GIS & mins. Est. 25 MCFPD, Rec. 5C' gas—cut mud,
w/sulphur odor. IFP 65#-22#, FFP 65#-22#, FSIP 1515#.

DST #5 5282-53461

Tool openkh 1/2 hrs. GTS 3 3/h hrs. Rec. 3507 oil and gas cut mud, 1501
Hvy. 0il and gas cut mud. IFP 48#, FFP 225§, ISIP 1555#, FSIP 1555#.

DST #6 5347-5371"

Tool open'2 hrs. Weak to very weak flow. Rec. 865% gas in drill pipe,
35% oil and gas cub mud, 450' Hvy. oil and gas cut mud, w/sulphur odor.
TFP 77#, FFP 213#, ISIP 1558%, FSIP 1543#.

Gore #1  5332-5346
Rec. il;.' Dolomite w/vuggy porosity, bleeding some oil and water.

Core #2 53465371

Rec. é5' Dolomite w/vertical fractures, vuggy porosity, bleeding some oil
and bleeding watler.

u -...M.u.m“.-.;..,..mﬁy;ﬁ,‘m.w"
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June 4, 1969

Memo from J. Lamb:syt

Re:

Texas Pacific Coal & Gil Navajo 138-3
T40N, R28E, G & SRM

Sec, 2: SW/4 SE/4

Apache Gouniy
Permit‘&!!h'

Texas Pacific Coal_& 0il Tract 138-1
T40N, R2BE, G & SRM

Sec, 11: NE/4 NE/3

Apache ty

Permit K

A perusal of the replies from Permian and Monsanto indi-
cates that there is a differen

tank number~~ticket number delivery. These files will

be reviewed when the May report is made to determine if
the ticket has beea picked up.

ce of approximately one
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MONSANTO GOMPANY

Runs recorded on the Navajo - 138 during the month of April

TANK NUMBER TICKET NUMBER VOLUME DATE
8332 800987 219.06 4/3/69
2921 800988 218.60 4/3/69
8333 800989 219.06 4/3/69
2923 801946 219.57 4/11/69
2921 800990 219.26 4/16/69
8334 © 800991 219.50 4/11/69
8333 800992 218.40 4/21/69
8332 800993 218.29 4/22/69
2922 784356 217.53 4/22/69
2920 800994 218.16 4/23/69

TOTAL VOLUME  21B87.43
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OPERATC ( CERTIFICATE OF COMPLIANCE AND A'C{)RIZAHON
A_.O TRANSPORT OIL OR GAS FROM LEAN,

Foderal, State or Todian Bease Xumber, Fivld ‘ Hener vl
o learors mane b o Tease
Havajo 12-20-093-8199 o Dey Meso S

sSwrvey or See-Twp-Hege T \—[.'ulml_\' ]':lut«
Secs. 1,2,11&12, ThOHN, R2GE Apache Arizona

Opurator

lMonsanto Comparny

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:
Street City State

900 Patterson Building Denver, Colorado 80202

Above named operator authorizes (name of transporter)

The Permian Corporation

Transporter’s sireet address City State
P. 0. Box 3119 Midland, Texas TITOL
Field address
(Oil, condensate, gas well gas, casinghead gas
To transport 100 < ofthe Qil from said lease.
» OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
‘Name ol gathercer e transported Product transporied
None

indicate whether or not this certificate is for a new lease. If not a new lease, indicate whether or not it is a change of operalor, change of
lease name, change of gatherer, or a consolidation or subdivision of leases and give effective date of change.

Change of Gatherer. ' . .. - ,._.:'.. o . : -

kY

The undersigned certifies that (tHe ruld¥. and regulations .og‘tj\é_St.'a!c of Arizonma Oil & Gas Conservation Commission have been complied with in
drilling and producing operations,on:this legse, except as noted above, and that the above transporter is alithorized to transport the above specified
percentage of the allowable oil 'or gas produced from the above dps_cribed'propcrty! and -that ihis authorization will be valid until further notice

or until cancelled by the State of -Arizona Oil & Gas_c_onservaﬁo'n_ Comumission. - N
CERTIFICATE: 1. the undersigned, under the penalty of perjury, state, that T am the:. District Production Supt. of the
Monsanto T ..~ {company}. and that I am authorized by;‘ said-c‘ompany to make this report: and that this

report was prepared under my supervisi_on and 'dircct_idh and that the facts stated therein are trie, co;l{cq and complete to the best of my knowledge.

March 6, 1957 o S /
Dalc T ' - , Signaulﬁ’ J« Murphy, ,#-.

Date approved: 5 - g"— @7 i . . ‘ -
STATE OF ARIZONA */ _ ST
QIL & GAS CON VATION: COMMISSION :
By:

_[é./ﬂ,/f’ﬂ Je= /M/)/)M_ZZM/.

™
Pérmif No 77 //-ﬁ/
N

OIL & GAS CONSERVAT

Operator’s Certiticale of Complian
Transport Qil or Gas {ro

File Twe Coples

Form No. %’
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(541 | CJ
Form 9-1123 ' (Submit in triplicate to appropriate
(Rev.Dec.1957) Reglonal 0il and Gas or Mining Supervisor

DESIGNATION OF OPERATOR

Indian Affairs,

The undersigned is, on the records of the Bureau of IamixMaxeexpmmexiRx
holder of lease

DISTRICT LAND OFFICE: Wind River, Arlzona
SERIAL NO.: Navajo Tribal Contract No. 14-20-~603=4190

and hereby deslgnates

NAME: Honsanto Company :
ADDRESS: \ 1300 Main Street, Houston, Texaa_

as his operator and local agent, with full authority to act in his be-
half in complying with the terms of the lease and regulations applicabl
thereto and on whom the supervisor or his representative may serve
written or oral instructions in securing compliance with the Operating

Regulations with respect to (describe acreage to which this designation
is applicable): ‘ :

Towmship 40 North, ‘Range 28 East, G. & S. R. M.
Apache County,ARizona

Section i i ‘Section ll: All
ectlon 23 All} . ‘Sectlon:lZ: All

R T 32 ra e

. s i e
Tt is understood that thiswdesignation of operator does not relieve the

lessee of responsibility~ for eompliance with the terms of the lease anc

the Operating Regulations. It is also.understood that this designatior
of operator doesrgot;ggnsflﬁute;ah‘asg;gnmgﬁt'of*&ny'interest in the

- sl ETOL '

lease, T

..~ —_—

In case of deféuli;dﬁégﬁﬁfbaitlﬁfxﬁhéﬂdeaigﬁhﬁe@ibﬁbfator, the lessee
will make full and prompt .compliaice,with all régulations, lease terms,
or orders of the SecretaPy- of-{he Intesion: or hig Fepresentative. '

R, g e Pt Mrogpe Y e o e
The lessee agrees:prdmptly'ﬁq;ﬁptifyuﬁhéngggr 'sprﬂaf any change in
the designated operator, -~ T 5 Ty oo .
. ?‘ij}&fa., mel h
Auzust 3, 1964 .~ P. 0. Box 1798
{Date) - Address . ; -

Denver;-COibrado'.

Eho ey A "-'-*?** T A T R Ty R A , ! i T T

T ey A e L
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& (

{iter. Doe. 1851) Rogional Oil &% Gau or Mining Suparvicer)

DESIGNATION CF OPERATOR

The undersigned is, on the records of the Burcaa of Land Management, holder of lease

Distaier Laxo Ofpics: Uindow Rock,Arizons (izvajo Tribo of Indians)
SERIAL NoO.: Comtract Ho. 1L-R20-503~5150

and hereby designates

Name:  lionsento Chenical Compary, Hydroczribons Divicion

"

Appress:  So0 Patterson Bidg., Donver, Colorado £G2020

as his operator and local agent, with full suthority to act in his bebalf in complying with the terms of the lease
wnd segulitions applicable thereto and on whom the supervisor or his represeatative may serve written ot oral
instructions in securing compliance with the Operating Regulations with zespect to (describe acreage to which
this designation is applicable): ' .
£1 of fraciicnal Sections 1 :—:@a.ll of Sections 11 and 12,
“Pouaship L0 Forth, Range 28 Ixsiy izache Counly, Arizora.

1,
BUG 7S04 l
t

o £ AT T b

I u. s CECLOGICAL SURVEY \
It is uaderstood that this designation of operator does not relieve the lessea of respoasibilityfoi complizhce™ ™t

with the terms of the lease and the Operating Regulations, It is also understood that this designation of

operztor does not constitute an assignment of any interest in the lease

o and— -

In casc of default on the part of the designated operator, the lessee will make full and prompt compliance T
with all regulations, lease terms, or orders of the Secretary of the Intecior of his representative. ’

The lessee sgeees promptly to notify the supervisoz of any change in the desigaated 0pc£ator. :

-  JOSEH E. SEAGHUM & SONS, TC.

By L s TR et ST
(ignaturs of losses) E‘sﬁ-ﬁ“‘ho:;—xi—?act

P.0.Box 2110,Fort Yorth,Tass
{Addres) i

July 29, 1964

(Paw)

o v —————
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(OFFICIAL COMPLETION GAUGE)

' -~

NEW WELL COMPLETION

Date of First Production Test_  7-30-40 Date of Completion Gauge_7-12-40

Total 0il saved while testing well prior to the date of the official completion

gauge 200 Barrels.

Production Gauge on 24 Hour Bagig 219 Bbl. 0il;

_ 12 % Water;52.6  MCF Gas,
The undersigned certifies that the Rules and Regulations of the Commissioner have
been complied with except as noted above, and that the transporter('s) authorized
to transport the percentage of 0il and/or Gas produced from the above described
drilling unit, and that this authorization will be valid until further notice to

the transporter named herein-or until cancelled by the Commissioner.

Executed this the  20th day of July 19 60 .
TEXAS PACIFIC COAL AND OIT, COMPANY
) {Company or Operator)
- Mand o} Product]
(Af:l?tﬁt) (4 (T;l'f: fei
STATE OF TEXAS T
COUNTY OF TARRANT

Before me, the undersigned anthority, on this day personally appeared

known to me to be the person whose name is

Dtgh_Bmumv '
subscribed to the above instrument, who being by me duly sworn on oath states
that he is authorized to make this report and has knowledge of the facts stated

herein and that said report is true and correct,

Subscribed and sworn to before me this the 20th day of July 19 60
vy Ruth Barfield
Notary Jublic In and For

Tarrant County, Texas

Approved: 7{4% WMMJ;\:\—-’

By:

(POLLOW INSTRUCTIONS ON INSTRUCTION SHEET)

3-~43
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: . STATE LAND DEPARTMENT
422 ARIZONA STATE OFFICE BLDG.

PHOENIX, ARIZONA

_— [ FORM O&G 57
SHEET NO. 1

PRODUCERS CERTIFICATE OF COMPLIANCE AND AUTHORIZATION
TO TRANSPORT OIL OR GAS FROM DRILLING UNIT

1. Form Prescribed Under 0il and Gas Conservation Act 1951,
2. This form is to be completed on both sides.

Lease Navajo Tract 138 Well No. 3 Field Dry Mesa

Sec. 2 Twp. LON Rge. 28-E Cty. Apache Pool

Producer TEXAS PACIFIC COAL AND OIL COMPANY

Address all correspondence concerning this form to: D. A. Bonney

Street P.0.Box 2110 City ° Fort Worth State  Texas

' The above named producer hereby authorizes McWood Corpe (Trucks)

{Name of Transporter)

Whose principal place of business is: 364 Petroleum Bldg., Abilene, Texas
. 3 (Street) (City) {(State)

And whose Field Address is:__ P. 0. Box 1702, Farmington, New Mexico

to tramsport 100 % of the 0il or Gas produced from the Drilling Unit de-

signatéd above until further notice.

. Other transporters transporting 0il or Gas from this drilling unit are:

. (Name of Transporter)

% %

(Name of Transporter)

" REMARKS:
-——""‘""‘-,7‘-""_

(OVER)

Linit e

Tuite ‘:L;.




N

~

APPLICATION FOR PERMIT TO

APPLICATION TO DRILL [X
NAME OF COMPANY OR OPERATOR

TEXAS PACIFIC COAL AND OIT. COMPANY

¢
DRILL, DEEPEN OR PLUG BACK

DEEPEX (O PLUG BACK []

DATE

Yay 6, 1960

Address City

Fort Worth 1,

P. 0. Box 2110

State
Texas

DESCRIPTION OF

WELL AND LEASE

Name of lease

Havajo Tract 138

well number Elavation {ground)

3 5674

Well location

{pive footage from seciion lines)

760 from South linej 2035t from Fast line of 2 LOK 28K

Section—township—range or Block & survey

GS&RY.-

Field & reservoir (If wildeat. so state)

Dry Mesa Mississippian

County

Apache

Distance, in miles, and direction [rom nearest town or post office

65 miles West of Shiprock, Hew Mexico

Wearest distance from proposed lacation
to properiy or lease line:

Distance from proposed location io nearest drilling,
completed or applied—tor well on the same lease:

3,300 feet 1,875 teet
Proposed depth: Rotary or cable tools Approx. date work will start
6,000 Rotary May 15, 1960
Number of acres in lease: Number of wells on lease, ineluding ihls well,
completed in or drilling to this reservoir:
29357 } 3
If lease, purchased with one or more Name Address
wells drilled, from whom purchased:
“u
Hone ]
Status of bond
Blanket Bond on File
Remarks: (If this is an application to deepen or plug back, briefly describe work to he done, giving present
producing zone and 2xpected new producing ZOne)
7 )
i ) * Fill in Proposed Casing Program on other side
3 X >
Manager of Production of th
cas e

........................................................... pany),

; report was prepared under my supetvision and direction and that the facts stated therein are true,

and that I am authorized by sald company to make thiz report; and that this
correct and comylete to the best of my knowledge.

Signature

Permit Number:

STATE OF ARIZONA OIL & GAS

o

5 " 4
"1‘_ Approval Date: QZL_WAA ﬁ:‘ -5,_/ A Zd Nﬂ"

CONSERVATION COMMISSION
Application to Drill, Deepen or Plug Back

Approved By:

ence will this he avolded.
4 gee Instruction on Reverse Side of Form

Form No. P-1 File two copies

Notlce: Before sending In this form be sure that you have given
all informalion requested. Much unnecessary correspond- 4859

Authorized by Order No.

Eftective April 6, 1959

28\




[Ty

INSTRUCTIONS

READ CAREFULLY AND COMPLY FULLY

map or sketch of this lease, section, hlock

For the purpose of this determination attach hereto a neat, accurate plat, )
which “&ill permit the facile

sed site for this location. Plat shall be dravm to a scale’

or lot locating thereon the propo.
nearest lease and sectlon lines, and

observation of all pertinent data. Show distances of the proposed well__g;om the two

from ithe nearest wells on the same lease complsted in or drilling to theé same TeSErvo
he propesed well, and tha names and

fr. ¥t the-lécation feque:ited i3 not'In

conformance with the applicable well-spacing rales, show all off-setting wells to t

addresses of all adjoining lease or praperty OWNers.
g the drilling and producing unit, er proration unit, on which the

. also the boundarles of all other such units
e contalned within

In event plat is ﬁl_ed for the purpose of deslgnatin
pmpos;ed well-is to be drilled, the boundaxies of such unit shall be shown,

attributed to other wells on the rame lease completed in ot drilling to the same reservoir. Tha acreag

each unit shall also be shown.
Do not confuse survey lines with lease lines. The sketch or glat should show your entire lease if possible. 1f it ii
not practical to show the entire lease and the piat shows only a section, hloek or lot out of your leass, you ahouid clearly

show that same is only a part of the lease.

Desighatz scale to which plat or sketch is drawn. Also designate northerly direction on the sketch or plat.

PROPOSED CASING PROGRAM

vl

Size of Casing Weight Geade & Type Top Bortem Cementing Depths Sacks Cement
9 5/8 32,30 | H-40 ) 1000t | Oirculate 900
5 1/2 15,50 | J=55 0 60001 | L400=-6000 500

17

Form No. P=1 .




Company TEXASPACIEICCOALANDOILCOMPM
s Well N0 YB3

Lease o NAVAJO

THE EAST LINE,
Elevation 5674IOWGRADEDGRQUND)

ARIZONA

Scale—4 inches equot 1 mile

This is to certify that the abcre plot wos prepared from field note of actuol
surveys maode by me or under my supervision and that the same are true and

correct to the best of my knowledge and belief.

’ R;;i.;lered Land Surveyor.
James P, leese

Arizona Reg. No. 1849

Seal:

.25 dJeanwary 19,60

Surveyed ..o

SAN JUAN ENGINEERING COMPANY, FARMINGTON, N. M.
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DRY MESA FIELD

Operator: RIM Southwest Corporation
Bond Company*: Indian lands, evidence of bond posted with BIA

RL! Insurance Co. $150,000 BIA Nationwide Bond No. RLB0003993

Date of Bond: - 11/26/01

Date approved:

* Pursuant to Commission motion of October 31, 1997, no bond is
required with State of Arizona upon evidence of bond posted with the BIA.

Permits covered by this bond posted with the BIA:

Dry Mesa Field 077
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RIM Southwest Corporation
5 Inverness Drive East
Englewood, Colorado 80112
(303) 799-9828 ext. # 303

(303) 799-4259 (fax)
December 3, 2001
Arizona Geological Survey
Mr. Steve Rauzi
416 W. Congress St., Suite 100
Tucson, Arizona 85701
Re:  DryMesa

Navajo Tribal #138 #2 SW NW sec 12 T40N R28E

Navajo Tribal #138 #3 SW SE sec 2 T40N R28E

Navajo Tribal #138 #6 NE SW sec 2 T40N R28E

Navajo Tribal #138 #10 NW SE sec 12 T40N R28E
Navajo Tribal #138 #1 SWD NE SW sec 11 T40N R28E
Apache CO., Arizona

Dear Mr. Rauzi:

Rim Southwest Corporation has assumed operations of the above wells from
Coleman Oil & Gas effective November 1, 2001. The wells are covered by our Navajo
Nation, Nation wide bond in the amount of $150,000. The bond number is RLB3993 and
is with AON Underwriters Indemnity. If you have any more questions do not hesitate to
call me.

Sincerely,

oy

Ken Kundrik
Operations Engineer




C C
SUNDRY NOTICES AND REPORTS ONWELLS

Coleman 0il & Gas, Inc.
1. Name of Cpemator

2, onwell [ GASWELL K] OTHER ] (Specify)
3. Well Name See below

Location See bhelow

Gac. _Lls 2,11,12 Twp. 40N Rge. 28E County Apache . Arizona
4. Federal, Stale, or Indian Lease Number, or lessor's name H fee lease 14-20-603-4190

5. Field or Pool Name Dry Mesa

6. Check Appropriste Bax to Ingicate Nature of Notice, Repon, or Other Data
NOTICE OF INTENTION TO:

SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF WEEKLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS . ABANDONMENT
; Change of Operator
{OTHER) {OTHER}

NOTE: resulis ol multiple completion on Wal Completion
or Report and Log, Form 4)

1. DESCRIBE PROPOSED OR COMPLETED OPERATIONS {Clearly stale all pertinent detalls, and give pertinent dales, including estimated date

of starting any proposed work. if wellis directionally drilied, give subsurface locations and measured and Lrue vertical depths for all markers and
zones partinent to this work.

WELLS:

Navajo Tract 138 #10, NW SE Section 12-T40N-R28E
Navajo Tract 138 #1 SWD, NE NE Section 11-T40N-RZ8E
Navajo Tract 138 #02, SW NW Section 12-T4O0N-R2BE
.~Navajo Tract 138 #03, SW SE Section 2-T4ON-R28E
Navajo Tract 138 #06, NE SW Section 2-T40N-R28E

Effective August 1, 2001, Coleman 0il & Gas, Inc. sold all of it's interest in
the above lease and all of the wells on the lease with equipment to:

RIM Southwest Corporation
5 Inverness Drive East
Englewood, Colorado 80112
Phena: (303) 799-9828

RIM Southwest Corporation will become operator of these wells effective
Hovember 1, 2001.

8. |herebyeerﬁfylhatmeforegoinqisuueand mect. . Operations /7701
Signed - nl‘ Tite Logipeer Date
Kenneth J. Kufdrik

STATE OF ARIZONA
Oil. & GAS CONSERVATION COMMISSION
/ / S Sundry Notice and Reports On Wells
Permit No. ! > Form No. 25 File One Copy

5/96

I




X
;
P R
E A T {
Cmim .
\J-l

P.O. DRAWER 3337 - o

K : ( : OFFICE: 505-327-0356 3
FARMINGTON, NM 87499 - ' FAX: 505-327-9425

COLEMAN OIL & GAS, INC.

Bryan Lewis
e-mail: cogblewis@yahoo.com

Wednesday, November 07, 2001

Mr. Steven L. Rauzi
Arizona Qil & Gas Conservation Commission
416 West Congress Suite 100
‘ ' Tuscon, AZ 85701

RE: Dry MesaWells

Dear Mr. Rauzi:

“Enclosed is one signed original Sundry Notice relating to the change of ownership and operator i

on the Dry Mesa wells in Apache County. Please call with any questions or additional

requirements.

 Sincerely, . , '

e,
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SUNDRY NOTICES AND REPORTS ONWELLS

1. Name of Operator Coleman 01l & Gas, Inc.

2 OLWEL [0 oeaswerl §§  oOmHER[d {Specty}
3. Wall Name Bee below
Location Sée below _
Sec. 1,2,11,12 Twp. 40 North Rge. 28 East County Apache _ Arizona
4. Foderal, Stts, of Indian Lease Nusber, or lessor’s hams K fee lsase 154-20-603-4190

5. Fleld or Pool Name

6. Check Appropriate Bax to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL ORALTER CASING WATER SHUT-OFF WEEKLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT AEPAIRING WELL
SHOCOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
{OTHER) - ‘ (orver) _Change of Operator
NOTE: resutis of muliple completion on Well Completion
mnpbu Repert and Log, Fom. 4)

1. DESCRIBE PROPOSED OR GOMPLETED OPERATIONS (Clearly state al pertinent detalls, and give pertinsnt dalas, Including estimalad dete

of starting any proposed work. If well 13 diractionaly driled, give subsurface locations and meesuned and true varBical depths for all markers and
20nes pertinent 1 this work.

WELLS: Including

Navajo Tract 13310
Navajo Tract 138 # 10 SWD
Navajo Tract 138 # 02

.~ Navajo Tract 138 8 03
Navajo Tract 138 £.06

Effective 08/01/01 Coleman Oil & Gas, Inc. sold all of its interest in the aforementioned lease
and afi of the welfs on the lease fo:

RIM Southwaest Corporation

5 Inverness Drive East

Englewood, CO 80112

Phone: (303) 789-9828 Fax; (303) 790-4259

RIM Southwest Corporafion will become operator of these wells as of 11/01/01.

8. | hareby certify that ng Is trua and commecl.
Signed ‘%ﬁ; (Q Twe _Vice President Novesber 06, 2001

Date
s Coleman
STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

// - Sundry Notice and Fleports On Wells

Permit No. Y EAP; Form No. 25 Fiia One Copy
596

11801 1008 AM Page 10F1




L.

ORGANIZATION REPORT

Full Nama of tha Company, Organization, or Individual

COLEMAN OIL & GAS, INC.

C

Mailing Address and Phone Number

P O DRAWER 3337, FARMINGTON, NM 87499

(505) 327-0356

Plan of Organization (Stale whather organization is a corporation joint stock association, firm or partnarship, or individual

CORPORATION

Purposa of Organization (State type of business in which engaged)
OIL & GAS EXPLORATION & PRODUCTION

If a reorganiztion, give nama and addrass af previous organization

If a foreign corparation give
(1) State where incorporatad

(2) Nams and maiing address of state agent
CT CORPORATION SYSTEM

{3) Date of parmit to do business in stala

AA SEPTEMBER 26, 1997

NEW MEXICO 3225 N CENTRAL AVE,PHOENTIX,
Principad Officers of Partnars (if partnership) TIME 85012 MAILING ADDRESS
NAME 1800 McDONALD ROAD

GEORGE E. COLEMAN

PRESIDENT/ SECRETARY

[FARMIRGTON, NM 87401

G. CHRIS COLEMAN

VICE-PRESIDENT/ TREASURER

1909 CHILTON CT
ARMINGTON, NM 87401

JAMES (. ANDERSON

VICE-PRESIDENT

85 5. ST PAUL
ERVER, CO 80210

DIRECTORE NAME
GEORGE E. COLEMAN

MAILING ADDRESS

1800 McDONALD ROAD, PARMINGTON, RM 87401

G. CHRIS COLEMAN

1909 CHIVTON CT,

BARBARA M. COLEMAN

1800 McDONALD ROAD,

FARMINGTON, KM 87401
FARMINGTON, NM 87401

e
G B 7‘,-!‘::'

CERTIFICATE 1, tha undersigned, under the penally of perjury state that 1 am the
(company), and that 1 am authorized by said company to make this report: and that this

COLEMAN OIL & GAS, INC.

VICE-PRESTDENT

report was prepared under my supervision and direction and that the facts stated tgt{i.

Mai completed form to

Oil and Gas Program Administrator
Arizona Geological Survey

416 W Congsess., #100

Tucson, AZ 85701

of the

and complete 1o the best of my knowledge.

Signature

T- N -0\

Dats

Form No. 1

STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION

Organization Report
Fila One Copy
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: ENGINEERING & PRODUCTION CORP. Petroleurn Engineering Consuiting 7415 East Main
Lease Management Farmington, New Maxico 87402
7 ad Contract Pumping {505} 2274892
November 6, 1997
r !
FAX 520 770-3505
)
y
TO: Steve Rauzi
FROM: Ruth Rogge
As per your conversation with Chris Coleman, enclosed please find an
approved Designation of Operator and also a copy of approved Letter of Credit
Bond No. 564 for Coleman/Thompson. ;
I am also enclosing a copy of letter received from Mr. Clint W. Smith
concerning bonding on this lease. 1 will send you copies of the above in the
mail today.
If you need anything else, please give me a call.
rr
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08/17/97 11:22 FAX "°% 327 4862 CUOLEMAN OIL cat'——-.‘ ooz
Lo )
[Tareh  Featl UNITED STATES (sabmit [o Idslicate ta aDpcopciste
DEEARTMENT OF THE INTERICR a1 omcer

BURFAU OF INDIAN AFFAIRS
DEST(RATION OF OPERATOR

The undersigned is, an the recards of the Burezu of Indien Affeirs, holder of lease

AREA OFFICE: m

1LEASE NO: 14-20-603-41%0 \;,y k
r--, h

and hereby designates & 2O |
NAME: Thompson Engineering & Production Corporation = -:

- \f-::_‘ ;
ADDRESS: 7415 East Main Farmington, N.M. 87402-3180 T
ashiscperatorandlocalagent.withﬁﬂlauthority:bowtinhig— in complying
with the terms of the leasa and regulations applicable thereto and on wham the auathord
officer may serve written or aral instructions in securing compliance with the Operating

Regulations (43 CFR 3160 and 25 CFR 211 and 212) with respect to (describe acreage to
vhich this designation is applicahle): -

T40N, B28 E; CASRM
. Section 1, 2 -ALL ( Fractiomal )
Section 11 and 12-ALL -
2365.09 Acres, Surveyed, Apache County, Arizona

Band coverage urdsr 25 CFR 211, 212 ar 225 for lease activities conducted by the above
nemed designated operator is wunder Bond Mumber Lerrer of Credit #3566 (attach
copy). Evidence of banding is required yricx to the commencement of operaticns.

Tt is understood that this desigpation of operator does pot relieve the lesgee of
responsibility for compliance with the terms of the lesse and the Operating
Regulstions. It is also understood that this designation of gperator does not
constitute sn assigment of any interest in the lease.

In case of default on the part of the designated aperator, the lessee will make full
and prompt complisnce with all regulations, lease tcrms, stipulations, or orders of the
Secretary of the Intarior or his representative.

Attuch 2l) sppropriate docimentatisn relevant to this document.

The lessee agrees promptly to notify the authorized officer of any change in the
designated operator. :

{(Sirmture of lessee)
Georgé’E. Golaman, Presidenc

July 1, 1997 " -Caleman 0il & Gas, Inc. P-O. Drawer 3337 Farmington, N-M.
APvRovED, Pk YR sReorRY's TIneTEEATION okDER 209 SECuYTART* ( =) 87499
ORER W3S. 3150 77, XED 10 B2 . s ’
APPROVED BY TITIE {Datel

This form does not constitute an information collection es defined by 44 U.5.C- 3502

and therefore does not reguire (MB aporoval.

. v——..\mnu.mr-wﬂplmuﬁqu*!.m\;*w!
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08/17797 1l:22 FAI@ 327 4882 COLEMAR OIL GAi)

Elu_u-i' ) ‘,

United States Department of the Intertor

BUREALU OF INDIAN.AFFAIRS
NAVAJO AREA OFFICE -

P. 0. Box 1060

ARES/543

SEP 12 1997
Mr. Chris Coleman

Caoleman Qil and Gas, Ine.

P. O. Bax Drawer 3337

Farmington, New Mexico 87499-3337

Dear Mr. Coleman: -

Enclosed for your information and use is gn approved original copy of Designation of Operator
between Colemn Oil & Gas, Inc, and Thompson Eagineering & Production Corporation on
Navajo Tribal Oil and Gas Lease No. 14-20-603-4190. : A

Please note that all other cancerned parties will be fomished their approved copy of the
Designation of Operator for their nse.

Sincerely,

* Enclosurs
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United States Department of the Interior

SUREAU OF INDIAN AFFAIRS
NAVAJO AREA OFFICE
P. O. Box 1060
WAz Gallup, New Mexico 87305-1060
ARES/543
AUG 22 1997
. ¥ D 3
Mr. Cbris Coleman
Coleman Qil and Gas, Inc.
P. O. Dmawer 3337

Farmington, New Mexico §7499-3337

Dear Mr. Coleman:

Enclosed for your information and file is a copy of the approved Letter of Credit Bond No. 564

for the amount of §75,000 for lease Na. 14-20-603-4190. The original copy will be on file in our
office.

If you havc any further questions, you may comtact Ms. Bertha Spencer, Realty Specialist, at
(520) 871-5938.

Sincerely,
] @L@l v W darwoo @
ActingArea Realty Officer |
% Enclosure
|
| 3
T o
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WA= s HEH—‘QSTATE SER\“CES L 14
ington BRANCALT - i GE
T O BRER L IS
NAVAID C EsiHe
oF A
June 30, 1997 pRANCH
N . LETTER OF CREDIT
" LAVAJO AREA OFF = IRREVOCABLE
e - d ARV . 64
REa M3 . 1etter of Credit Nc. b
Firat National Bank of Farmington .
.0. Box 4540 . U.S. §75,000.
§‘amington, NM B87499-4540 Amount: U S
ici : Applicant:
Beneficiary: : 4 Gas, Inc
i affairs Coleman Oil an as, Inc. '
g‘;ﬁi?z Kieing;?;ce Thompson Engineering & Production Corp.
P.0. Box 1060 P.0. Drawer 3337
Gallup, NM 87305-1060 Farmington, NM B87459-3337
Date of Issue: Expiration Date: Written Approval of BL:
6/30/87

Gentlemen:

First National Bank of Farmington ("Surety”) hereby issues our
Irrevocable Letter of Credit No. 564 in favor of the Bureau of Indian
Affairs, Navajo Area Office, hereinafter referred to as Beneficiary
for the account of Coleman Q0il & Gas, Inc. ("Principal"} for the sum
of up to, but not exceeding, Seventy-Five Thousand and No/100 U.S.
Dollars ($75,000.00) available by your draft. This Irrevocable
Letter of Credit is a guarantee that the operator/lessee/assignee/
permittee shall well and truly perform and £fulfill all the
undertakings, covenants, terms, and conditions of said agreement and
the applicable federal regulations (25 CFR, 30 CFR and 43 CFR). The
draft will be made available upon written certification from the Area
Director, Navajo Area, stating that such amounts are due and payable.
Each sight draft so drawn and presented sghall be honored by us if
presented. This Letter of Credit refers to __x oil and gas X

activities on the entire: Navaijo Lease Allottment No: BIA 14-20-603-
4190,

It is the express condition of this Letter of Credit that it
shall be in effect until the Area Director, Navajo Axea, in writing,
cancels said Letter of Credit upon request of the Principal or
7Rurety. The Principal and Surety agree that the Letter of Credit

g£8all extend to and include all extensions and renewals of the

leﬁ‘e/permit/agre?ement _covered by this Letter of Credit, such
co@;rage to contimue without interruption due to the expiration of
NA Fhea_’-}:erm set forth therein.
et T
&7

e Sharing the Hometown Spirit

‘ }fa?-gosl Office Box 4540+ Farmington, New Mexico 87499-4540 « (505)326-9000 « TDD(TYY) 326-9035
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of Farmington

Charter Mamber FDIC

Coleman Oil & Gas, 1Inc.
Letter of Credit No. 564
June 30, 1997

Page 2

The Surety hereby waives any right to notice of any modification
of any lease/permit/agreement, or obligation thereunder whether
effected by extension of time for performance, by commitment of such
lease to unit, cooperative, or communitization agreement, by waiver,
suspension, or change in rental, by minimum royalty payment, by
compensatory royalty payment, or otherwise, and this Letter of Credit
is to remain in full force and effect notwithstanding.

The Principal and Surety agree that the neglect or forbearance
of any obligee under this Letter of credit in enforcing the payment
of any obligations or the performsnce of any other covenant,
condition, or agreement of any such lease/permit/agreement shall not
in any way release the Principal and Surety, or either of them, from
any liability under this Letter of Credit.

The original signed Letter of Credit will be presented to the
Surety by the Bureau of Indian Affairs along with any draft presented
pursuant to this Letter of Credit, and will be surrendered to the
Surety with any draft which draws the full amount, or the balance
remaining available, under the Letter of Credit.

PROVIDED, that in the event supervision over all the tracts to
which this bond applies is relinquished by the Secretary of the
Interior and the lessee/permittee/assignee/operator/contractor shall
have made all payments then due under the agreement and shall have
fully performed all obligatioms on their part to be performed up to
the time of relinquishment of supervision, the liability of this bond
shall be of no further force and effect.

Sharing the Hometown Spirit
Fost Office Box 4540+ Farmington, New Mexico 87499-4540 » (505)326-9000 « TDO(TYY) 326-9035

T e SRS g




First

¥z i

of Farmington

Charter Member FOIC

Coleman Oil & Gas, Inc.
Letter of Credit No. 564
June 30, 1997

Page 3

IN PRESENCE OF:

Corporate Principal:

Attest: 6{-

ttest:.::SjiZ(:t

Issuing Agent:

\' ,..-ég.“."k o.
4'4 Lk :

Coleman 01l & Gas, Inc

P.0. Drawer 3337
Farmtnaton, 7]°9 -3337

G. Chris Coleman

Title: Vice President

Thompson Engineering & Production Corp.

204 North ARuburn
Farmington, NM 87401

1/('7{ T

Paul C. Thompson

Title: President

First National Bank of Farmington

Bo 40
Farmln on 8779g<;§%§g§f2:::

Dennis E. Peteérson

Title: Executive Vice President

DEPARTMENT OF THE INTERIOR
Bureau of Indian Affairs

CZUMQ¢4¢ZE 2/

, 1997

APPROVED: Pursuant to Secretarial

Redelegation Ordexr 209 DM8,
Secretary’ s Order XK DERK LR

anendt e G0 RIAY RuSke i
TxXwexagexteak Nos. 3150 and

3177, and 10 BIAM Bulletin

Area Director

: s ACTRG. .
13, as amendegde, ins the Hometown Spirit
Post Office Box 4540+ Farmington, New Mexico 87499-4540 » (505)326-9000 » TDD(TYY) 326-9035

Fahd
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P—First
& National
Bank

of Farmington

Charter Member FDIC

United States Department of the Interior
Bureau of Indian Affairs

PO Box 1060

Gallup, NM 87305-1060

Attention: Acting Area Director
Dear Sir:

i»

August 1, 1997

|}
| ﬁ pT o7

On March 19, 1997, the Board of Directors of First National Bank of Farmington duly elected

Deanis Peterson as Executive Vice President of First National Bank and therehy conveyed authority to

’ Mr. Peterson to act on behalf of the Bank.

M. Peterson is indeed authorized to sign the Trrevocahle Letter of Credit in question for
Coleman Qil & Gas, Inc. on behalf of First National Bank of Farmington.

I you have further questions you may contac me at 505-324-9548.

mé; ; |
: 1. Executive Secretary to the Board of Directors
RECEIVED
AE 71957
NAVASS /.- 2k QFFICE
BRANCH GF REAL ESTATE SERVICES
oh | Sharing the Hometown Spirit
e e : R O et ERR o
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November 4, 1§97 :

C M Chns Coleman
o ‘Coleman OlI&Gas
- P.O.Drawer:3337.
L -:Pannmgton,NM 87499

-Re: Drv Mcsa Corporanon

.'fDearChns

" 931.E. Southern Ave., #212

Mesa, Arizona 85204
(602) 892-9300
(602) 545-9252 (Fax)

It has come to our. attentxon that your company- has not yet posted the required

-

_ ;‘.:'bonds with the Arizona Qil and Gas Commission.. ~Acgordingly, we have not been able 10
L TECOVer-our: bond therc “As you' know, your coopetation ‘i ‘réquired, pursuant to the
- .;_court’s order, “tb: -ensure that transfer documents ‘are; lodged ‘with the appropnate
Co '-:-;-govemmentai agcncxes »'s0 thai we may recover.our-cash bond. - '

: Please take mxmedlate action to obtam a bond w1th thc State of Arizona so that we - '
- may recover our Bond 1 have not heard from you within ten days, we will be forced to
. initiate Imganon 10 cnforce our nghts I will look forward to hearmg from you.

Vt?ry tmly 'you;rs,




OIL AND GAS CONSERVATION COMMISSION

From the Meeting of October 31, 1997

COMMISSION POLICY ON PUBLIC AND INDIAN LAND

M. Rauzi reported that the Commission holds bonds for companies drilling on public and
Indian lands even though companies drilling on public land are required to post a bond with
the federal government and companies drilling on Indian land are required to post a bond
with the BIA. He reported that the bonds held by the Commission are duplicate bonds.

Mr. Lanshe moved, seconded by Dr. Clay:

THAT THE ADMINISTRATOR RELEASE DUPLICATE BONDS IF EVIDENCE OF
BONDS HELD WITH THE FEDERAL GOVERNMENT OR BIA IS OBTAINED

Motion carried unanimously.

R i i e K e N
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" ORGANIZATION REPORT (

Full Name of the Campany, Qrganizatian, ar individual
THOMPSON ENGINEERING & PRODUCTION CORP.

Mailing Address and Phone Number

7415 E. Main Farmington, New Mexico 87402

303 327-4892

Plan of Organization (State whether organization is a carparation, joint stock assaciation, irm or partnership, or individual

Corporation

Purpose of Organization (State type of business In which engaged)

0il & Gas

if a reorganiztion, give name and address of previous organization

if a {oreign corporation, give
(1) State whera incorporated

(2) Name and maillng address of state agent

{3} Data of permit to do businessin state

Principal Officars or Partners {if partnership)
NAME

MAILING ADDRESS

Paul €. Thompson

President

7415 E. Main
Farmington, New Mexico 87402

leslie W. Thompson

Vice President

7415 E. Main
Farmington, New Mexico 87402

DIRECTORS NAME

MAILING ADDRESS

CERTIFICATE: |, the undersigned, under the panalty of perjury, state that | amthe . President
THOMPSON ENGR. & PROD. CORP.

Mail completed farm to:
0il and Gas Program Administrator
Arizona Gaclogical Survey

416 W. Congress., #4100

Tucson, AZ 85701

e et a1

Signature

8/28/97

of the
{company), and that | am authcrized by said company to make this report; and that this
report was prepared under nmy supervision and direction and that the facts stated tharein are true, cormect and compiete to the bast of my knowiedge.

Date

Form No. 1

STATE OF ARIZONA

OlL & GAS CONSERVATION COMMISSION

Organization Report
Fila Cne Copy

e
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OPERATOR'S CERTIFICATE OF COMPLIANCE AND AUTHORIZATION

TO TRANSPORT OiL OR GAS FROM LEASE L3
Foderal, Stale, or Indian Lease Number, or Fleid Resarvalr ['@at 5y U fen  P3Padax
lassor's name if fes lease pry Mesa Field Mississippian Leadville
Survey or Sac-Twp-Rge County State b N
11,1,12,2,-T40N-R28E Apache Arizona
Operatot

THOMPSON ENGR. & PROD. CORP.

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:
S?rnt City State
7415 E. Main Farmington New Mexico 87402

Fbove namod operator authorizes (name of transportar)
Giant Refining Company

Transporter's strest address Chy State
23733 Scottsdale Rd. Scottsdale AZ 85255

Flald Address

G, condensate, gas woll gas, casinghead gas

To transport 100 % of the oil from sakd lease
. OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of g;ﬂ'n.mr % transporied Product transported
Western Gas Resources 100 Gas

-

indicate whather or not ihis cartificats is for a new lasse, If nota new leass, indicate whathar or not it is a change of operator, changs of lsass name,
change of gatherer. ora consolidation or subdivision of kiases and give effective date of change. -

. Change in Operator from Dry Mesa Corporation =
: . . 15 Willowbrook :
Wichita, Kansas 67207

-~

The undersigned cartifies that the rules and raguiations of the State of Ardzena Ol & Gas Consarvation Cornsmission have been complied with in diiliing
and producing operations on this leass, axcept 23 noted sbove, and that the abovs trensportar is authorized to transport the above spacified peicentage

of the aliowable oll or gas produced from the above described property, and that this authorization will be valid until furthes notice or undil cancalied by the
Stats of Arizona Of & Gas Conservation Commission.

CERTIFICATE: 1. the undersigned, under the penalty of perfury. stats that 1 amthe President of the

THOMPSON ENGR. & PROD. CORE, (company), andthatlam authorized by sakd company to make this repart; that this report was
praparsd undes my supervision and disection and that the facts stated therein are true, correct and complets to the best of my knowladge.

8/29/97 . RS -'/'f,.;#,.-

Date Signatws Paul C. Thompson

Date approved: ?—-/ 9- 7 7

STATE OF ARIZONA
OlL & GAS CONSERVATION COMMISSION

o S’Lﬁﬁ:«%\?’

Pamit No. /0é 1//5—' 2"5 . ;?}FZ_
‘ r e

Mai two copies of compleied form lo:
il & Gas Program Adminis irslor
Amrone Geologicsl Suvey

418 W, Congress 8100

Tucson AZ 85701-1315

File Two Coples
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DRY MESA CORPORATION
18 Willowbrook
Wichita, Kansas 67207

(316) 684-0420
Steve Rauzi July 22, 1997
Oil and Gas Program Administrator
Arizona Geological Survey ﬂt iy

%NQMM é//é V778 (E}n(/p_ﬁ F#* 00 e

Tucson, Arizona 85719
g5 70!

Notice of Sale and Request for Termination of Bond Liability

Effective July 1, 1997, Dry Mesa Corporation (DMC) did sell to Coleman Qil &
Gas all of DMC's interests, responsibilities, and operations in Dry Mesa Field
located on Navajo lease #14-20-603-4190 which includes all of Sections 1, 2,
11, and 12, T40N - R28E, Apache county, Arizona. Coleman QOil & Gas will
assume operations of the field effective July 1, 1997 and will be the Operator of
Record.

Included in this sale are the wells named below and all surface faciiities and
production equipment located on this lease.

Well #1 AP| #02-001-05159 SWD Well
NE/4 NE/4 Sec 11, T40N - R28E, Apache County, Arizona

Well #2 AP| #02-001-05303 Gas Well
SWi4 NW/4 Sec 12, T40N - R28E, Apache County, Arizona

Well #3 AP| #02-001-05305 Gas Well
SW/4 SE/4 Sec 2, T4A0N - R28E, Apache County, Arizona

Well #5 APl #02-001-05160 Gas Well
SW/4 SW/4 Sac 1, T40N - R28E, Apache County, Arizona

Well #6 AP| #02-001-20283 Qil Welt
NE/4 NW/4 Sec 2, T40N - R28E, Apache County, Arizona

Upon written conformation of this sale and acceptance of financial responsibility
{posting of bond) for the above named wells by Coleman Qil & Gas, DMC
requests that all liabilities and obligations that DMC may have under it's existing
Arizona Producers Bond conceming these wells be terminated.

Sincerely,

[sots )

Bob Hand
Dry Mesa Corporation

Tttt Pt
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State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Larry D. Fellows
Director and State Geologist

July 10, 1997

Mr. Paul Thompson e
Thompson Engineering & Production [ 2

7415 E. Main _—

Farmington, New Mexice 87402
Dear Mr. Thompson:

Mr. Alan Emmendorfer has informed me that Thompson Engineering &
Production will be operating the Dry Mesa Field, Arizona, on behalf of
Coleman Oil & Gas. Welcome to Arizona.

To facilitate the transfer, | am enclosing some of our forms (with
references to pertinent rules) that you should complete and file with this
office as soon as possible. These include:

(1) Organization report {A.A.C. R12-7-194),

{2) Designation of operator (A.A.C. R12-7-101{11)),

(3) Operator’s certificate of compliance and authorization to transport
ail or gas from lease (A.A.C. R12-7-183),

(4) Performance bond or alternative assignment (A.A.C. R12-7-103),

{5) Monthly producer’s report {A.A.C. R12-7-161}, and

(6) a few Sundry notices.

Legible copies of these forms are acceptable.

=

Let me know if we may be of assistance or answer any questions.

Sincerely,

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures
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N REFLY REFER TO:

14-20-6034190 (WC)
3162.3-2 (7300)

Dry Mesa Corp.

Atm: Mr. Ken Hand
No. 15 Wiilow Brook
Wichiw, KS 67207

Dear Mr. Hand:

Our recocds indicate that you are the operator of the following wells located in T. 4O0N,R.28E,

( (

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington District Office
1235 Lx Pima Highway
Faumingion, New Mexico 87401

FEB | 3 19096

Apache County, Arizona, Lease 14-20-603-4190:

1) No. 2 Tract 138, 1980° FNL & 660" FWL, Sec. 12. Date of last production January 1994.
2) No. 3 Tract 138, 760" FSL & 2035" FEL, Sec. 2. Date of last production May 1992.
Title 43 CFR Section 3162.3-4 requires that the lessee shall promptly plug and abandon, condition as a

service well, or condition as a water well, any well on a lease that is not used or useful for the purpose
of the lease. Accordingly, you are required 10 advise this office by Sundry Notice within 30 calendar

days of your intent to perform one of the following:

1. Condition the well to a useful function.

2. Temporarily abandon the well.

3. Continucd shu_t-i.n status.

4. Permanently plug and abandon the well.

The Burean of Land Management's Definition of a shut-in well is a completion that is physically and
mechanically capable of produetion in paying quantities or capable of service use. The definition of
a temporarily abandoned well is a compietion that is not capable of production in paying qoantities

but which may have value as a service compietion.

See antached General Requirements for Non-Producing wells on Federal leases.

The 30 calendar days commences upon receipt of this letter or seven days from the date it is mailed,
whichever is less. Failure to comply within the 30 calendar days will result in strict enforcemeat of 43
CFR 3163.1.

g s e bt T B




Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the orders described
above. Such requests, including all supporting documents, must be filed in writing within 20 business
days of receipt of this notice and must be filed with the State Director, Bureau of Land Management,
P. O. Box 27115, Santa Fe, New Mexico 87504-0115. Such request shall not result in 2 suspension of
the orders unless the reviewing official so determines. Procedures governing appeals from instructions,
orders or decisions are contained in 43 CFR 31654 and 43 CFR 4.400 et seq.

If you have any questions, please contact Stephen Mason with this office at (505) 599-6364.

Sincerely,

Ken Townsend

Senior Technical Advisor

Petroleum Management Team : |
cc: 4'
BIA, Gallup, NM

NNMD, Window Rock, AZ




& (, Effective JFanuary 1, 1935

General Requirements for Non-Producing Wells

On Fedaral 0il and Gas Leasas ﬁ?i/%f//iiz,/ .

. TEMPORARY ASANDONMENT: A temporarily abandoned well is defined as a_
icmplation that is not capable of production in paying quantitles but whii?
may have value as a service well. Pursuapt to 43 CFR 3162.3-4(c), no well may
he temporarily abandoned for more than 30 days without the prior approval of
the Authorized Officer. When justified by the operator, the Authorized
officer may authcrize additional delays, no one of which may exceed an
additional 12 months.

A. Any temporary abandonment request must be submitted cn a Sundry
Notice (Form 3160-5) and include the following:

1. Justification why the well should be temporarily abandoned rather
than permanently plugged and abandoned. ' .

2. Description of the temporary abandonment precadure.
3. A complete wellbore diagram ghown as temporarily abandoned.

4. The anticipated date the operations will cccur. Mike Flaniken,
Suparvisory, Oil and Gas Inspector, MUST BE NOTIFIED A MINIMUM OF 48 HOURS
PRIOR TO COMMENCING ANY ARANDOHWMENT SO THAT THE OPERATIONS MAY BE WITNESSED.
({505/599-8907)

B. The following terms and conditions will apply to all wellas approved
for temporary abandonment:

1. The temporary abandonment method must provide for the installation
of an isolation device (such as a retainer or bridge plug) within 50° to 1400’
of the top perforation or a cement plug that extends at least 50 feet ahave
each set of apen perforations. Unless prior approval is granted by the
Authorized Officer, the well bore must be filled with conditioned, non-
corrosive fluid and shut-in at the surface. If a cement plug is used, the top
of the cement must be verified by tagging. If the wellbore had more than one
producing horizon, the lower set({s) of perforations or open hoie must meet the
requirements for permanent plug to abandonment, unless justification is
provided by the opsrator not to do so.

2. A test demonstrating casing mechanical integrity is required. An
approved method is a pressure test of the casing and uppermost plug. The
-pressure test conduted shall be a minimum of 500 psi surface pressure with
jess than 10 percent pressure drop within thirty (30) minutes. In nc event
shall the pressure test required exceed seventy {70) percent of the internal
yield of the casing. In the case of a plug or casing failure, the operator
shal]l either correct the problem or plan to plug and abandon the well.

Alternative methods demonstrating casing mechanical integrity may be approved
by the Authorized Officer on a case-by-~case basis.

4. A bradenhead test will be conducted. If the test indicates a
problem exists, a remedial plan and a time frame for remediation will be
submitted within ninety (90) days from the date of the test.

c. A subseguent Ireport Sundry Notice (Form 3160-5) is required to ba
submitted within thirty (30) days upon the completion of the work.

p. Approval will be granted for one (1) year and renewed annually, upon
receipt of a proper requast. 2ll temporarily abandoned wells are required to
demonstrate casing mechanical integrity every five (5) years, unless the

Authorized Officer determines, on a case-by-case basis, more frequent ng
is reguired.

e i U
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II. SHUT-~IN WELL: A shut-in well is defined as a completion that is
physically and mechanically capable of production in paying quantities or
capable of service use. No well may be shut-in for more than cne (l) year
without prior approval from the Authorized ODfficer. Any well with a known or
suspected casing leak is to be repaired immedjately.

. A. Any request for continued shut-in status must be submitted on a
Sundry Notice (Form 3160-5) and include the following:

1. Justification why the wel] should be shut-in rather than
activated as a producer or a service well.

2. The anticipated date(s) that casing mechanical integrity and/or
production testing will occur. Mike Flaniken, Supervisory, 0Oil and Gas
Inspector, MUST BE WOTIFIED A MINIMUM OF 48 BOURS PRIOR T0 COMMERCING ANY
TESTING SO THAT THE TEST(S) MAY BE WITHESSED. (505/599-8907)

B. The following terms and conditions will apply to all wells approved
for continued shut.in:

1. Approved shut-in wells are to demonstrate casing mechanical
integrity initially and thereafter every five (5) years. An approved method
is to pressure test. The test pressure shall be a minimum of 500 psi surface
preasure with less than 10 percent pressure drop within 30 minutes. 1In no
event shall the pressure test required exceed seventy (70} percent of the
internal yield of the casing. If the casing fails, it is regquired that the
casing be repaired or the well plugged and abandoned. Alternative methods
demonstrating casing mechanical integrity may be approved by the Authorized
0fficer on a case-by-case basis.

2. Approval for shut-in is also contingent upon conducting a
production verification test. A production test will be conducted for a
period of 24 hours. Depending on the circumstances, the Authorized Officer
may require a longer test pericd, or may approve a shorter test period, to
demonstrate the well's ability to produce in paying gquantities. Supporting
documents will be submitted with the request. Recent production history

demonstrating production capabilities may be accepted in lieu of conducting
the test.

3. A bradenhead test will be conducted and if the test indicates a
problem exists, a remedial plan and a time frame for remediation will he
submitted within ninety {90) days of the test,

4. Cloge all valves on the wellhead. All disconnected lines shall
-have bull plugs installed.

5. For oil wells with pump jacks, the operator will be allowed to
leave the pump and rods in the hole and close all valves at the sgurface. The

operater must request approval to remove the pumping unit before it is
removed.

_C- A subseguent report Suhdry Notice (Form 3160-5) is reguired to be
submitted within thirty (30) days upon the completicn of the work.

D. Shut-In approval will be granted for a one (1) year pericd.

of up to five (5) years may be granted by the Authorized Officer, with
Justification.

& period

All of the above ara minimum reguirements. Failure to comply with the above
conditions of approval may result in an assessment for noncompliance being
issued pursuant to 43 CFR 3163.1. You are further advised that any
instructions, orders, or decisions issued by the Bureau of Land Management are

subject to administrative review pursuant to 43 CFR 3165.3 a
to 43 CFR 3165.4 and 43 CFR 4.700. nd appeal pursuant

[P R




14-20-603-4190(GC)
3153.1 (073473

SERTIFIED--RETURN RECEIPT REQUESIED
P B&6 780 517

Mr. Kan Hand

Dry Mesa Corporation
No. 15 Wwillow Brook
Wichita, Xansas §7207

Dear Mr. Hand:

- _
13 194 .

o G
7z
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On May 12, 1994, a joint inspection was performed by representatives from the Bursau

of Indian Affairs (Navajo Area Offica), Navajo Nation Minexals Department, Bursau of

Land Managemant and Dry Mesa Corporation on Havajo Tribal Leass 14-20-603-41350. It

was detsrmined and agrsed to by all parties that Dry Mesa Corporation has satisfied

tha stipulations of *Notice to Shut Down Operations® (No. NM07094B8001) issued

October 15, 1993, by the Bursau of Land Managsment. &

Dry HMesa Corporation is hereby notified that the Notice to Shut Down Operations is
1ifted and may resume cperation of Navajo Tribal Leasa 14-20-603-4150.

1If you have any questions, pleas contact Mike Planiken with this office at

(505) 559-5381.

cc:

Mr. Akhtar Zaman

The Navajo Naticn
Minerals Departmant

P. O. Box 146

Window Rock, AZ 86515

Buraan of Indian Affairs
Navajc Area QOffice

P. O. Box 1060

Gallup, MM 27305-1060

Mr. James a8

an erals Office
1400 La Plata Highway
Farmington, NM 87401

Sinceraly,

Is] John L Kaller

Jobn L. Xeller
Assistant District Manager
Division of Mineral Resocurces . I

AZ OIL & GAS - e L e
CONSERVATION COMMISSION -

JUN 1.0 1994 I -
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State of Arizona

Arizona Geological Survey

345 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795

Larry D. Fellows
Direcior and State Geologist

March 8, 1994

Mr. Kenneth R. Hand
Dry Mesa Corporation
15 Willowbrook
Wichita, KS 67207

Dear Mr. Hand:

According to our records, Dry Mesa Corporation posted a $25,000 state-
wide performance bond on November 24, 1989, to cover its operations in the
State of Arizona. Dry Mesa Corporation, therefore, meets the current bonding
requirements of the Arizona Oil and Gas Conservation Commission to operate
its existing, permitted oil and gas wells in Arizona.

Our records further indicate that Dry Mesa Corporation’s bond currently
covers six active permits at the Navajo-O (BIA 14-20-603-716) lease and five
active permits at the Navajo-138 (BIA 14-20-603-4190) lease.

Please let me know if 1 can be of further assistance.
Sincerely, S
Sl o ~ | S

Steven L. Rauzi - . -
Oil & Gas Program Administrator

c Dennis Peterson, First National Bank, Farmington, NM : _ 3
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State of Arizona

Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

Larry D. Fellows
Director and State Geologist

June 29, 1993

e

Mr. Ken Hand / / 5
Dry Mesa Corporation

15 Willowbrook

Wichita, KS 67207

Re:  Sale and designation of operator at Dry Mesa Field (Navajo tract 138)

Dear Ken:

I talked with Bob this moming about your pending sale of the Dry Mesa Field to
Chuska Energy Company. As a result of our conversation, I have enclosed several copies of

our "Designation of Operato ™ form so that you may officially notify this office of the
transfer.

With respect to transfer of the wells, A.A.C. R12-7-103.B (copy enclosed) requires
three things before the Commission can release your bonded responsibility for the wells.
These are (1) that you properly notify the Commission in writing of what is being
transferred, (2) that the transferee declare to the Commission in writing acceptance and
bonded responsibility for the wells, and (3) the Commission approves the transfer.

With respect to transfer of the disposal well, A.A.C. R12-7-178 (copy enclosed)
requires that you notify the Commission on the "Designation of Operator” form in triplicate
before the proposed transfer date. The Commission wiil send a copy of the approved form
to the former and proposed operator along with a copy of the order authorizing injection.

Please let me know if I can be of further assistance in this matter.
Sincerely,

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosuzes
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AnErican Huntea Exploration Lid
has scheduled its second horizontal
Niobrara teston Jicarilla Apache lands
in the San Juan Basin, this one about
ninemiles west of Et Vadoin central Rio
Arriba County, New Mexico.

The 2A-1 Jicarilla will be drilled
from a surface location 442 ft from the
nosth line and 1177 ft from the eastline
(nene) of 2-27n-1w, westward toa bot-
tom-holelocation 442 ft from the north
line and 4080 ft from the east line (nw
nw) of the same section.,

American Hunter plans todrill ver-
tically toabout 3582 fi forlog evaluation
of Niobrara, then kick off and build a
medium-radius curve to ameasured
depthof 4186 fi (4038 f1true vertical
depth) at the top of the Niobrara*“A.”
The company will then drill a high-
angle, 2500-fu lateral through the
Nicbrara. Measured total depthis esti-
mated a1 6814 fi; true vertical total depth
will be approximately 4828 fi.

The site is a miie south of produc-
tion in the Boulder-Mancos pool.

Nearly four miles to the southeast,
FourComers Drilling’sRig#15isdrill-
ing below 3032 fiat American Hunter’s
81-1 Jicarilla, a harizontal Niobraratest.
The latter venture isbeing drilied from
asurface Jocation inne se 8-27n-1¢,
wesiward 10 a projecied bottom-hole
locationinne sw of the same section.
1i’s projecied 10 a measured total depth
of 4761 ft; true vertical depth is esti-
mated at 2621 ft (PI8-19-91).

Dxy Mesa Corp, Farmington, reen-
wered a wellin northeastem Arizona’s
Dry Mesa field 11 miles westof Teec
Nos Pos and hasrecompleteditasa gas
producer in the Jower Paradox Barker
Creek.

The northeasiern Apache County
well, the 3Navajo Tract-138inswse 2-
4A0n-28e, initially flowed 800,000 cu ft
of gas per day through a 14/64-inch
choke from perforations in Barker
Creek at4782-94 ft. Flowing tubing
pressure was 800 psi; shut-in tubing

. ( (
[ Rocky Mountain Region Report 9-24-91 Page 5
- | Section !
7-29-%/
Horizontal Wildcatin  Northeastern Arizona Reentry Results
Northern NewMexico  jn Barker Creek Gas Producer
Targets Niobrara

pressure was 2200 psi.

The southern Paradox Basin well
originally was completedin 1960 by
Texas Pacific Coal, Oil & GasCoasa
producer in Mississippian. Cumulative
production from that zone toialed about
463,000 bbls of cil, 47 million cu fiof
gas and nearly 220,000 bbls of water.

Through May 1991, Dry Mesa field
had produced 787,561 bblsof oil, 197
million cu ft of gas and just over one
million bbls of water from Mississip-
pian and Ismay (upper Paradox).

Wichita Independent Schedules
Two Las Animas Arch Tests

CiiarTER PRODUCTION Co, Wichita, will drill a 5400-ft Morrow teston the Las
Animas Arch 10 miles eastand slightly north of Ki: Carson in castern Colorado.

The 1 Bogenhagen, se sw 31-14s5-46w, central Cheyenne County, isthree and
a half miles southeast of Sundance field, a Spergen pool discovered carlier this year
by Wicpking-Fullerion (P16-27-91). It’salittle more than five miles nonthwestof
Mortow and Spergen production in Grouse field. _

Ineastem Cheyenne County, just westof the Kansas border, Charter has staked
astepout from Arapahoe field 15 miles castof Cheyenne Wells. The 1 Furst, se se
13-145-42w, is a half mile north of Mommow oil production in the field. Murfin Drill-
ing is under contract for both Charier ventures.

Enron Stakes North
Dakota Wildcat

Exron O & Gashasstaked anew
wildcat in the casi-central Willision
Basin about two miles north of Benhold
in northwestern Ward County, North
Dakota.

The 23-9 Turk, nesw 9-156n-86w,
which presumably will evaluate Madi-
50N zOnes, is about three miles northeast
of Berthold field, a Bluell (Madison)
pool.

Minnelusa Test
Staked East of Gillette

Bruimcs-sasep CENEX hassched-
uled a 9050-ft test of Minnelusain the
eastern Powder River Basin 11 miles
castof Gilleue, Wyoming.

The 11-21 State, ne sw 21-50n-
70w, eastern Campbell County, willbe
drilied about three quarters of a mile
west-nofthwest of aRozet field well in
swsw 22-50n-70wthat’s producing oil
from Minnelusa at 8742-50fL.
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September 20, 1991

Steve Rauzzi

0il and Gas Program Administrator
Arizona GeoloqQical survey

845 North Park Avenue, Suite 100
Tucson, Arizona 85719 |

Dear Mr. Rauzzi,

Enclosed are the completed AZ forms #7 and #18 for Navajo Tract 138 Well #3.
As | informed you, very little well testing was done. On form #7 (formation
pressure report), the onty measured pressure was the shut-in tubing pressure
which was 1050 psi. | calculated a bottom hole pressure of 1194 psi based on the
gas gravity, producing zone depth, and vartous temperature and pressure correction
factors. On form ¥ 18, the test that was performed could be called a one point
pressure test using a critical flow prover. | have included some general procedures
and calculation methods for this type of test. For this test, only one size of
orifice was used and therefore, only one point was obtained. An AOF calculation
requires at least two points in order to determine a siope. | calculated an AOF
using a slope of 1 and of .5, these values represent the maximum slope and the
minimum slope that are acceptable for gas well tests in the State of Texas. As a
comparison, Navajo Tract 138-Well #2 was four point tested in 1969 and had an
AOF of 4142 MCF/Day with a slope of 0.743. Using.0743 in the calculations for
Weil #3 would give an AOF of 1965 MCF/Day.

Data used to i1l out Form #7 and Form #18 came from the enclosed gas analysis

and pressure data came from the critical flow prover test {revised copy of test
results enclosed).

If you have any questions regarding these forms, please contact us.

Sincerely,

Bot Howf

Bob Hand

e s i Uk S
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September 11, 1991

Steve:

Enclosed is AZ Form 4 along with some other information on Navajo Tract 138 Well #3. | will
send Form 7 and 18 as soon ag I finish them.

For your information, the intial daily production reported on Form 4 is 800 MCF, 0 condensate,
and 0 water at 800 psi welihead pressure. This was the weit's first day production through the
separator into the sales line. Since then, the chart recorder that was on the well was replaced
by 2 digital meter and daily gas production Increased to 1,100 MCF at 760 psi (800 MCFiday
apparently a meter reading error?). ‘Water production arounts to a slight mist when the
separator dumps. Condensate is hooked from the separator into the okl oll flow line which runs
approximately 112 mile into the oil lank battery. Since the line was partially void, we are notsure
£ the well is not making any condensate or ¥ & has notmade a sulficient volume or does not
have sufficient pressure to flow into the tank at 1{12 mile distance.

¥ you have any questions abouk the forms or other material, please contact us.

Sincerely,

Bob Hand

Sy B A et
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Oil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85018
PHONE: (602) 255-5161

July 16, 1991

Ken Hand, President
Dry Mesa Corporation

15 Willowbrook

Wichita, KS 67207

RE: Recompletion of Navajo 138 #3 (State Permit 115)
Dry Mesa Field, Apache County, Arizona

Pear Ken:

I acknowledge receipt of your workover plan to perforate and
test the Paradox Formation in the Navajo 138-3. The plan is
approved as submitted provided that:

1} Adequate blowout prevention equipment shall be used.
2) I am notified at least 48 hours prior to commencement.
3) Sundry reports shall be filed weekly on Form 25.

4) Copies of ALL LOGS and TEST RESULTS are filed.

The following forms are enclosed for your use.

1} Well Completion or RECOMPLETION Report (Form 4).

2) Reservoir Pressure Report (Form 7).

3) Back Pressure Test for Gas Well {Form 18).

4) Sundry Report (Form 25), BLM Form 3160-5 acceptable.

Please be advised that Commission Order No. 56 has
established 160-acre spacing in all of Sections 1, 2, 11,
and 12 in T40N-R2BE. The Navajo 138-3 has been designated

as the unit well for the SE 1/4 of Section 2. A copy of
this Order is enclosed.

Sincerely,

< .
,>o7<5v4aufé;-/< ca;~4wE?7
Steven L. Rauzi
0il & Gas Program Administrator

Enclosures

e et




ir

Qil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (602} 255-5161

BEFORE THE OIl. AND GAS CONSERVATION COMMISSION
OF THE STATE OF ARIZONA

In the matter of the Hearing called
by the 0il and Gas Conservation
Commission of the State of Arizona
for the purpose of considering:

CASE NO. 62
ORDER NO. 56

The application of Chuska Energy Company
to establish a rule for l60-acre spacing
in the Black Rock Field, Apache County,
Arizona

ORDER OF THE COMMISSION

This cause was considered at 10:05 A.M. on September
15, 1989 at Phoenix, Arizona by the OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF ARIZONA, hereinafter referred to
as the COMMISSION.

The COMMISSION, a quorum being present, having
considered the facts presented and being fully advised in
the premises, finds as follows:

FINDINGS:

(1) THAT the COMMISSION has jurisdiction of the
subject matter thereof, pursuant to ARS 27-504 and 27-516 A.l2.

{2) THAT adequate geological and engineering data has
been presented to the COMMISSION to conclude that thne
Paradox formation in the subject area is a pool and a
separate common source of supply of gas and associated
hydrocarbons,

(3) THAT 640-acre spacing will not adequately drain
the reservoir, resulting in waste of the resource.

(4) THAT spacing of less than 160 acres per well would
result in drilling of unnecessary wells.

skl




Chuska Energy Company
Page - 2 -~

(5) THAT 160 acres is not less than the maximum area
that can be effectively drained in an efficient and
economical manner by a single well producing gas and
associated hydrocarbon from the Paradox formation in subject
area.

(6} THAT it is in the best interest of the people of
the STATE OF ARIZONA that the application for 1l60-acre
spacing in Black Rock Field, Apache County, Arizona be
approved.

THEREFORE the COMMISSION orders:

(1) THAT there be established l60-acre spacing units
for the production of gas and associated hydrocarbons in the
following area:

T40N-R29E G&SRB&M

Sec 7, W 1/2 and SE 1/4 Sec 18, N 1/2 and SE 1/4
8, s 1/2 20, NE 1/4
9, 8 1/2 21, All
15, W 1/2 22, All
16, All 23, sw 1/4
17, all 26, NW 1/4
27, N 1/2
T40N-R28E G&SRB&M
Sec 1, All Sec 11, All
Sec 2, All Sec 12, aAll

(2) THAT the l60-acre spacing units shall correspond
with governmental quarter sections according to the protracted
governmental survey of the area.

(3) THAT except as provided in Section 4 below, no gas
well shall be drilled closer than 660 feet from the outer
boundary of any quarter section, in the area spaced.

(4) THAT the following existing wells are designated as
the unit wells for the spacing unit in which they are
located even though they are exceptional locations.

0&G Permit §# Name Spacing Unit
115 Dry Mesa (Texas Pacific) SE 1/4 Sec 2 T40W-R2BE
138-3Navaijo
615 Chuska (American Fuels) NE 1/4 Sec 17 T40N-R29E
Black Rock 2 (1lNavajo AC)
581 Chuska {Am Fuel, CSO) NW 1/4 Sec 16 T40-R29E

Black Rock 3 (1-16 Navajo)

et R N i




Chuska Energy Company
Page - 3 -

(5) THAT the producing interval to which this order applies
is the Pennsylvanian Paradox formation correlative with the interval
4567 feet to 5558 feet in the well Chuska Energy (American Fuels)
Black Rock #2 (1Navajo AC) located in Section 17, TA40N-R29E, Apache

County, Arizona.

{ SEAL)

ATTEST:

OIL AND GAS CONSERVATION COMMISSION

By %;Enﬂgﬁ[ EEZ aga
J.{Ppale Nations, Chairman

DATE Q/Z_Q/gc?

|
5
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|
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SE JRITIES SAFEKEEPING  {
1700 WEST WASHINGTON ST. - PHOENIX, ARIZONA 85007

S '_STATE AGENCY NO

‘llllll'.l.l.lll.!’

DATE 11129189 , S .

| " OIL & GAS CONSERVATION coun./ . e
STATE AGENGY - .8 77 Stale Treasurer’s Use Only
"DRY 'MESA CORPORATION «* i T o

i COMPANY | e

tromaam snsssasssuBsssaREY

P O BOX 5446 . :
' gmncmn , NEW MEXICO 87499
DOMESTIC - _FOREIGN ) ' :

g.g. NQ_. 253305:./

.- MATURITY DATE:

INTERESTRATE: 8.0 %v”

B_E.L.E__A.S.E

" INTEREST RATE: |

* STATE TREASURER VALIDATION NO.

.- RECEIVED THE ABOVE RELEASE -

.~ Authorized Signature ; Date - .

“* Bank or Firm *:

" FOR BANK USE ONLY .

.+ Checked by “Verfied by
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ASSIGNMENT TO ARIZONA STATE TREASURER
SECURITY IN LIEU OF CASH DEPOSIT FOR COMPLIANCE WITH

SECTION 35-155 ARIZONA REVISED STATUTES

DRY MESA CORPORATION

NAME )
P. 0. Box 5446, Farmington
STREET ADDRESS CITY
San_Juan New Mexico 87499 505 325-2058
STATE TELEFHONE NUMBER

COUNTY

hercinafter referred to as ASSIGNOR, does hereby assign #ad transfer to the Treasurer of the State of Arizona, hereinafter referred to as
the TREASURER, all right, title and interest of any kind whalsocver, owned or held by Assignor in the principal, but not in the intercst
hereinafter accruing after the daie of this assignment in the insurcd account of ASSIGNOR so long as such funds remain on deposit i the
Valley Bank Of Arizona, S5t. Johns Branch
FINANCIAL INSTITUTION

820 West Cleveland, St. Johns, Apache, Arizona 85936 .
STREET ADDRESS CITY COUNTY

Arizona, as evidenced by mgétga’m in the amount of Twenty Five Thousand And No/100
dollars (S__25,000,00 ) idestilied by account number 8562-9071 which account is insured by the

Federal Deposit Insurance Corporation or the Federal Savings and Loan b2 ~ce wipwetion. This assignment is given as securily for
campliance with ARS 27-501 to 539 and with the Rules of the Oil and Gas Conservation

whose address is

Cammission.
Dated this __20th  day of __November , 1989 , aFarmington, N.M. AFFRNa.
IMPORTANT - SIGNATURE OF ASSIGNOR : Dry Mesa Corporation
This Assignmenl shall be sigoed by the NAME OF ASS N(&X&T LY{ S SHOWN ABOVE
Individual Himself BY "—u*-b& {.
SIGNATURE OF ASBIGNOR

‘ FIRST ENDORSEMENT - RECEIPT FOR NOTICE OF ASSIGNMENT

Reccipt is hereby acknowledged to the Treasurer of the Stale of Arizona, heteinafier referred to as the TREASURER, of wrillen natice of
*the assignment to said Trcasurer of the sbove-identificd account. We have noted our records o show the intercst of the Treasurer in said
account as shown in and by the assipnment sbove.  We have relained a copy of this document. We hereby centify that we have nol fe-
ccived any notice of licn, encumbrance, hold, claim or other obligation against the above-identificd account prior to its assignment to
the Treasurer.  We further hereby waive any current end future right of sct-off sgainst such account.  We agrec 1o make payment as rc-
quircd by the Rules and Regulations of the Treasurcr adopied in accordance with spplicable laws and the law applicable to this institation.

Dated this _24TH gay of NOVEMBER , 19 89 a ST JOHNS . Atizona

VALLEY NATIONAL BANK OF ARIZONA

 NAME OFFINANCIALINSTHUTIOR | . 1 Banker

L2 24 7 a2l g
TITLE

SIGNATURE OF OFFICER OF FINANCIAL INSTITUTION

' Subscsibed and sworn before me this a! |dLﬂay of 6 & T PO [ég . 19 B I .
. Nmﬂ@%ucsmn&%% ; -

By Commission Expires Oct 23, 1390 .
COMMISSION EXPIRES F=u

BY

e

LR )

SECOND ENSORSEMENT - RECEIPT FOR SECURITY AND DIRECTION TO PAY EARNINGS

above and the account identified ip the assignment above. The financial instiTution ned

directed 1o pay any eamings crediled after the date of this usignmcnw the @bgve-
om

Receipt is ackoowledged of the assigoment
io the assignment above is hereby“suthorized and

, identificd sccount of the above-named assigoor. RS L,
Dated this day of . 19 , at ., Arizooa. HP :J:;- ;s'
ARIZONA STATE TREASURER = ==
epreseptalive ~ o ,:g
' 221 =g

o I S L
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'ﬁ%‘%lley Natioual Bank of Al‘iﬂ(‘?

BRANCH 5T JOHNS

Certificate of Deposit
NON TRANSFERAY =

BRANCH NO. 043

2538054 |

DATE 1 1—24—89

THIS CERTIFIES THAT THERE HAS BEEN DEPOSITED iN THIS BANK

PAY ACCOUNT
YO ARIZONA STATE TREASURER OUNT RO § 25,000.00
62-94 =
DEPOSITED BY: 8562 "
PON
: SURRENDER DRY MESA CORPORATION JHIS CERTIFICATE MATURES I8 3 YEARS TROM ISSUE DATE ON
; CERTIFiCATE P O BOX 5446 _NOVEMBER 24 1892 wrerest s w ee e . MONTHLY
ENDORSED) FARMINGTON, NEW MEXICO 87499A HE RATE of 8.0000 % PER ANNUM ON A 363 DAY TEAR BASIS
st wrears) paatt oot ___DEC 24, 1989

04000075 REV. &/E5

i

Sk

e IR

) SiMGLE MATURITY — INTERESE CEASES AT MATURITY.

T AtoMATICALLY RENTWARLE — TS CERTRICATE itk sutoaticany aenew tveer _ 3 YEARS
UNLESS REDEEMED WITHIN 10 CALENDAR DAYS {ONE BUSINESS DAY FOR MATURITIES OF
31 DAYS Oh LESS) AFTER ANY MATURITY. THE BANK RETAINS THE RIGHT TO REDEEM THIS
CERTIFICATE OR CHANGE THE INTEREST RATE AS OF ANY MATURITY.

AUTHORIZE HATURE
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E & GAS
(. C : uuseaﬁ%%“ COMMISSION

P.O. BOX 1957 JAN 261930

DUNCAN, OK. 73534-1957

CR0OSS CREEK CORPORATION

January 23,1989

Arizona 0il & Gas Commission
5150 N 16th Street Bl41
Phoénix, Az. 85016

RE:Dry Mesa Field ,Tract 138 Lease
Teec Nos Pos Field,Navajo "O"

Attention: Dan Brennan

Deaﬁ Sir:
Enclosed herewith please find copies of the foilowing
jnformation:

Tax Sale Notice
Letter to Apache County Treasurer
Agreement of Sale & Purchase

If you have any questions please feel free to call.

Scott” L. Hand
Cross Creek Corporation

B e arerand

il
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P.0O.BOX 1957 g
\ UNCAN, OK. 73534-1957 (T_

L&GAS
RSEMATION COMMSION

ngzﬁmﬁl

January 23,1990

Lavere 0. Connolly
Apache County Treasurer
P.0.Box 699

St. Johns, Az. 85936

RE: Parcel 1ID 939-12—700—00—8

Dear Mr. Connolly:

Enclosed herewith please find a copy of the Agreement
of Sale and Purchase from GCross Creek Corporation to Ken
R. Hand d/b/a Dry Mesa Corporation effective February 15,
1989 for Operating Rights of the leases this tax statement

covers. For your convenience I have highlighted the follow-
ing items: ’

#2) Buyer's Representations (c)

#5) Taxes

#171) Effective Date

#15)Miscellaneous
Cross Creek Corporation has mailed or delivered to Kenneth
R. Hand d/b/a Dry Mesa Corporation, P.0.Box 5446,Farmington,
NM 87499 and/or #15 Willowbrook, Wichita, Ks. 67207, any
and all tax statements, requests and demands as follows:

a) Copy 1988 Tax Statement, delivered 2/13/89
b) - Original 1988 Tax Stment, delivered 2/14/89
¢) Delinguent Tax Notice, mailed 10/5/89
- .© d) 1989 Original Tax Statement, mailed 10/5/89 -
e) Tax Sale Notice, mailed 1/23/89 .
We have also notified by mail, the sale of these properties,
to theArizona Department of Revenue, Division of Evaluation

and Equalization, Sales, Use & Severance Tax Division and
Apache County Tax Assessor.

We are asking that any further reguest. regarding:these -
properties be sent to the current operator, Kenmneth R.

Hand d/b/a Dry Mesa Corporation at the address or addresses
above. : '

Thank you for your prompt attention and cooperation in )
this matter. - )

Sincerely,

Scott L. Hand -
Vice-President/Secretary _ ~

cc:Kenneth R, Hand d/b/a Dry Mesa Corporation
cc:Arizona 0f{l & Gas Commission

B
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( ( AZOLBEAS
o M?RVATION COMMISSION
LAVERE 0. CONNOLLY
APACHE COUNTY TREASURER CJAN 261930
p. 1. BOX 699 :
ST. JOHNS, ARIZONA 85936 -
TELEPHONE: (602) 337-4364 EXT. 252 JAN 22 REep
JANUARY 8, 1990
CROSS CREEK CORP.
SCOTT HAND .
P. 0. BOX 447 o

FARMINGTON .N. M. 77057

PARCEL 1D 989-12-700-00-8

. DESCRIPTION VALUE OF PRODUCING DIL AND GAS INTEREST

#i TAX SALE NDTICE i

YEAR RECEIPT TAX CERT TAX INTEREST TOTAL

88 F 43741 B, 993. 06 1. 438. 89 10,431. 25

89 F . 43644 4, 403. 62 88. 07 4,471, 69
TOTAL IF PAID BY FEBRUARY 1, 19%0 14, 923. 44

PAYMENT MUST BE MADE BY CERTIFIEDR CHECK, CASHIERS CHECK» OR POSTAL
MONEY ORDER.

“THIS PARCEL HAS DELINGUENT TAXES. ADDITIONAL. TAXES, INTEREST: AND

PENALTIES MAY BE DUE.

UNDER THE PROVISIONS OF THE STATUTES COVERING DEL INGUENT TAXES. IT

1S MANDATORY FOR ME TO ADVERTISE & SELL ALL TAXES OLDER THAN 1989, WHICH
ARE OUTSTANDING AGAINST THIS PROPERTY AFTER FEBRUARY 1, 1990

(ARS #42-3B85). :

SINCERELY YGURS.
LAVERE 0. CONNOLLY
APACHE COUNTY TREASURER

T
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T - | CONSERVATION COMMISSION

AGREEMENT OF SALE AND PURCHASE JAH 26133

This agreement made and entered into this [Q:ié? day of
February, 1989 by and between CROSS CREEK CORPORATION, an
. Oklahoma corporation, with an office and place of business at
- ©;. #30 Road 1990, Farmington, New Mexico 87499: hereinafter
it gometimes called “Seller,” and DRY MESA CORPORATION, a Delawaxe
", "corporation, with an office and ‘place of business at #15
.:Willowbrook, Wichita, Kansas 67207, hereinafter sometimes

' wicalled-'suyer.' . :

s b Ko 1 B e S 2 -

', Seller agreaes to sell and Buyer agreea to buy for the aum

. described hereinafter the following described and referred to

. properties and interests which are together hereinafter . _
sometimes  referred to as the “Subject Interests.” :

b

All of Seller's right, title and interest in and to:

l. All of those properties, rights and interests described
on Exhibit "A", attached hereto and made. a part hereof
for all purposes, together with all operating rights as

: to the oil, gas and mineral leases described on Exhibit

} “AM, . :

2. Together with all unita associated with the oil, gas and

mineral leases noted on said Exhibit . and all personal -
property, improvements, moveables, easements, pernits, o
licenses, servitudes and rights-of-way situated upon or P
used or useful or held for future use in connection with v
the exploration, development, maintenance or operation of o
the properties, rights and intereats described in No. 1 o
hereinabove or the production. treating, storing or T
transportation of the oil., gas or other minerals produced .
from such leases, including, but not by way of
limitation, wells, tanks, boilecs. buildings, fixtures,
machinery and other equipment, pipelines, power lines,
telephone and telegraph lines, xoads and other
appurtenances situated upon or used or useful or held for
future use in connection with the exploration,
development, maintenance or operation of the properties,
rights and interests described in No. 1 hereinabove or
the production; treating, storing or transportation of.
oil, gas or other minerals produced  from the properties,
rights and interests described in No. 1 hereinabove.

This agreement does not cover the sale and conveyance ot -k
any gas purchase pipelines, gas purchase facilitieas or il
gas purchase contracts. ' '

e pher

;This agreement and conveyance is made and accepted subject to
. the following terms and conditions: :

iy [N

”'T?*fﬁl. - Seller's Representations: Seller represents to Buyer:
vetpagsERI R T (a) That the Subject Interests include all the property ok
; ;\ A 1 ) rights acquired by CROSS CREEK CORPORATION on those e

leases. (See Exhibit "A".) :

(b) That, to the best of Seller‘'s knowledge, there are

X no administrative proceedings, litigations or
claims pending (other than those listed below),
affecting or relating to the ownership, use,
operation or maintenance of the Subject Interests.

- ey e ST
\

! {e) That,.to the best of Seller's knowledge, all oil g N
and gas leases, contracts, licenses, easements, E i A
permits and other rights and interests comprising i ' D

. . : _—

brare vt 1 e g o, et i T
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2.

3.

(d)

" (e)

(£)

(q)

~ (h)

(1)

iv

. | (

any portion of the Subject Interests are now and
shall be as of the date of closing in full force
and effect according to their respective terms and
provisions and that all rights granted thereby are
valid and subsisting, and Seller has received no
notices or demands affecting or relating to such
rights. ’ : .

That, to the best of Seller's knowledge, all
payments of rentals, royalties, and other charges,
if any, required by the terms and proviasions of the
oil, gas and mineral leases, contracts, licenses,
permits and easements comprising any portion of the
Subject Interests to be made prior to closing date
to prevent forfeiture or termination thereof shall
have been fully and timely paid.

That all consents, waivers or permissions required
for the valid and effective conveyance and
assignment to Buyer of any rights or interests
included within the Subject Interests have been
obtained or will be obtained prior to the date of
closing, and, if requested by Buyer. satisfactory
evidence thereof will be furnished to Buyer at or
before the date of closing. '

That Seller has caused no lien to attach to any of
the Subject Interests.

Seller has full power and authority to enter into
and perform its obligations under this agreement
and has taken all proper corporate action to
authorize entering into this agreement and the
performance of its obligations hereunder.

That Seller shall not have received, prior to the’

closing date, any prepayment for production of oil,
gas or other minerals from the Subject Interests
produced subsequent to the effective date hereof
except payments for which Seller will make proper
accounting to Buyer on the date of closing.

The conveyance and assignment from Seller to Buyer
of the Subject Interests will contain no warranty
of title to the Subject Interests, either expressed
or implied, except that as to those items listed on
Exhibit "a". Seller warrants that the Subject
Intereats have not been disposed of, mortgaged or
encumbered by Cross Creek Corporation.

Buyer's Representations: Buyer represents to Seller:

;' (a)

: {b)

’

(c)

That Buyer- is negotiating this transaction and
entering into this contract for its own account.

That Buyer will proaptly cooperate in the closing
of the transaction evidenced hereby after being
informed by Seller that the papers necessary for
such conveyance have been prepared.

That Buyer will promptly post a bond necessary to
meet the requirements of operation of the Subject
Interests. The buyer will accept any and all
liabilities that should occur by the absence of
such bonds.

"Buyer's Conditions to Closing: “The obligations of Buyer
under this agreement to purchase the Subject Interests

N

k]
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6.

9.

10.

11.

thiEt

(

/—~\

shall, at Buyer's option, be conditiconed ubon the
;follouing:

{(a) seller shall have performed all of the terms and
provisions contained in this agreement to be
performed.

- (b) At the date of closing, no suit, action or other
proceeding shall be pending or threatened in which
it is sought to restrict or prohibit- the
consummation of the sale of the Subject Interests
as contemplated by this agreement or in which title
of Seller to any part of the Subject Interests is
brought into gquestion.

.Records, Contracts and Files: If requested by Buyer, .all
original lease and land records, and all existing
‘contracts, well files, including all well logs, core
“analyses, 'drilling records, filed forms, and all other
‘materials pertaining to the Subject Interests in
‘peasession of Seller and copies or duplicates of which
Buyer dces not have shall be delivered to Buyer and, as
of closing, shall become the property of Buyer. as a parct
.0f the Subject Interests.
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Conditions and Covenants: Buyer agrees that from. and
‘after the effective date, hereinafter noted, it wiil
.assume and carry out all conditions and covenants and
‘obligations contained in the leases, contracts, licenses,
"easements and permits comprising the Subject Interests
“which Buyer is legally obligated to perform. Seller
:declares that, to the best of its knowledge, such
-conditions, covenants and obligations have been fully
‘complied with and performed down to the effective date
.hereinafter noted and agrees to hold Buyer harmless from
‘any claim or judgment arising out of Seller’s failure to
‘80 comply with and perform any such conditions, covenants
‘and obligations with which Seller was legally obligated

‘to comply or as to which Seller was legally obligated to
:pgrform. -

The Buyer will assume ownership of any and all oil
‘remaining in the tanks on the Subject Interests. The
Seller will receive all monies for oil sold before the
‘effective date and will pay all royalties and severance
taxes due upon said production. After such royalties and
taxes are paid, fifty (50) percent of the remaining
monies will be paid to Hay Hot 0Oil under the terms of

Exhibit "C", and the remaining fifty (50) percent will be
predited to Sun's Interest.

Closing Date: -This sale and purchase shall be
‘consunmated and closed on the day firast written above.

o¥eration of Subject Interests: All costs and expenses
of the operation of the Subject Interests after the
effective date shall be charged to the account of Buyer
and shall be paid solely by Buyer.

Delivery of Records, Contracts and Files: At the time of
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" closing, or as soon thereafter as possible, Seller shall

deliver to Buyer all records, contracts. files and, other
materials herein required to be furnished and delivered

" by Seller and which have not already been so delivered to

Buyer. At closing, Seller shall then deliver to Buyer
instruments of assignment and conveyance covering all of

. the Subject Interests duly executed and acknowledged on
" behalf of Seller. : -

- Payment of Purchase Price: Buyer agrees to assume the

Tiabiiitlies as shown on Exhibit “B". The liability to
Hay Hot ©il, Incorporated will be met under the

; conditions as set out in an agreement between Hay Hot

Oil, Incorporated and Cross Creek Corporation and

_attached as Exhibit "C". The liability to Croas Creek

. Corporation will be met by and in a promissory note and

- agreement between the Buyer and Seller and a copy herein
attached as Exhibit "D".

{ Negotiations of This Sale and Purchase: Each party
" represents that it has negotiated this transaction only
‘ through its own personnel and has incurred no obligation

to any agent or bruker for any commission in connection

;with this transaction.

" Entire Agreement: This agreement contains the entire
' agreement between the parties hereto with respect to the
‘ transaction covered hereby and supersedes all prior

agreements betweern the parties, oral or written, relating

: to the subject matter of this agreement. This agreement

shall extend to and be binding upon the heirs, successors

- and assigns of the parties hereto. An assignment shall
.be executed in consummation of this agreement. Any
: conflict between said assignment and this agreement shall
. be resolved in favor of this agreement.

(a) The personal—property. improvements and moveables

included in the Subject Interests are to be
conveyed without any warranties, expressed or
implied, as to quality, merchantability or fitness
for use of or for a particular purpose.
Additionally, such items will be conveyed “as is®

and "where is."
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(e) Buyer shall fully -comply’ with*all*terms;“covonants
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(g) Buyer and Seller, for themselves and any related
business concerns, hereby waive and release any and
all claims and causes of action in favor of Buyer
or Seller, and any related business concern,
against Buyer or Seller, and any related business
concern, and arising out of the contractual or
business relationship of Buyer and Seller, or any

. related businesa, as to the Subject Interests,
excluding this Agreement of Sale and Purchase and
said Assignment executed pursuant to this Agreement
of Sale and Purchase. If this waiver and release
is legally ineffectual then Buyer and Seller hereby
agrees to indemnify and hold harmless each other
from any and all claims, damages and causes of
action in behalf of each {or in behalf of any
affiliate or related business concern of each)
except for those claims, damages and causes of
' _ . . action arising by virtue of or pursuant to this
, : Agreement of Sale and Purchase or said Assignment,
and arising out of, related to or associated with
the contractual or busineas relationship of Seller
(or any affiliate or related business concern of
Seller) with Buyer (or any affiliate or related
business concern of Buyer)n as to the Subject
interests.

.(h) The conveyance of the Subject Interests shall be

- made specifically subject to any and all
conveyances, reservations and matters of record in
Apache County, Arizona, or the Bureau of Land
Management, even though such conveyances;
reservations and matters are not aspecifically
recited herein or in said conveyance, to any gas
purchase contracts currently in force as to the
Subject Interests, if any, and to all non-consent
elections by seller or its predecessors in
interest.

This agreement may be executed in one or more counterparts,

_ each of which shall have the same validity as the original.

™) This instrument is signed effective as to the date first
) written above.

; : SELLER: CROS gz?gEK CORPORATI

| : ' S. L. Hand
} . Vice President/Secretary

BUYER: DR! MESA EORPOR& ION

Kenneth R. Hand
President
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Oil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (§02) 255-5161

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF ARIZONA

In the matter of the Hearing called
by the 0il and Gas Conservation

nmission of the State of Arizona
or the purpose of considering:

CASE NO, 62
ORDER NO. 56

The application of Chuska Energy Company
to establish a rule for 160-acre spacing
in the Black Rock Field, Apache County,
Arizona

ORDER OF THE COMMISSION

This cause was considered at 10:05 A.M. on September
15, 1989 at Phoenix, Arizona by the OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF ARIZONA, hereinafter referred to
as the COMMISSION.

The COMMISSION, a gquorum being present, having
considered the facts presented and being fully advised in
the premises, finds as follows:

FINDINGS:

(1) THAT the COMMISSION has jurisdiction of the
subject matter thereof, pursuant to ARS 27-504 and 27-516 A.12.

(2) THAT adeguate geological and engineering data has
been presented to the COMMISSION to conclude that the
Paradox formation in the subject area is a pool and a
geparate common source of supply of gas and associated
hydrocarbons.

(3) THAT 640-acre spacing will not adequately drain
the reservoir, resulting in waste of the resource.

(4) THAT spacing of less than 160 acres per well would
result in drilling of unnecessary wells.
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Chuska Enerqgy Company
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(5) THAT 160 acres is not less than the maximum area
that can be effectively drained in an efficient and
economical manner by a single well producing gas and
associated hydrocarbon from the Paradox formation in subject
area,

(6) THAT it is in the best interest of the people of
the STATE OF ARIZONA that the application for l60-acre
spacing in Black Rock Field, Apache County, Arizona be
approved.

THEREFORE the COMMISSION corders:

(1) THAT there be established 160-acre spacing units
for the production of gas and associated hydrocarbons in the
following area:

T40N-R29E G&SRB&M

Sec 7, W 1/2 and SE 1/4 Sec 18, N 1/2 and SE 1/4
8, S 1/2 20, NE 1/4
5, S 1/2 21, All ey
15, W 1/2 22, All | o
16, All 23, SW 1/4 o
17, All 26, NW 1/4
27, N 1/2

T40N-R28F G&SRB&M i

Sec 1, All Sec 11, Aall
Sec 2, All Sec 12, All

(2) THAT the 160-acre spacing units shall correspond
with governmental gquarter sections according to the protracted
governmental survey of the area.

(3) THAT except as provided in Section 4 below, no gas
well shall be drilled closer than 660 feet from the outer
boundary of any quarter section, in the area spaced.

(4} THAT the following existing wells are designated as
the unit wells for the spacing unit in which they are
located even though they are exceptiomal locations.

0&G Permit # Name g Spacing Unit "
115 Dry Mesa {Texas Pacific) SE 1/4 Sec 2 T40N-R28E
138-3Navajo '
615 Chuska (American Fuels) NE 1/4 Sec 17 T40N-R29E
Black Rock 2 (1lNavajo AC)
581 Chuska {Am Fuel, CSO) NW 1/4 Sec 16 T40-R29E

Black Rock 3 (1-16 Navajo)




Chuska Energy Company
Page - 3 -

(5) THAT the producing interval to which this order applies
is the Pennsylvanian Paradox formation correlative with the interval
4567 feet to 5558 feet in the well Chuska Energy (American Fuels)
Black Rock #2 (1Navajo AC) located in Section 17, T40N-R29E, Apache

County, Arizona.

OIL AND GAS CONSERVATION COMMISSION

-

By ‘ |
J.l pale Nations, Chairman :

pate __ g l/ 29 /qu

(SEAL)

ym

ATTESTs
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Oil and Gas Conservation Commission
STATE OF ARIZONA
3110 N, 19th AVENUE, SUITE 190
PHOENIX, ARIZONA 85015
PHONE: (602) 2555161

April 6, 1989

Mr. K. R. Hand
Dry Mesa Corporation
P. 0. Box 5446
Farmington, NM 87499

Dear Mr. Hand:

Regarding our telephone conversation on April 5, 1989, I have
enclosed the following forms to properly document the transfer of
property at the Teec Nos Pos and Dry Mesa Fields from Cross Creek
Corporation to Dry tlesa Corporation.

Form 1: Organization Report (File 1 copy)
Form 2: Performance Bond (File 2 copies)
Form 8:

Operators Certificate of Compliance and Authorizatiomn
to Transport 0il or Gas From Lease (File 2 copies)
Form 16: Producers Monthly Report (File 1 copy monthly)

As for the particular wells involved in the sale, the Arizona 0il
and Gas Conservation Commission accepts copies of the Sundry
Notices sent to the BLM that provide the legal description, well

locations, and the status as of the date of sale.
Sincerely,
:;é?.44w4fx Z. Afzspnéf57

Steven L. Rauzi
0il & Gas Specialist

Encl.




< ( : 1300 Post Oak Tower
=l 5051 Westhemer
Houston, Texas 77056
Telephone (713) 877-5939
Fax {713) 877-5950
Telex 262496

Petroleum

Company Inc

August 19, 1986

Mr. R. A. Ybarra

FEnforcement Director

0il & Gas Conservation Commission
State of Arizona

1645 West Jefferson, Suite 420
Phoenix, Arizona 85007

Re: BHP Petroleum (Americas)-
Bond #731451
BHP Petroleum Company -
Bond #8111-66-21

Dear Mr. Ybarra:

Pursuant to your request July 16, 1986 of Ms. Diana Jones, we submit the
following well information by company:

BHP Petroleum Company Apache County, Arizona

Formerly: Monsanto 0il Cempany
Dry Mesa Field
Navajo Tract 138

Well #'s State Permit No.
1 77
2 106
3 115
6 852

Legal Description on the above is: Sec 1, 2, 11 & 12 TWP 40N-29.

BHP Petroleum (Americas) Apache County, Arizona
Teec Nos Pos, Ismay Field
Navajo Tribal '0'

Well #'s State Permit No. Section No,
THWP 41M-30E.
1 232 23
2 582 23
3 640 23
4 663 23
5 678 26
6 683 25
9 687 26
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OFFICE OF
@il gnh Gas Gouscroation Gommisston
STATE OF ARIZONA
1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA BS007
PHONE: (602) 255-5161

July 16, 1986

Mr. Barney E. Sullivan
Manager, Bonds & Insurance

BHP Petroleum (Americas) Inc. .,
217 North Water Street
Wichita, K8 67201

Re: BHP Petroleum Company Inc.
Blanket Bond No. 811i-66-21
Dxy Mesa Field
Apache County

Dear Mr. Sullivan:

This letter is to inform you that the above-captioned bond
has been received and approved by the Commission, and that
effective July 15, 1986, the old Monsanto Qil Company bond
No. 32B8-6165 is eligible for release.

Enclosed is a copy of the approved bond.

If I can be of further assistance, please let me know.

Sincerely,

£.4. “vffanm .

R. A. Ybarra
Enforcement Director

lx
Encl.
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CERTIFIED MATIL, 0 & 6 tuois (i

July 3, 1986

State of Arizona

0il & Gas Conservation Commission.
Attn: Ms. Katie Barnes

1645 West Jefferson, Suite 420
Phoenix, Arizona 85007

Re: Statewide Drilling Bond
BHP Petroleum Company Inc.
Bond #8111-66-21

Dear Ms. Barnes:

217 Norih Water Slreel
Fos1 Office Box 1201
Wichita, Kansas 6720%
Tetephone [316) 265-7721
Fax (3165) 264-6923

Telex I (910) 741-6940

Petroleum
{Americasiinc

Enclosed please find two copies of the captioned bond for our
new subsidiary, BHP Petroleum Company Inc., formerly Monsanto
0il Company. Along with this bond is a rider accepting the
liability for the old Monsanto Oil Company bond $#328-6165/10720.
We would appreciate you forwarding to us at the address set

out above, the original copy of the old bond or a letter of

release so we may cancel same.

Thank you for your assistance and should you have any gquestions

or need additional information, please advise.

Very truly yours,

Manager,lj Bonds & Insurance

:dj

Enclosures
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Domrnadis

C C
Operator BHP Petroleum Company, Inc. (Monsanto 0il Co.}
Bond Company Federal Insurance Company Amount $25,000
Bond No. 8111-66-21 Date Approved 7-15-86
Permits covered by this bond:
503
106
77
' 115
"' Bs2 (organization report)
{ + Bond )
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Monsanto

Monsanto Company

Suite 500 RECEIVED

700 S. Colorado Boulaevard q O

Deaver, Cotorado 80222 !

Phona: {303} 757-5451 C /q CI FEB 9 1983
G5 026 CONS. Com,

February 7, 1983

Arizona 0il & Gas Conservation Commission
1645 West Jefferson Street, Suite 420
Phoenix, Arizona 85007

Re: Bond #328 6165/10720

Gentlemen:

Enclosed please find a fully executed Rider for the captioned bond,
which amends the name of the Principal.

1f you have any questions, please contact Alan D. Wild of this office.
Yours truly,
MONSANTO OIL COMPANY

Do gl

th Baughn
Land Secretary

bb

‘Enclosure
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FIREMAN & FUND INSURANCE CORPANY " -
I THE AMERICAM msu( E COMPANY ( 5 Rb C EI V E D
HATIONAL SURETY Ctr. -ORATION .
l'll'ﬂll ASSOCIATED FHDEMNITY CORPORATION : FEB 9 ng3
CEMPANIES ARERMICAN AUTOMORILE INSURANCE COMPANY

0 &G CONS. COMN,
To be attached to and form part of Bond No, 328 6165/10720

in favor of State of Arizomna
It is agreed that:

1. The Underwriter givea its consent to the change of the Name of Prinei or
Address of ths Principal from: pal

Monsanto Company, as principal

Monsanto Company and Monsanto 0il Company, a wholly-owned
subsidiary of Monsanto Company, as co-principals

PROVIDED, however, that the liability of the Underwriter under the attached

bhond and under the attached bond as changed by this rider shall not be
cuniiative.

2. This rider is effective as of noon on November 1, 1982

Signed, sealéd and dated December 9, 1982
TH

Juanita

Changa of Name of Address Rider
For Principal
(331)

ets!
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County of St.{ Leuis ( ' ( 3
F
On December 9 T 1982 . before me, a Notary Public in and for said County and State, residing

therein, duly commissioned and sworn, persenally appeared Juanita S. Woodfork

known to me to be Atftorney-in-Fact of The American Insurance Company

the corporation described in and that executed the within and foregoing instrument, and known to me {o be the person who execuled
the said instrument in behalf of the said corporation, and he duly acknowledged to me that such corporation executed the same.

IN WITNESS WHEREQF, | have hereunto set my hand and aliixed m%l seual, the ddy-.ild vear stated in this certificate above.

5,
My Commission Expires_wm!ﬁl%cgm% \ A A A, ‘*\ . ; S; \

Notary Public

ey
e

360212—6-66 i
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-+ POVSER OF

GENERAL N =
ATTORNEY T{ AMERICAN INSURANCE COMK_ (Y

¥ KNOW ALL MEN BY THESE PRESENTS: That THE AMERICAN INSURANCE COMPANY. a Corporation duly viganized and existing under the

laws of the State of New Jersey. and having its principal office in the City and County of San Francisco. Californis, has made. constituted and
appointed, and does by these presents make. constituie and appoint

and to bind the Corporation thereby as fully and to the same extent as if such bonds were signed by the President. seated with the corporate seal of the
Corporation and duly attested by its Secretary . hereby ratifying and confirming all that the said Attorneyis)in-Fact may do in the premines.

This power of allorney is granted pursuant to Articte VHI. Section 30 and 3 of By-laws of THE AMERICAN INSURANCE COMPANY now in full
force and effect.

“Article VIII, Appointment and Authority Assistant secretaries, and Attorney-in-Fact and Agents to accept Legal Process and Make Appearances.

Section 30, Appointment. The Chairman of the Board of Directors, the President, any Vice-President or any other persen authorized by the Board of
Directors, the Chairman of the Board of Directors, the President or any Vice-President, may, from time 1o time, appoini Resident Assistamt Secretaries

and Attorneys-in-Fact 1o represent and act for and on behalf of the Corporation and Agents to accept legal process and make appearances for and on
behalf of the Corporation.

Section 31, Autherity. The Authority of such Resident Assistant Sccretaries, Attorneys-in-Fact, and Ageats shadl be as prescribed in the instrument
evidencing their appointment, and any such appointment and all authority granted thereby may be revoked at any time by the Board of Direcrors or by
any person empowered to make such appointment.**

This power of attorney is signed and sealed vnder and by the authority of the following Resolution adopied by the Board of Directors of THE

AMERICAN INSURANCE COMPANY at a meeting duly called and held on the 28th day of September. 1966, and said Resolution has not been
amended or repealed:

~RESOLVED. that the signature of any Vice-President. Assistant Secretary. and Residen Assistant Secretary of this Corporanon, and the seal of this
Corporation may be affixed or printed on any power of attorney. on any revecation of any power of attorney. o1 on any certificate relating thereto. by

facsimile. and any power of atHorney. any revocation of any power of attorney . or certificate bearing such facsimile signature of facsimile seat shall be
valid and binding upon the Corporation.™

IN WITNESS WHEREOQF. THE AMERICAN INSURANCE COMPANY has caused these presents to be signed by its Vice-President.

and its corporate seal (o be hereunto affixed this 2lst day of September 19 81

THE AMERICAN INSURANCFE COMPANY

b Usdip

Vice Presdent

STATE OF CALIFORNIA, }
55
CITY ANDCOUNTY OF SAN FRANCISCO ),
On this 21st day of September .19 8 . before me persenally came Richard Williams

10 me known. who, being by me duly swern. did depose and say: thai he is Vice-President of THE AMERICAN INSURANCE COMPANY, 1he Cor-
poration described in and which executed the above insicument; that he hnows the scal of said Corporation: thai the acal alfined to the said insirumen:
is such corporale seal: that it was so affived by order of the Board of Directors of said Corporation and that he signed hic name thereto by like orider.

IN WITNESS WHEREOF. | have hereunto set my hand and affined my official seal. the day and year herein first above written.

.ll“llIIlﬂllﬂIlI.IlIl“ImIIIIllllll"llll“lll“l""
w“nv ml’t - C‘UFORHIA Notary Publn
ATy & COUNTY OF SAN FRANCISCO

E OFFICIAL SEAL
E My Commission Expires Nov. 17, 1984

g p .
SUSIE K. GILBERT £ gsf:_a_—,/{’,z,é,élavé
LEEMEHN I ERORENI T IO SURRS MOA 3 MMM RIS S R M 0

CERTIFICATE

STATE OF CALIFORNIA, }
55
CITY AND COUNTY OF SAN FRANCISCO

1. the vndersigned. Resident Assistant Secretary of THE AMERICAN INSURANCE COMPANY, a NEW JERSEY Corporation, DO HEREBY CER-
TIFY that the foregoing and atrached POWER OF ATTORNEY remains in full force and has not been resoked; and furihermore that Article VIIL See-
tions 30 and 31 of the By-laws of the Corporation, and the Resolution of the Board of Directors, sci forth in the Power of Attomey, are pos in fosce.

Lot £

Reudent Acistant Scoretary

Signed and sgaisd-a( the Ciiy and County of San Francisco. Daled the 9th day of December v 82

]
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KNOW ALI, MEN BY THESE PRESENTS

Bond Serial No. 3

That we:__ MONSANTO. COMPANY

S

of the County of S Louis in the State of Missourd

as principal, and The American Insurance Company

Newark, New Jersey
AUTHORIZED TQ DO BUSINESS WITHIN the State of Arizona.

as surety, are held and firmly bound unto the State of Arizona and the Oil and Gas Conservation Commission, hereinafier

referred to as the “Commission”, in the penal sum of wenty-five ousang 2 . ,
lawful money of ihe United States, for which payment, well and truly to be made, we bind ourselves, and each of us, and
each of our heirs, executors, administrators or successors, and assigns jointly and severally, firmly by these presents.

of

The conditions of this obligation are that, whereas the above bounden principal proposes to drill a well or wells for oil, gas
or stratigraphic purposes in and upon the following described land situated within the State, to-wit:

Statewide blanket bond

{May be used as blanket bond or for single well)
NOW, THEREFORE, if the above bounden principal shall comply with all the provisions of the Laws of this State and the

rules, regulations and orders of the Commission, especially with reference to the requirements of AR.S. §27-516, providing
for the proper drilling, casing and plugging of said well or wells, and filing with the Oil and Gas Conservation Commissign
all notices and records required by said Comunission, then in the event said well or wells do not produce oil or gas in com-
mereial quantities, or cease to produce oil or gas in commercial quantites, this obligation is void; otherwise it shall remain in
full force and eiffect.

Whenever the principal shall be, and declared by the 0il and Gas Conservation Commission in violation of the Laws of this
State and the rules, regulations and orders of the Commission, the surety shall promptly:

1. Remedy the violation by its own efforts, or

9. Obtain a bid or bids for submission to the Commission to remedy the violation, and upon determination by the Comunis-
sion and the Surety of the lowest responsible bidder, arrange for a contract between such bidder and the Commission, and
make available as work progresses sufficient funds to pay the cost of remedying the violation; but not exceeding, includ-
ing ottl.ler costs and damages for which the surety may be liable hereunder, the amount set forth in the first paragraph
hereof. .

Liability under this bond may not be terminated without written permission of this Commission.

WITNESS our hands and seals, this 16th day of June L 19 69
;f@‘-&b
Monsanto Company XN
N \ I"t)"g,l"(’
9;1:.;?23.,&
%\ N. G. \Uohes - Assistant Tieasurer e
WITNESS e\ Abh Ff:? s this 16h day of June 5 510 69
s - 1y,
: R
The American Insurance Company ' t%i;;&i‘a
/' ’Q }}'5“"'3
‘ } z
+ BY : 5‘\1"‘

/<>/ E [? V ?; : Surety, Resldent Arizona Agent

H issued in a sate other than Arizona)

(Il ithe principal 1B Lo e bond should be executed by its duly authorized officers. with tha seal of the corporation a&ffixed. When princi T sutely
sxocutes this bond by SRS power of attorney or other evidence of authority must accompany the bond.} ™ principal o
Approved é - 2/ ;’/ — 4 g STATE OF ARIZONA
Dato, 2

OIL & GAS CONSERVATION COMMISSSION
STATE OF ARIZONA Bond

%AS CON ATION GO SSSI0ON
/ File Two Coples
By__Y Se—ii 4244 Form No. 2

T T LR PTTA Y,

Permi@o. _—

e
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City Gammntmol St Louis )
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-
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On June 16, 1969 , before me, a Notary Public in and for said County and Stale, residing
therein, duly commissioned and sworn, parsonally appeared Vivian D, Fanger

known to me to be Attorney-in-Fact of The American Insurance CDmPany

the corporalion described in and that executed the within and foregoing instrument, and known o me to be the person who executed
the soid instrument in behalf of the said corporation, and he duly acknowledged io me that such ‘corporcﬂion' executed the same.

IN WITNESS WHEREOQF, | have hereunto set my hand and affixed my official seal, the day _c:rid year stated in this cerlificate above.

L. + ~ : - T ) r .
My Commission Expirnyly Commission Expires February %4, 1973/_@‘?%‘&@40&@4_

1" Notary Public

360212-6.66

3]
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ATTORNEY

THE AMERICAN INSURANCE COMPANY

ENOW ALL MEN BY THESE PRESENTS: That THE AMERICAN INSURANCE COMPANY, a Corporation duly organized and existing
under the laws of the State of New Jersey. and having its Home Olffice in the City and County of San Francisco, Cdlifornia, has made,
constituted and appointed, and does by these presents make. constitute and appoint

Vivian D. Fanger of S5t., Louis, Missourti

its true and lawiul Attorney(s)-in-Fact, with full power and authority hereby conferred in its name. plaze and stead, to execute, seal,
acknowledge and deliver any and all bonds, undertakings, recognizances or other written obliga-
tions in the nature thereof

and to bind the Corporation thereby as fully and to the same extent as if such bonds were signed by the President, sealed with the

corperate seanl of the Corporation and duly attested by its Secretary, hereby ratifying and conlirming all that the said Attorney(s)-in-
Fact may do in the premises.

This power of attorney is granted pursuant to Article VIIL Section 30 and 31 of By-laws of THE AMERICAN INSURANCE COMPANY
adopted on the 7th doy of May, 1363, and now in full force and eflect.

p “Article VIII, Appointment and Authorily of Resident Assistant Sceretaries, and Atlorneys-in-Fact and Agents to accepl Legal Procezs and Make
ppearanced.

Section 30, Appointment. The Chairmaa of the Board of Directers, the President, any Vice-Presidemt or any other person autherized by the Beard
of Directors, the Chairran of the Board of Directurs, the President or any Vice-Fresident, may, from time to time, appeint Resident Assistant Secretaries and

ﬁ}l;toénays-inni“acl to represent and act for and on behall of the Corporation and Agents 1o accept legal process and make appearances for and on behali of
the Corporation.

Sestion 31. Autkority. The Authority of such Resident Assislant Secretaries, Attorneys-in-Fact, and Agents shall be as prescribed in the instrument

evidencing their appeiniment, and ony such appoiniment and o}l cuthority granted thereby may be revoked ot any time by the Board of Directors or
by ony person empowered 1o make such appointment.”

This power of attorney is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors

of THE AMERICAN INSURANCE COMPANY at a meeting duly called and held on the 28th day of September, 1865, and that said
Resolution has not been amended or repedled:

“RESOLVED, that the signature of any Vice-President, Assistant Secrelary, and Resident Assistant Secvelcry of this. Corporation, and
the seal of this Corporation may be affixed or printed on any power of oitormney, on any revocation of ony power of titorney, or on

any certificate relating thereto, by facsimile, and any power of atlorney, any revocation of any power of altorney, or ‘certificate bearing
such facsimile signature or fucsimile seat shall be valid and binding upon the Corporation.”

N WITNESS WHEREQF, THE AMERICAN INSURANCE COMPANY has caused these presents to be signed by its Vice-President, and its
corporcte seal to be hereunto affixed this 27th gay of Septeaber 19_67

THE A CAN INSURANCE COMPANY

By

© 8. D. MENIST #Vice-President
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THE AMERICAN INSURANCE COMPANY

KNOW ALL MEN BY THESE PRESENTS: That THE AMERICAN INSURANCE COMPANY, a Corporation duly organized and existing
under the laws of the State of New Jersey, and having its Home Olfice in the City and County of San Francisco. California, has made,
constiluted and appointed, and does by these presents make. constitute and appoint

Vivian D. Fangexr of St. Louis, Migsouri

its true and lawlul Attorney(s)-in-Faci, with full power and authority hereby conferred in its name, place and stead, to execute, seal,
acknowledge and deliver any and all bonds, undertakings, recognizances or other written obliga-
tions in the nature thereof

ond to bind the Corporation thereby as fully and lo the same extent as it such bonds were signed by the President, sealed with the
corperate seal of the Cerporation and duly attested by ils Secretary, hereby ratitying and corfirming all that the said Attorney(s)-in-
Fact may do in the premises.

This power of attorney is granted pursuant to Article VIIi, Section 30 end 31 of By-laws of THE AMERICAN INSURANCE COMPANY
adopted on the 7th day of May, 1963, and now in full force and eifect.

“Article VI, Appeintment and Autkority of Resident Aszistant Sceretaries, and Altorneys-in-Fact and Ayents to aceept Legal Process and Make
Appedrances.

Section 3. Appeintment. The Chairman of the Bogrd of Directors, the President, any Vice-President or any other person quthorzed by the Board
of Directors, the Chairman of the Board ot Direclors, the President or any Vize-President, may, lrom time to time. appoint Residen! Assistont Secretaries and
.’L!!ogxays-m-?c:t \p represent and act for and on kehall of the Corporation and Ageris to accept legal process end make appearances for and on behall ol
the Corparation.

_ Section 3l. Authority. The Authority of such Resideni Aesistan: Secretaries, Attorneys-in-Fact, and Agenis sholl be as prescribed in the instrument
evidencing their appointment, end any suzh appointment and all autherity granted thereby may be revoked at any time by the Board of Directors or
Ly cny person empawered to make such appointment.”

This power of atlerney is signed and sealed under and by the authority of the following Resolulion adopled by the Board of Direclors
of THE AMERICAN INSURANCE COMPANY at a meeting duly called and held on the 28th day of Seplember, 1966, and that said
Resolution has no! been amended or repealed:

“RESOLVED, that the signature of any Vice-President, Assistant Secrelary, and Hesident Assistant Secretary of this- Corporation, and
the seal of this Corporation may be affixed or printed on any power ol attorney, on any revecation of any power of aitorney, or on
any cerlificate relating thereto, by facsimile, and any power of altorney. any revocation of any power of altorney, or certificate bearing
such jacsimile signature or facsimile zeal shall be valid and binding upen the Corperation.”

IN WITNESS WHEREOQF, THE AMERICAN INSURANCE COMPANY has caused these presents 1o be signed by its Vice-President, and its

corporate seal 1o be hereunto affixed this 27th guy of September 1967

THE AMERICAN INSURANCE COMPANY

-

S. D. MENIST /Vice-President
STATE OF CALIFORNIA, }
85

CITY AND COUNTY OF SAN FRANCISCO

On this 278h _dqay of September 18__67 belore me personally came S. D. MENIST, to me known, who,
being by me duly sworn, did depose and say: that he is Vice-President of THE AMERICAN INSURANCE COMPANY, the Corporation
described in and which execuled the above instrumenl; that he knows the seal of said Corpordtion; that the seai affixed to the said

insktument is such corporate seal; that it was so oflixed by order of the Board of Directors of said Corporation and that he signed his
name thereto by like order.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal, the day and year herein first above written.

Coc b IR Tk ..

ETHEL L. WATKINS, Notary Public
My commission expires March 2, 1971

|
|

ETHEL L WATKINS

H NOTARY PUBLIC - CALIFORNIA

amy AND COUNTY OF
SAN RRANCISCO

CERTIFICATE

STATE OF CALIFORNIA, }
55,

CITY AND COUNTY OF SAN FRANCISCO
I, the undersigned, Assistant Seczetary of THE AMERICAN INSURANCE COMPANY, a NEW JERSEY Corporation, DO HEREBY CER-
TIFY that the foregoing and attached POWER OF ATTORNEY remains in full lorce and has not been revoked: and furthermore thet

Article VIII, Seclions 30 and 31 of the By-laws of the Corporation, and the Resoclution of the Board of Direclors, set forth in the Power
of Altorney, are now in lorce.

Signed and sealed at the City and County of San Francisco. Dated the 16th day of June 1969

0D O - Brousms

U WINIFRED H. BROWNE, Assisiant Secretary

1

i i
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Msy 30, 1984

Ms. Cwen Riedel

Production Clerk

Monsanto 011 Company

5613 DTC Parkway, Suite €00
BEnglewood, Golorado 80111

Re: Momthly Producer's Report

Dear Gwens

1 am enclosing a copy of the Arizons 0il and Gas Coaservation Commission's
regulstion covering Monthly Producers® Reports. You will note this
regulation requires this veport to be filed and received by this Commission

on or before the 25th day of the sonth following the menth in which the
production occurred.

This deadline is required im order that I meet my deadline. My production
report is to be mailed to our eubscribers uo lster than the first of the
month followlng the month in which the producers' reports are recelved.

When a producer’s report is not received om time it makes it very &lfficult
for me to meest wy deadline without undue haste, thus increasing the margim

for error. Therefore, I would very much appreciate your filing your reports

in a more timely menmer so they are received by this Commission on or before
the required date.

Thank you for your cooperation.

Sincerely,

Sheila Burgan
Enforcement Section

Enclosure

-

il




L)'

Monsanto

t
RECEY ED
FEB 191980
D K5 CONS. COMM.

LAW DEPARTMENT

Monsanto Company

800 N. Lindbergh Boulavard
§t. Louis, Missouri 63166
Phone: {314} 694-1000

February 13, 1980

0il and Gas Conservation Commission

State of Arizona
Phoenix, Arizona

Gentlemen:

Enclosed please find the Organization Report for Monsanto

Company .

Yours very truly,

{Q@'&;‘?% :

Bette M. Buffa

Attorney

Beff~

o bl
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= Sl ) ( ORGAF{ TION REPORT C {:
Full Name °;Q Company, Organleation. or idividusl i _;’

. MONSANTO COMPANY
Fost Office Addrems (Box or Street Address)
800 N..Lindbergh Blvd., St. Louis, MO. 63166
Pien of Organization {State whether organization ls a corparation, joint stock assoclation, firm or partnership, or individual)
Corporation
Purpose of Organization {Biate Lype of business in which engaged)

manufacture & sale worldwide of chemicals, fibers & hvdrocarbon products
ita uoruniullon, give names and address of previous organization,

If a forcign corporation, llw {2} Neme and peat office address of stale agent | (3} Date of permit to do business in state
(1) State where Incorporated .
CT Corporation System Jan. 4. 1954
Delaware - 14 N. 18th Ave. Tt

au—u—ﬁﬁr-——1;———1r————————JRuxudaﬁqﬂﬁi% 85004 T

Principal cera oNr "y anirl (it parinership) : POST OFFICE ADDRESS

]
see attached Exhibit
DIRECTORS NAME POST OFFICE ADDHRESS

See Attached Exhibit

CERTIFICATE: I, the undersigned, under the penalty of gerjury, state that I am the _ Vlfgg__kxgsldent

of the

____._WHM _leo'mplny!. and that I am authori vl that this

report was prepared under my superviston and direction end that the fucis stated therein are frue ny knowledge.
T -

Signatwre - K1 CAQY

\..‘/

RECEIVED % 13, 582

Data /
FEB 19 1980 STATE OF ARLZONA

OIL & GAS CONSERVATION COMMISSION
D& 6 CONS. Comn,

Organization Report
File One Copy

Form Ne. 1

i

ﬂ
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11/1/79

LIST OF DIRECTORS AND OFFICERS OF
MONSANTO COMPANY

DIRECTORS

Name and Home Address

John W. Hanley

Apt. 11-A

801 S. Skinker Blvd.

St. Louis, Missouri 63105

H. Harold Bible
21 Clermont Lane
St. Louls, Missouri 63124

Edmond S. Bauer
610 High Hampton Rd.
Ladue, Missouri 63124

Donald C. Carroll (Dr.)
2400 Chestnut Street
Apt. 2010

Philadelphia, Pennsylvania 19103

C. Raymond Dahl
1170 Sacramento - Apt. 9D
San Francisco, California 94108

Louls Fernandez (Dr.}
4944 Lindell Boulevard
Apt. 8-W

St. Louls, Missouri 63108

J. William Fisher

11934 Turtle Beach Road

Lost Tree Village

North Palm Beach, Florida 33408

Richard I. Fricke
349 So. Willard Street
Burlington, Vermont 05401

James J. Kerley

Agt. 14-A

816 5. Hanley Rd.

St. Louils, Missouri 63105

Business Address

800 North Lindbergh Blvd.
St. Louls, Missouri 63166

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

Chairman, President and
Chief Executive Officer
Fisher Controls Corporation
of Delaware

7711 Bonhomme Avenue
Clayton, Missouri 63105

The Wharton School _
University of Pennsylvania

3620 Locust Walk

Philadelphia, Pennsylvania 19174

Chairman of the Board

Crown Zellerbach Corporation
One: Bush Street

San Francisco, California - 94119

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

Fisher Controls Company
205 8. Center Street
Marshalltown, Iowa 50158

President and Chief Executive
Officer

National Life Insurance Co.

National Life Drive

Montpelier, Vermont 05602

800 North Lindbergh Blvd.
St. Louis, Missouri 63166
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DIRECTORS (Cont'd)

Name and Home Address

Howard M. Love
1440 Bennington Avenue
Pittsburgh, Pennsylvania 15217

Richard J. Mahoney
28 Upper Ladue Road
Ladue, Missouri 63124

Jean Mayer (Dr.)

President's House

Tufts University

Medford, Massachusetts 02155

Buck Mickel
415 Crescent Avenue
Greenville, South Carolina 29605

Edward L. Palmer
Horseshoe Road
Mill Neck, New York 11765

Francis E. Reese
12914 Topping Estates No. Dr.
Town and Country, Missouri 63131

Monte C. Throdahl
36 Briarcliff
St. Louis, Missouri 63124

Margaret Bush Wilson
4200 Page Boulevard
St. Louis, Missouri 63113

Business Address

President

National Steel Corporation
2800 Grant Building
Pittsburgh, Pennsylvania 15219

800 North Lindbergh Blvd.
$t. Louis Missourl 63166

President

Tufts University

Ballou Hall .

Medford, Massachusetts 02155

Daniel International Corporation
Daniel Bldg. - Main Street
Greenville, South Carolina 29602

Citibank, N.A.
399 Park Avenue
New York, New York 10043

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

800 North Lindbergh Blvd.
st. Louis, Missouri 63166

Wilson, Smith and Smith
4054 Lindell Boulevard
St. Louis, Missouri 63108
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OFFICERS

Name and Home Address

John W. Hanley

Apt. 11-A

801 S. Skinker Blvd.

St. Louis, Missouri 63105

H. Harold Bible
21 Clermont Lane
St. Louis, Missouri 63124

apd
President

Vice Chairman
of the Board

Chairman of the
Finance Commititee

James J. Kerley

Apt. 14-A

816 S. Hanley Rd.

St. Louis, Missouri 63105

Louis Fernandez (Dr.)
4944 Lindell Boulevard
St. Louis, Missouri 63108

_ Executive
Vice President

Richard J. Mahoney
28 Upper Ladue Road
Ladue, Missouri 63124

_ Executive
Vice President

Francis E. Reese - ~ Senior
12914 Topping Estates No. Dr. Vice President
Town and Country, Missouri 63131

Howard A. Schneiderman, (Dr.) Senior

Apt. 15D Vice President
900 S. Hanley Rd.

St. Louis, Missouri 63105

Monte C. Throdahl Senior

36 Briarcliff Vice President
St. Louis, Missouri 63124

Robert E. Burke Group
9835 Northbridge Road Vice President
St. Louis, Missouri 63124

James E. Crawford, Jr. .Group

18 Black Creek Lane Vice President
St. Louis, Missouri 63124

C. Preston Cunningham Group

2418 Baxton Way

: Vice President
Chesterfield, Missouri 63017

Chairman of the Board

(;'1/,1/79

Business Address

800
St.

800
St.

800
St.

800

St.

800

800
st.

800
St.

800
St.

800

800
st.

800
St.

R e

North Lindbergh
Louls, Missourl

North Lindbergh
Louis, Missouri

North Lindbergh
Louls, Missourl

North Lindbergh
Louis, Missouri

North Lindbergh

. Louis, Missouri

North Lindbergh
Louis, Missourl

North Lindbergh
Louis, Missouril

North Lindbergh
Louis, Missouri

North Lindbergh

. Louis, Missouri

North Lindbergh
Louis, Missouri

North Lindbergh
Louis, Missouri

Blvd.
63166

Blvd.
63166

Blvd.
63166

Blvd.
63166

Blvd.
63166

Blvd.
63166

Blvd.
63166

Blvd.
63166

Blvd.
63166

Blvd.
63166

Blvd.
63166
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Name and Home Address

Francis J. Fitzgerald
Dreve des Pins 36

OFFICERS (Cont'd)

‘ Group
Vice Presiadent

B-1420 Braine 1'Alleud, Belgium

Eérle H. Harbison, Jr.
12913 Topping Estates Dr.
St. Louils, Missouri 63131

Nicholas L. Reding

#19 Bellerive County Club
Grounds )

St. Louis, Missouri 63141

Robert L. Berra
24 Muirfield Lane
St. Louis, Missouri 63141

Leonard A. Cohn
1736 Kenmont Road
St. Louis, Missouri 63124

Harold J. Corbett
1901 Gray
Des Peres, Missouri 63131

Richard W. Duesenberg
9124 Glencrest Drive
St. Louis, Missouri 63126

S. Allen Heininger
357 Rue Renee
St. Louis, Missourl 63122

'Joseph T. Nolan (Dr.)

2316 Putter Lane
St. Louis, Missouri 63131

Richard C. O'Sullivan
#26 Williamsburg Estates
St. Louis, Missouri 63131

Ernest S. Robson, Jr.
13511 Coliseum

Chesterfield, Missouri 63017

Francis A. Stroble
7640 South Rock Hill
Grantwood, Missouri 63123

_ Group
Vice President

_ Group
Vice President

Vice President
Vice President

Vice President

Vice President
and
Secretary

Vice President
Vice President

Vice President-
Economic and

Financial Analysis

Vice President

Vice President-
Finance

1/25/80.

Business Address

Monsanto Europe SA
Avenue de Tervurin 270-272
B-1150 Brussels, Belgium

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

800 North Lindbergh Blvd.
st. Louis, Missouri 63166

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

800 North Lindbergh Blvd.
st. Louils, Missouri 63166

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

800 North Lindbergh Blvd.
St. Louis, Missouri 63166

800 North Lindbergh Blvd.
st. Louis, Missouri 63166

800 North Lindbergh BRlvd.
st. Louis, Missouri 63166

T
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OFFICERS (Cont'd)
' Name and Home Address Business Address
Michael F. Mee Controller .
Breckenridge Inn 800 North Lindbergh Blvd.
1335 South Lindbergh Blvd. St. Louis, Missouri 63166
St. Louis, Missouri 63131 §
John A. Rolls Treasurer _ 3
6 Brookside Lane 800 North Lindbergh Blvd.
St. Louis, Missouri 63124 St. Louis, Missouri 63166
B. Clare Harris Asst. Controller .
22 Deer Creek Woods 800 North Lindbergh Blvd. _
St. Louis, Missouri 63124 St. Louis, Missouri 63166
William W. Teeple Asst. Controller ) |
13573 Featherstone 800 North Lindbergh Blvd. i
St. Louis, Missouri 63131 St. Louis, Missouri 63166
J. Russell Bley, Jr. Asst. Secretary ' e
51 Tealwood . 800 North Lindbergh Blvd. |
St. Louis, Missouri 63141 St. Louis, Missouri 63166 !
J. Ray Farmer Asst. Secretary '
9798 Sherrill Court 800 North Lindbergh Blvd.
Rock Hill, Missouri 63119 St. Louis, Missourl 63166
Rodney Harris Asst. Secretary _ -—
1250 Lay Road 800. North Lindbergh Blvd.
St. Louls, Missouri 63124 St. Louis, Missouri 63166
) Charles A. Arman Asst. Treasurer
i 380 Statesman Court 800 North Lindbergh Blvd.
. Chesterfield, Missouri 63017 St. Louis, Missouri 63166
; Vincent M. Jones Asst. Treasurer '
S 13637 Armstead Drive 800 North Lindbergh Blvd. B
St. Louis, Missouri 63131 St. Louis, Missouri 63166 T
Steven G. Klein Asst. Treasurer . ~—
344 Dinsmoor Drive 800 North Lindbergh Blvd. o
: Chesterfield, Missouri 63017 St. Louis, Missouri 63166 : el ,
@ Walter R. Mulhall Asst. Treasurer L a
715 Briar Fork Road 800 North Lindbergh Blvd.
T St. Louis, Missouri 63131 St. Louis, Missouri 63166
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OFFICERS (Cont'd)
Name and Home Address

Thomas M. Rasmussen Asst. Treasurer

117 Frontenac Forest
Frontenac, Missouri 63131

Alwyn E. Wolfarth
59 Briarcliff

St. Louls, Missouri 63124

Asst. Treasurer

( v2/79

Business Address

800 North Lindberg Blvd.
St. Louis, Missouri 63166

800 North Lindbergh Blvd.
St. Louis, Missouri 63166
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QFFICE OF

@il amd Gas Copnservation Gonmisston
- STATE OF ARIZONA

AN A WRREROOME 8686 N, Central, Suite 106

z 3 - .
PHOENIX, ARIZONA 85013 PhOE’.ﬂlX, Arizona 85020
PHOMNE: {602} 271-5161

April 28, 1975

Mr. E. M, Scholl

Monsanto Company
Production Departmeg; ¢’D
321 West Texas

Midland, Texas 79701

Re: Navajo Tract 138-1
NE/NE Sec 11-T40N-R2SE
Apache Co., Permit #77

Navajo Tract 138-3
SW/SE Sec 2-T40N-R23
Apache Co., Permi.t

Our tecords indicate that Permian Corporation is presently the carrier
of oil produced on the above referenced wells. On a recent inspection
trip we noticed that Thrift Way of Farmington, New Mexico, was receiving
the oil from your tank battery. 1f this is a new carrier, it will be
necessary that you file Form 3, Operator's Certificate of Compliance

and Authorization to Transport Qil or Gas from Lease, for this lease.
Copies of this form are enclosed.

Dear Mr. Scholl:

If Thrift Way was only a temporary carrier and Permian is still your
regular carrier, the filing of this form will not be necessary. At
any rate, please advise us of the true carrier.

Thank yeou for your cooperation.

W. E. Allen, Director
Enforcement Section

WEA/rlb

Encs,

U




Monsanto

Monsanto Company
Production Departmeant

321 Wast Taxas i
Midland, Texas 79701 \
Phone: {915} 683-3306 ~\pctober 29, 1974

3

0il & Gas Conservation Commission

State of Arizona :
4515 North 7th Ave. -
Phoenix, Arizona 85013

Attn: Mr. W. E. Allen, Director
Enforcement Section

RE: Navajo Tract 138

Apache County, Arizona

Dear Mr. Allen:

We have been searching the files and find no individual well pro-
duction records of the former operator. Evidently, only lease
production was kept during that period. We do have individual.
well production since 1959. Copies are attached. . “fg4

Please let us know if we can help in compiling'any data you
may need. Sorry about the delay in answering your letter.

Yours véry truly,

e - - 1
/Z'/"}"':"-’-' FA -’f,”/
i o A o
Vil
Dist. Prod. Mgr.
EMS:mm
Encl.

RECEIVED
OCT L1974

0 & G CO4S. COMM.




September 13, 1974

Mr. E. M, Scholl
Monsanto Company
101 North Marienfeld
Hidland, Texas 79701

Re: Monsanto Navajo Tract 138-1 Monsanto Navajo Tract 138-2

NE/NE Sec 11-T40N-R2BE

Apache County
Permit No. 77

Dear Mr. Scholl:

We are attempting to cowmpile all time cumulative.production reports on all

SW/NW Sec 12-TA40N=R28E
Apache County
Permit No, 106

Monsantce Navajo $#138-3
SW/SE Sec 2-T4ON-R28E
Apache County

Permit(fzf\

J
e

wells that have produced oil and/or gas in the State of Avrizona,

1t would be appreciated if you would furnish this office individusl well
production for the above referenced wells from completion date to December
1960. The production reports as submitted by the former operator was on

a lease basis only. This office has no way to determine the well production,

Please send us this information at your earliest comvenlence,

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA/rlb

_n' b

s s it bk o rard e T

ik

%
_3




TR S SOPUR

OFFICE OF

Ol gnd Guas Tongernation Eommisaton
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOEN1X, ARIZONA 85013

PHONE: {602) 271-5161

October 13, 1973

Mr. E. M. Scholl )
Monsanto Company -
101 North Marienfeld

Midland, Texas 79701

Re: Monsanto Navajo Tract 13&-1 Monsanto Navajo Tract 138-2
NE/NE Sec l1-T40N-R28E SW/NW Sec 12-T4ON-R2SE
Apache County Apache Countv
Permit No. 77 Permit No. 106

Monsanto Navajo #135-3
SW/SE Sec 2-T40N-R2GE

Apache Count
Permit NO‘(Iii)
Dear Mr. Scholl:

The Gas-0il Ratio Test that is due on the above geferenced wells for
September of 1973 has not been received,

Please submit the results of the test on Form 5 as quickly as possible.

Very truly yours
¥ ¥l ’

W. E. Allen, Director
Enforcement Section

Mrs. Rhema Brandt
Sce to W, E. Allen

/rlb

Frie .
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OFFICE OF

Ot and Gus Conservation Commission

STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOEMNIX, ARIZONA 85013

PHONE: {602} 271-5161

September 18, 1973

Mr. E. M. Scholl
Monsanto Company
101 North Marienfeld
Midland, Texas 79701

Dear Mr. Scholl:

Will you please supply this Commission with any information
that you might have regarding the recoverahle reserves in the

Dry Mesa Field for your Navajo #138-1 (77), Navajo #138-2 (106),
and Navajo #138-3 (%::)7

This information will be considered confidential if you so desire.

Thank you for your cooperatien.

Very truly yours,

/o Q((’ (( i‘;( e

W. E. Allen, Director
Enforcement Section

WEA/T1hb
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OFFICE OF

@il and Gas Conservativn Enmmission
STATE OF ARIZONA

451% NORTH 7TH AVE.
PHOENIX, ARIZOMA B5013

PHONE: {602} 271-5161

December 27, 1972

Mr, Donnie E. Browm
District Engineer
Monsanto Company

101 ¥orth Marienfeld
Midland, Texas 79701

Re: Monsanto Navajo Tract 136-1
NE/NE Sec 11-T4ON-R2SE SW/NW Sec 12-T40N-R2SE
Apachc County Apache County
Permit No. 77 FPermit No. 106

Monsanto Navajo Tract 138-2

Monsanto Navajo Tract 133-3
SW/SE Sec 2-T40N~R28E
Apache County
Pernit No. [15

e

Dear Mr, Browm:

The Gas-0il Ratio Test that is due on the above referenced wells for
September of 1972 has not been received. Please submit the results
of the test on Form 5 as quickly as possible,

Very truly yours,
.

oL 5L f :/— -

T - -~

,/i,iifz-f}4}<¥£“-’”/

W. E, Allén, Director
Enforcement Section

WEA/T1b
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July 7, 1885

¥r. Claude Cobb

The Permlan Corporation
1302 West ¥all

P. 0. 3ox 311«

Hidland, Texas 739701

Re: Monsanto Cowpany 138-3 Yonsanto Compsny 138-1
T40N, R2IBE, G & 3RK . T40¥, R2EE, G & S3RH
Sec. 2: 3u/4 JE/4 Sec. 11: HE/4 RE/4
Apache Cauntly Apache County
Pemit Permit #77 %
{Texas Pagific Navajo 138-3) (Texas Pacific Navajo 1)

Dear Hx. Cobb:

Monsanto Company reports that they delivered you 2897 barrels
oil from the captiouned wells per their Monthly Producers
Report for May, 1969. Your Transporters- and Storers Monthly
Report indicates that you received 2756 barrels oil from the
reforenced wells, Please confirm the accuracy of yowr report
or issue a corrected report should need be indicated,

Yours truly,

Janes A.'Lambert :
Adminigtrative Assistan

JAL: G E




June 24, 1969

Miss Betsy L. Smith
Monsanto Company

Suite 1102 Ligcoln Tower
1880 Lincoln Street
Denver, Colorado 80303

Re:

Texss Pacific 138-1 Navajo
T40R, R2BE, G & 8RM
Sec. 11y NE/4 RE/4

Apache ty

Permit X

Texas Pacific 138-3 Nawsjo
T40N, REBE, G & SRM

3ec., 2: 3W/4 SR/4
Apache Conniy

permit #1185

Dear Migs Smith:

Ko nseen

Texns Pacific 136-3 Nawvajo
T4AO0N, RISE, G & SENM
Sec. 1%: 3%/4 NW/4

Apaghe
Permit #1086 ) X

¥onsanto #1 Wavajo 717
TS8R, RIBE, G & 3RM
Sec., 1: SR/4 3E/4
Apache County

Permit %

Enclosed is an approved copy of your state-wide Parformance Bond

No. 3,286,165,

This bond now covers the captioned welis sad

will covar any future wells you may érill. Thank you for your
cooperation,

it

Boe,

Yours truly,

James A. Lambert
Ad-lpintratlv. Assistant

C % - LA &




;,_: Phoenix, Arizona 85007

,?the next few days.

. Monsanto Companv
. ‘Suite 102 Lincoln Townr
1860 Lincoln Street. .
Denver, Colorade 80203 °

{303) AComa 2-5641

June 19, 1969

 Mr. James A. Lambert

- 011 and Gas Conservation Commission
. . Btate of Arizona

"Room 202
1624 West Adanms

.L? g~ .Z

: Rn§  Texas Pacific #1ﬂﬂnﬂPNavaj=;f'
R Sﬂk“ﬂﬂ%‘ﬁeetie&*ﬁ&anLJHHL?“
- hpache~Comttys - - R
hhafmit*#iﬂﬁ‘“hn’

-Dear ﬁr. Lambért:

Pursuant to our previous correspondence we are enclosing

copies of designation of operator forms from Joseph E. Seagram-

& Sons; Inc. and Sun 0il Company which were executed at the

- tlme our company assumed operation of the Navajo lease on which

 the above well is located. . "\“N\~

- We have not yet received the $25 000 drilling bend but 1’3&

anticipate its arrival from our ingurance department within ;H

Ver&ntruly yours,

MONSANTO COMPANY

/ﬂ%%5;795,7fi%£:n;:7
(Miss) Betsy L. Smith

BLS:glr
Enclosures
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Hay 26, 1969

Mr. J. Murphy, Jr. ¥r. Rod Fulsom
¥Monsanto Company The Permian Corporation
| Suite 1102 Lincoln Tower 1509 West Wall
4 1860 Lincoln Street P. 0. Box 3119
Denver, Colorado 50203 Midliand, Texas 79701
Re: Monsanto Company 138-3 Yonsanto Company 138-1
T40N, R2BE, G & SRM T40N, R28BE, G & SBM
Sec. 2: SW/4 3SE/4 3sc. l11: NE/4 NE/4
Apache County Apache Countiy
Texas Paglfic Havajo 138-3 Taxas Pgeific Navajo 1
Permit Permit @ X s
Gentlemen: -

Enclosed are copies of the Monthly Producers Reporti for April and

a copy of the Transporter's Report for April. Ve note a discrepancy
in these reports. In prior months they have been almost exact.
Please let us hear your comments.

Yours truly,

7 James A. Lambert
' Adninistrative Assistant

JAL:jt

Enc. - | el

/IS




( {_.- 1\__ LM\' LFZ»'\_
' \ f-J;M\Rbt\c:

May 22, 1969

My. J. Murphy, Jr.
¥onsanto Company

Suite 1102 Lincoln Tower
1860 Linceoln Street
Denver, Colorado 890203

Re: Texas Pacific 01l Company Navajo #138-23
T40N, R2Z8E, G & SEM
3ac. 12: 8W/4 NW/4

porait G1089% 77+

Dear MNr. Hurphy:

The captioned well is govered by a blanket bond wherein the:
Joseph 'E. Seagram & Sons, Incorporated, are Principal, and the
Travelers Indemnity Company is Surely. We have correspondence
indicating that the Texaa Pacific 0il Company is covered by
this bond, We need a completed form, Designation of Operator,
naming Monsanto ss operator. We need a statement, Consent of
Surety, between the Principal and the Surety covering Monsanto®
operations of the lease (Navajo #138). :

Our most recent Organization Repori concerning the Monsanio
Company is dated April, 1965, Please furnish usg a current
report.

Enclosed are Applications For Permit To Re~Enter. Please cox-
plete these forms. On approval of this aApplication To Re-Enter,
you will become subject to Rule 105~-D as amended by Commission
order No. 32 effective May 15, 1968, which states (we enclose a
copy of the amended Rules and Regulations for your conveniencej,




A

N
~

Page 2
Mr., J. Murphy, Jr.
May 22, 1969

Our cursory appraisial of the situation indicates that it will
be very easy for you to fulfill this Order No. 32 as there
should he no apparent objection to this unorthodox location for
a gas well from a nearby operator.
/77 '//S

At such time as you wish to re-complete the #138-1 or the #138-3,
you should follow the same general procedure. At the present
time these two wells are classified as oil wells.

Yours truly,

James A, Lambert
Administrative Assistant

JAL:}f
Enc.

P. 3. The $25 filing fee is net required with the Permit To
BB "'Ent ar .
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April 17, 1969

ir. Rod Fulsom

The Permian Corporation
1509 wWest Wall

p. 0. Box 3119

Nidland, Texas 78701

Re: Monsanto Company 138-3 Monsanto Company 138-1
T40N, R28BE, G & SRM T40N, RZI8E, G & SRM
Seqc, 2: Sw/4 3E/4 Se¢. 11: NE/4 RE/4
Apache County, Arizona Apache , ArizZona
Texas Daci®ic Favajo 138-3 Parmit @
Parmit Texas Pac ¢ Navajo 1

Daar Hr, Frlsom:

¥pelosed im a copy of your Trapsporter's Report covering the

month of December, 1268. Enclosed also is a copy of a lottorl

we received from Monsantio.

Please review {his situation and submit a mt.dm::-
porter's Seport for December, . 9’_!; should the facts indi-

Gkt thit the report you submitbgd be in error.

Yours truly, /QCD/
7
James A. Laxhert 7
Adminiatrative Assistant
JALs3E

Enc.
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/ HYDROCARBONS & POLYMERS DIVISION
Monsanto Company
Suita 102 Lincoln Tower
1860 Lincoln Street
Denvar, Colorada 80203
{303) AComa 2-564i
April 1, 1969
0il & Gas Conservetion Commission
State of Arizona
1624 West Adams
Phoenix, Arizona 85007
Attention: Mr. James A. Lambert
Re: Monsanto Company 138-1 &138-3
Permit No. T7 & 115
Apache County, Arizona
Gentlemen:
Tn response to your letter of March 25, 1969, concerning discrepancies
5% L in producers and trangporiers reports on above properties for months
of December 1968, and February 1969, please be advised we have. rechecked
our reports and have determined the follcowing.
December 1968, according to data available to us, is correct as reported
on the producers report. A schedule is attached listing all runs We
have on record by date, ticket no., tank no., and volume of Tun.
February 1969, producers report is in error as a result of transposing
. numhers. correcved report is being resubmitted which concurs with
<, :ZgAbéﬂ- ~—Tans as recorded by transporter.

7y ;
: ) A
. ) z{/;é/L By carbon copy of this letter and schedule of December 1968 and February

Z - 1969 runs, the Permisn Corporation is being requested to coordinate their
0 ' dsta with ours and advise us of any existing discrepanciles.

é' Very truly yours,

MONSANTO COMPANY

115
A 01 mﬂ/(/\—/

/Qﬁ Murpby, Jr. ]’”
JM:Tp

ce: The Permian Corporation
P. 0. Box 3139

\\6 Midland, Texas 79701
¥

e S T

A RS e B R — o] -
R A T ok T M R et y B e T — 3 o C = P TR LTI R o e e e,
g,;‘x_{-i:‘g_‘:u.s,,w‘ ’ . e B R e T A o o e L B e e




N o

December

10

10
10
10
24
24
26
26
27

Febraary

N MONSANTO COMPANY

_ RUN TICKETS FOR DECEMBER AND FEBRUARY

DRY MESA -
KAVAJO TRACT # 138

Picket number

800907

" 800909
800908 .
801938
800910
801939
800912
800911
800913

801932
801853
801854
801855
801856
801859
801857
800925
801858
801864
801866
801865
801863

Tank number

2920

2921
8333
2923
8332
2922
8334
8333
2921

est. barrels ¥

220.99
221,37
220.66
222.23
221.20
220,84
221.01
220,97
217.45

1986.72 ﬁ-b

226.58
221.04
221.26
221,02
220,43
220,78

" 220.36
220,39
220.70
220.06 *
220.14 *
219,70 *
220,10 *

0866.56 Total‘?L,
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THE PERMIAN CORPORATION

1509 W. WALL P. 0. BOX 3119
MIDLAND. TEXAS 79701

915-683-4711

March 28, 1969

Mr. James A. Lambert
Administrative Assistant -
0il and Gas Conservation Commission
State of Arizona

1624 West Adams

Phoenix, Arizona 85007

Dear Sir:

Please refer to your letter dated March 25, 1969,
concerning purchases and sales from Monsanto
Company's Texas Pacific Navajo 138-3, Permit No.
115 and Texas Pacific Navajo 1, Permit No. 77.

We have rechecked the source of our figures

reported on these two leases and can find no

reason for altering reports submitted.

By copy of this letter we are asking Monsanto
Company to advise us how they arrived at their
figures, should they find that their figures

are correct according to their run tickets.
Very truly yours,

THE PERMIAN CORPORATION

=T 7 =S
Rod Fulsom
Proration Supervisor

RF/pl

cc: Monsanto Company

Suite 1102 Lincoln Tower Building
Denver, Ceclorado 80203

e )
Ronng
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L ﬁ ¥~ Lambset i‘?

Mareh 25, 1869

Honsanto y
Suite 1102 Lincoln Tower Buildiag
Denver, Colorado 80303

The Permimn Corporation
P. 0. Box 3119
#idiand, Texas 79701

Re: Monsanto Company 138-3 Honsanto Company 138-1
T40¥, R3ISE, G & 3RM 'T40K, RSS8E, G & 3RM
Sec, 31 3¥/4 3B/4 Sec. 11: NE/4 NE/4
Apache County, Ariszons Apaghs County, Arizons
Texas Pacific Havajo 138-3 Texas ic Navajo )
PorniJlﬂﬁH@ ' Permit b &
Gentlenen: '

Enclosed are copies of the Monthly Producers Reporis for Dec-

- ember and Pebruary and & copy of the Trausportor's Report for

Deusenber and February. ¥e note a discrepancy in these repasts.
In prior months they have been almost exast. Please let us
hear your comnents. '

Yours truly,

Janes A. Laubdert
Administrative Assistant

JAL:jL

¥neo.




March 3, 136y

Honsanio Coapany
Juite 1102 Lincoln Tower uildiag
Deaver, Colorado 832403

Be: Noasaunio Couspany 13ie} Hongaato Company 138-1
T40%, BIKYE, G & 3KA T40%, EH2EE, G & 38M
lee., 2:  a%/4 SES4 jee, lL: RE/4 NL/4
tpache (ounty, ,rizona spache County, ..rizona

permnii #1195 rarnits #77

Gantlenen:

xe remind you ibai Rule 39} A, Paragraph 2, oi our
Aules and wegulaiions direcis the operator (o iske
a seml-nanual Gas-Hil favio.Tesi of each producing
0il well, The aext west should be iaken in March,
1264, and reported to this oifice by pril 14, 13645,

Enclosed are iorms lor yopur use,

Yours truly,

Jares ... Lambert
Administrative issisiant

3t
¥nc.

sl w1

LR S
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OFFICE OF (:2
®tf and Gus Conservation Commiasio

STATE OF ARIZONA
ROOM TO2
1924 WEBY ADAME

Yhoentx, Arizons BEO07
PHONE: 271.31861

April 23, 1968

Konuanty Company
290 Patterson Building
Denvar, Colorado 80202

Re: UD~2~67 of September 11, 1967
Gas~01l1 Katio Test (Rule 301)

Gentlemen:

According to our records, the data indicated below has not been
subnitted as called for by our rules and regulations. You are
urged to submit this data at once to bring this operation into
compliance with the rules and regulations.’

Well Data

Texas Pacific #1-138
NE NE 11-40K-28F Apache County .
Parmit 77 COR due April 10, 1968

Texas Pacific #3--138
$W SH 2~40N-25E Apsche County
Pexrmit 115 GOR due April 10, 1968

Very truly yours,

John Bannister
Executive Secretary
nr




——— + — ey HYRIDEBORHST § P04 IMTRS DAsioN

_ SRR S LIS SR o
' Arixpua 011 & Gas Congervation Coepdepion
Jhoom 202, 1524 Wept Adnme o .
- _ 4 09 SEBh L0 NN B GRS iy B s - MO 4 sl gy e,
' * TR tmcan -y ﬂ‘*!?‘#fﬂmfsﬂ?swg.pggq&s, ::-nr-\_i g';s?-ga;n-:, A s

R
t

Iy A
7 Attention: Mr. Jobn Benmtster | ,_
¥ . Eeecutive Sacretary, - SEEEREE

Re: Texas Pacific 011 £138-1 Wavajo well. o : i
: /4 FR/b Bec. 12, THON, R28E, Apadbe 2
: founty, Arizond. Your Tﬂ:u;ﬁ@ : i , - : S
i Toxas Pacific 11 $138-3 Wewms . £ S
ai/’has/ksag.a,m, Gy, - R ‘
Gentiemen: o AR 7 L
I reply %o your letter oF Jazury 13,, 1956, comerming Mgposttion of
- 011 from Navajo 138.1 and’ 138-3 g !',11': lqp;.elw County, Ar{rona, plesse
bs advised MoWood Corporstion 15 the authdrigea oi} transpérter. Mr.
Ryron S21f of McHood Corpdration’s ‘Abilsgs OPfide pAvised the transportars ;
7 #0Q ttorers monthly report has been fided wonthly with the Arizons Commtission
- tbrough Decesber, 1965. Deesber voports shovs 397 B2 transported from the
. -NOe 1 well and 1773 Bo"_!m‘_‘the No. 3 well. - S
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January 13, 1966

Monsanto Company
900 Fatterson Building
Denver, Colorado 80202

Attention: Mr. J. Murphy, Jr.
District Production Superintendent

Re: Texas Pacific 011 #138-1 Nava]o well

NE/4RE/&4 11-40N-28E, Apache County, Arizons 1
Our File 77 :

Texas Pacific 0il #138-3 Navajo well
SW/48E/4 2-40N-28E, Apache County, Arizona
Qur File 115

Gentlemen:

In reviewing our records we note that, according to the Certi-
ficate of Compliance and Authorizatioan to Transport 01l or Gas
from Lease on file with this Commlssion covering the oil pro~
duced from captioned wells; that McWood Corporation is the
authorized traneporter. However, McWood Corporation is not
reporting receipt of ths product om their Transporters and
Storers Honthly Report,

At your earliest convenience, would you please advise this Com~

mission as to the disposition of the oil produced from thase
wells.

Very truly yours,

John Bannister
Ezecutive Secretary
me

e
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mavns Pacific Qii Company

Bond Conmpany _The ‘Travelevs Indemniiy. Company Amount _ 310G 000

Bond No.

12303121 Iate Approved 10-0-G:

Permits covered by this bondi-

:/116 _)' i \\f‘:\\'-'b \V\\\‘C‘,ﬂ




Hovenber 29, 19265

Texes Faclfie 041 Company
P,0. Box 747
Pallas Texas 75221

Attantion: ir. Raymond Church
Ra: The ¥vavelars Indeamnity Company Bond 1387271

The Travelors Indamunity Company Somd 1230121

Gentleman:

Enclosed is an approved copy of The Travelers Iundeanity Coapany
Bond 1307271,

Inaswuch a9 this sbove bond 1s uwovw im full force and effect,
this letter will ‘constitute authority from thia Commiselion te
terminate The Travelers Indemnity Company Bond 1230121,

Your cooperation is very much appreclatsd,

Very truely yours,

John Banniskar
ixegutive Sucreiagy
nr

#nc

cct

The Eravelers Indeanity Company
2200 ¥. Central Avenue

Phoenix, Arizovna B5004




March 15, 1963 -7

Texas Pacific 011 Compasy:
P,O0, Box 1" .
Dsllias, Texas 73323 ..

Akqouilona‘;ix; ¥: Clayten Mey, Astogmey.

cenglemeans .

IOnr files rati;et that Tonss Pasific Ceal & 043 Company was
liquidated effective Kevember i, 1963, and the sasets wara
pucrchased by Texas Fecific 011 Compsay, am operatiug divi-

' sion of Jeseph E. deagram & Soms, 1ne.
In ordar that eur well sgcoria b.-uccﬁtnta'pld'cut:nat. in
. agccordanee with Arizens Sgatutes, it is requested that the
encloged form, Orgeunisetiom Report, de completed snd returned
. to ghie offfes, - .- - - . i - o
' Thark yeu vci;zlyehﬁ;or your cqopo:pttéi;ig %
7 . Yours. verxy. J!'!‘_‘@ly.. L ﬁe:.: R T I T
..\ . ‘ . .‘ ,_‘,,.‘;. '.:':. - ;_, }.‘:). . -'7-; ) B . PN ‘ -';._ 6
T - - . -.._;, v B - Lo . ) L B o~
Johu Basmieter e e '
Executive Sesretary . T F v
A i : - " ‘ *.; i. ,'-."_"5‘-' * F . i ,
4 . N o o L -
re .., LA R . P ‘ . s * .i&. i
" J "'-’/"-'5 S A0 LT Y SO S




Gatober 9, 1964

Texes Pacific 0L1i Company

?.0., Box ,‘,

Dalias, Toxas 75221

Atteation: Nx., H. Claytea MHay

Rai 051 sad Gas Bond NHo. 8Y 281201

Gantlaman:

We axe in receipt of yeur letter of Octobex 8, 1964 uhereby
Yravelers Imdemaity Compeny‘'s Bend 1230121 was enclessd and
fs to vepless the septioned besnd.

This lotter will cematitute asutherity te camcel no-Jst-
281101,

e sppreciate youwr coeparation ia this makier, and if we may
ba of further ssrvieca, please advise,

Yeurs very truly,

John Bamister
Exseutive Sscretary

ny

sac: 2 sppreved gepies Feorm 2, Boud

cc to File 77, 835, 106, 115, 116

Travalers Indexnity Company's Bond 1230121 is issued to the
Principal, Joseph E. Seagranm & Scons, Inc. Texme Pacific 0il
Company is a subsidiary of Seagram and their wells ars coverad
by this bond., This bond replaces §Y-~281201 which was issued
to Texas Pacific Coal and fxx 0i1l Company. This latter com-
pany is mow comnsolidated into Texas Pacific Company.




TEXAS Pn.cxrm Omx. Gommaur
m r41
Danras,TExas 762

October 8, 196k

RIVERsrss 1-seee STO0 FIRSLITY SWION TCWOR HLDO.

01l and Gas Comservation Oommission
Btate of Ariscem

160k Vest Ademe

Phoenix, Arisans 95007

Atta: Mr. John Bepmister
Bxscutive Secretary

Re: 01l end Gas Bond No. SY-381201
Replacemsut Sond Ko. 1230181
Gentlesan: .
Reference is mde to Jour lattexr dated 26, 1964, occnoerning

mmocmu.n-mmnwmm under the name of Texas
Pacific Coal and 01l Campany.

We are spclosing berewith 1o wnwu, the Travelers Imv_
Company's Bond No. 1230121 in the smoumt of §10,000 00 coveriug, as
principal, Joseph K. Seagrem & Bons, Inc., whose gparating division
4s Texas Pacific 01l Campany. Ithmrﬁnntanﬂuthtmﬂl

oov be 12 & position to release Bond Wo. SY-201201, umw
Texas Facific Coal and 011 Cowpaxy.

Your cocperstion in this matter will be sincexely muﬂl. e

Very truly yours,

MW

E. cm
M:op ' T
ancl . . o i
co: Me. 0. Wa w, JPe . : S “ e
¥c. Fay Mitohell

Mr. Jess Norman o N
$ Texss Pecific Coml and 011 M ‘
_ Port Vorth Office

({ % 17,45, mé», /Ia //é

£ : et
Bt P e g e e R 4 ﬂ“’"




Sepsenbax 17, 1044

the Enployaws® Grewp of Issuvamse Cempanies
212 %, S, Poul
Dallas i, Toxse

Attention: My, Joweo Bawris, Bend Bepartmsat
Be: SY-281201

Tenss Pasifie Coal and Ol Co.

910,000 Blemkat Bomd

Gexslenen

¥

zeply to your lettex of September 14, 1964 conseralsg tha sap~

tiemad bond please be sdvised Shat this efffcs has med yet veosivad
bead oa behalf of Teuss Feeifta 011 Coupany sud ssnssquontly the
boud in gusetisn saquet ds relsasad at this tims,

Yours vegy truly,

Joha Bauanfster
Enseutive Ssavetacny
s
Yerait 77

”

108

115

ilé

Ltx of Sep. 14, 1964 included in File 77
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August 20, 1964

The Employers' Group of fnsurance Companies
212 N, St. Paul

Dallas 1, Texas

Atta: Miss C, Nall, Bond Department

Ret Texms Pacific Coal & o1l Co.
$10,000 blanket bond SY 281201

Gentlemsn!

We are in receipt of your letter of August 17, 1964 requesting relaase
of the captioned bound.

Plaase be advized that this bond may pot be released at this time io-
samuch as this bond does cover producing wells.

At such time as Texas Pacific Oil Company, vhich you advise is to be
guccessor to Texas Pacific Coal and 011 Co., furnishes us wvith a substi-~
tude bond, then may the captioned bond be relsasad.

Currently the below licted wells are covarsd by the bomnd in quastion:

Navajo Tribsl 138-1 Pernit 77

Navsjo Tribal  138-2 106
Mavajo Tribal  138-3 113
Bavajo Tridal 138~4 116
Wavsjo Tribsl 190-1 L

12 we may be of say furthar help, plesse advise.

Yours wery truly,

John Baonister
Ixscutive Secreksry

nr
cct Texas Pacific Coal aad OI_.l Co.

?.0. Box 2110
Yort Worth 1, Texas
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‘SIDNEY & GISSON. Makacre AMRMRICAR RHFLOTERS" - Tuamevimts |
212 N. ST, PAVE. DALLEN 1, TEEN . 'n-nln-tﬂn‘nu Ihagmanis

wmm Mhilrmere Codipaaby
n.umvh' u&j.-&%m

State Lanrd Corfasidner
State of Ariiona
" Pnoenix, Arizdns

Magust 17, 196k

RE: 5Y-281201 - TEXAS PACIFIC COAL & CIL COMPANY
,m) 000.00 3LANKET OZIL % GAS LEASE BOND
COVERING ALL LAKDS LXASED TG PRINCIPAL WITHIRG
T+E STATE OF AHIZINA

‘Gentielen:

Your records vill r&f‘lect that ve are t.he Smtgr ‘m;ﬁ'dl. ‘the captiored
word axscuted effective dn o Whodt Augneist X0, 1559, Trm ’l!adfs icmc :
Coal & 0i1 Cebfmny imve Tequested tral we cancel tiim bond inaklwth as
 the comphny WM liquishted sffective Novidier 1, 1963, wad t"xe cchm.ny
purcmaing the assets is known as Tekas Pacifdc ':r!.l W

Such Welng tre cAse, We 'doul.*. ike to ".Lote our file Mﬁ‘llmﬂ.d cia_‘t'.e
yoar serding direct to this omde & le’wu' 01‘ felkhe ’51'1':\1:3 us e date
cur- }.iebil ity oy eo te‘!h!mthd. :

- Thank yon in WSV 'i'ori' your kipd usfuh\nce {h thid h‘tt&s

w*ﬁt’tﬂa

: lﬁb& C. )
Bcind ayp\ﬁunt

ca 3!‘
gt The BMALs Cobpaiy
Fort Worth, Tesms




JTEXAS PACIFIC COALAND DILCOMPANY
Forr Womr 1

#

TExXAS

June 27, 1960

JUL 29 1960
STATEO & G =
©\ CONS. COMM. ~7

L

Re: Texas Pacific Coal and Oil Company
Navajo Tract 138 Well No. 3,
Section 2-40N-28E, Apache County,
Arizona. Drilling Permit No. 115

011 and Gas Conservation Comm.ssion
State of Arizona

3500 North Central Avenus, Suite 312
Phoenix, Arizona

Gentlemen:

Enclosed herewith are the following listed forms and reports
for completion of the above well.

1. Form 0GXG 52

2. Form Q&G 57

3. Location Plav

Lo Tog of cores and drill stem tests

Copies of logs and surveys have already been furnished by our
Denver office. ' :

Yours very truly,

TEXAS COAL AND OIL COMPANY

Production

DABR:D:D¥
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May 12, 1860

Texas Pacific Coal and 0il Company
P. 0. Box 2110
Yort Worth 1, Texas

Attention - My, D, A, Bonney
Hanager of Production

Gentlemen:

¥We return herewith your Applications for
Permits to Drill, Kavajo Tract 138 Wells Nos. 3 and 4,
which have been approved, and receipts for your two
checks in the smount of $25.00 each, in paymont of
Driliing Permits Nos. 115 snd 116 on the above Wells.

Very truly yours,

¥. ¥, Maule
Petr. Eugr.

WrN:gk
Enca,

24 4 4 2 S,
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STEXAS PACIFICCOALAND UILCOMPANY 2

PRI T, -y

GENERAL OFFICES
Fort WoRrTH 1
TEXAS

May 6, 1960

(il and Gas Conservation Commission
State of Arizona
3500 North Central Avenue, Suibte 312
Phoeniz, Arizona

Gentlemen:

We are filing herewith Form P-1, Application for
Permit to Drill a well to be known as Navajo Tract 138 Well
Nos 3, Apache County, Arizona.

We are also enclosing our check No. 441019 for filing

fee,
If anybthing further is needed, please advise.
Yours very truly,
COAL AND OI1, COMPANY
DAB:D:DK




